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UNITED STATES DISTRICT COURT
FOR THE DISTRICT OF COLUMBIA

UNITED STATES OF AMERICA,
U.S. Department of Justice
Antitrust Division

1401 H Street, NW

Suite 3000 Case No. 1:03CV(2012

‘Washington, DC 20530,
Plaimiff,

JUDGE: Gladys Kessler
ALCAN INC.,
1188 Sherbrooke Street West DECK TYPE: ANTITRUST
Montreal, Quebec, Canada
H3A 3G2;

DATR: September 29, 2003
ALCAN ALUMINUM CORP.,

6060 Parkiand Boulevard :
Cleveland, OH 44124-4185;

PECHINEY, 8.A.,

7, Place Du Chancelier Adenauer
CEDEX 16 —75218 — Paris

France; and

PECHINEY ROLLED PRODUCTS, LLC,
Rural Route 2

Ravenswood, WV 26164-9802,

Defendarnts.

COMPLAINT
The United States of America, acting under the direction of the Attorney General of the
United States, brings this civil antitrust action to obtain equitable relief against defendants, and

atleges as follows:
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heat exchange spplicstions, no other material matches the combination of strength, light weight,
curability, formability, and corrosion resistance of brazing sheet. Because of its unique
attributes, brazing sheet is the prefirred material for making heat exchangers for motor vehicics.

14. A small but significant and nontransitory increase in prices for brazing sheet
would not cause parts makers to switch to other materials for heat exchanger components in
. volumes sufficient to make such a price increase unprofitable and unsustainable. Accordingly,
modmbpmmmdmﬁommdsﬂeofbmzingshmisalineofommmemdambvm
product market within the meaning of Section 7 of the Clayton Act.

B.  The Relevant Geographic Market

15.  Alcan produces brazing sheet in an aluminum hot rolling mill in Oswego, NY,
and “slits™ o cuts finished roll stock &t & cold rolling mill in Fainnant, WV, Pechincy makes
brazing sheet in an aluminum hot rolling mill in Ravenswood, WV. The only other large
competitor produces brazing sheet in a hot rolling mill in the United States. A nmuch smaller
rival produces brazing sheet in ot rolling mills in Canada and in Europe. Additional volumes of
beazing sheet are exported io the United States from Burope. Brazing sheet exparts to North
America, however, account for less then eight percent of total sales. The Canadian and foreign
firms, moreover, operate at or near their full production capacity.
' 16. Dmuﬁcmﬁmmmwwmmmmummm
sowces. Foreign brazing sheet typically costs much more than, but does not outperform, brazing
sheet produced in North America. Reliance on overseas sources for brazing sheet can be
especially risky for domestic parts makers since foreign brazing sheet is more prane to supply
interruptions and delays than brazing sheet procured from local, North American sources.
Typically, when overseas demand has surged, foreign producers of brazing shest have cut
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shipmeats to North American customers, resulting in production bottlenecks that have
jeopardized North American parts makers’ relationships with their customers.

" 17.  Forthoss reasons, North American parts makers generally restrict purchases of
foreimhaﬁnssheummmmnniqmchmmsg.,asmmmmmmﬁlmor
more domestic producers have been qualified to make brezing sheet for use in an auto maker's
vehicle, or for low volume heat exchanger parts for which a foreign auto maker has designated a
single foreign supplier as the only qualified source for that brazing shect material.

18. A small but significant and nontransitory increase in prices for brazing sheet in
North America would not cause parts makers to buy so much brazing sheet from sources outside
North America that such a price increase would be unprofitahle and unsustainable. Accordingly,
North America is a relevant geographic market within the meaning of Section 7 of the Clayton
Act.

C.  Anticompetifive Effocts

19.  Thers are only four significant competitors in the sale of brazing sheet in North
America. Pechiney isthsseumd]nr@pmdmwiﬂwv«% percent of sales; Akcan is the
fourth langest with over 10 percent of sales. After the proposed acquisition, the combined firm
" gnd the largest U.S. producer of brazing shoct would command aver 80 perceat of all brezing
sheet sales. Total North American sales of brazing sheet exceed $360 million annually.

20.  The brazing sheet market would become substantially more concentrated if Alcan
acquires Pechincy. Using a measure of market concentration called the Herfindehl-Hirschman
Index (“HHT") (dofined and explained in Appendix A), the post~oquisition HEIl would increase
by wtleast 600 points, resulting in a post-merger HHI of sbout 3600, well in excess of levels that
crdinarily would raise significant antitrust concerns.
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