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San Francisco Field Office

450 Golden Gate Avenue 415/436-6660
Box 36046 FAX 415/436-6687
Sart Francisco, California 94102

December 23, 2011

VIA EMAIL:

Christopher A. Nedeau, Esq. (cnedeau@nossaman.com)
Counsel for defendants AU Optronics and AU Optronics America

Michael A. Attanasio, Esq. (mattanasio@cooley.com)
Counsel for defendant Hsuan Bin Chen

Brian P. Berson, Esq. (brian@bersonlaw.net)
Counsel for defendant Hui Hsiung

Brendan P. Conroy, Esq. (brenco4(@aol.com)
Counsel for defendant Tsannrong Lee

Dennis Cashman, Esq. (denniscashman(@att.net)
Counsel for defendant Shiu Lung Leung

Brian H. Getz, Esq. (bhgetz{@pacbell.net)
Counsel for defendant Lai-Juh Chen

Re: U.S. v, AU Optronics, et al.. No. CR-09-0110 S}

Dear Counsel :

The government is providing additional discovery to the appearing defendants in
this case. Attachment A is a news article {original Chinese version) dated May 13, 2010
from Wealth Magazine, in which certain statements regarding this case are attributed to
Jau-Yang (J.Y.) Ho, formerly of CMO, who is on the government’s witness list.
Attachment B is a May 6, 2010 letter from David Joe, President of HannStar Display
Corporation, to Niall Lynch, a former member of the government’s LCD prosecution
team, regarding the LCD investigation. As you know, Mr. Joe was indicted for his
participation in the LCD conspiracy. He remains a fugitive.
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In addition, the government is producing information below that was provided
during trial preparation meetings by witnesses who might testify at trial. We are
providing this information as part of our ongoing obligation to produce any new
information provided by a witness that is possibly exculpatory or impeachment
information or is a material variance from prior statement(s) of a witness. The witness
name, company and date of meeting are provided above the information provided by the
witness

Dominic Chen (AUQ), 12-2-11

e QDI was a competitor of AUQO. For a period of time QDI was larger than CMO.
QDI was aggressive on pricing and were a large competitor is 2005/2006. AUO
acquired QDI in 2006.

o Terry’s prices did not affect Dominic Chen’s prices. HQ would at times ask Chen
for his perspective about prices and sometimes Chen would use intelligence he
got from HP and LG to inform his perspective.

o Chen did not always convey information from Terry to HQ. Chen did not want to
let HQ know that he was very close with competitors. HQ knew that Chen had
contact with Terry and sometimes HQQ requested that Chen express AUO’s
thoughts on pricing to Terry. But HQ was nervous that Dominic was going to leak
certain AUQ information to competitors, like trade secrets. So, they left Chen out
of key conversations to maintain confidentiality of that information. Emails where
Richard Bai reported competitor information from his contacts in Taiwan to
Dominic were not comimon, they happened one to two times a year.

e Dominic Chen does not recall specifically receiving CM reports. It probably
didn’t register because he didn’t know what they were. Dominic might not have
read the e-mail at the time since he did not know what it was. Dominic has no
recollection of CM style charts. Dominic does not recall receiving CM pricing or
shipment charts even though there are some CM charts on his hard drive. There is
also a folder named “NBCrystal.”

Dominic thinks that the folder “NBCrystal” that exists on his computer was
copied from someone else’s computer on a thumb drive. He did not create or
name the folder. When Dominic was in Taiwan or someone from the PM
department was in Texas, he must have copied some of their information because
they wanted him to have access to the information. Dominic often did not even
have time to read the detailed information, he just copied it. He was extremely
busy because he had many different functions at AUO and was going to school so
he did not always have time to do read everything in a detailed way. He does not
recall specifically when he received this information from someone else.
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Another possibility is that this folder did not exist originally on his working hard
drive. Dominic loaded everything he had on thumb drives on his computer hard
drive when he turned his hard drive over to Counsel for AUQ. The files could
have been located on a thumb drive. What AUO’s Counsel received is more
comprehensive that what the FBI seized because he added everything he had
(USB drives, DVDs etc.) to his hard drive.

s Dominic did not request business training, but he did ask HQ if there was any
business training available. However, he knew enough that he would not want
customers 1o find out he was meeting with competitors. HP would be angry
because they try to play competitors off of each other so they cannot do that if the
competitors are talking to each other.

o There are a lot of difference between the way that Taiwanese and American
culture sees this behavior. Now Dominic understands this.

Milten Kuan (CPT), 12-20-11

» Milton recalls that he would submit crystal meeting reports to his supervisor,
Yvonne Yun, and that Yvonne would submit the report to her supervisor, Cindy
Wang. Milton is not sure what would happen to the report thereafter.

e Milton recalls that Samsung’s Sonia Chen suggested meeting one on one instead
of as a group, and that she made this suggestion in a group meeting.

Brian Lee (CPT), 12-19-11

¢ DBrian Lee does not now recall whether he mentioned the DRAM matter at the
December 13, 2006 meeting with CPT sales and IT staff regarding the deletion of
documents from CPT computers

Finally, the government was advised by counsel for CPT that Brian Lee, C.C. Liu
and C.H. Lin entered into separate employment agreements with CPT. It is the
government’s understanding through CPT counsel that these agreements were executed
with CPT around the time that Brian Lee, C.C. Liu and C.H. Lin signed their plea
agreements. In his deposition in the LCD MDL case, C.C. Liu indicated that he did have
a separate employment agreement with CPT. Although not entirely clear from the
‘deposition transcript, it appears that Mr. Liu was paid by CPT during the time of his
incarceration under the terms of this agreement. Also, the government was told by
counsel for CH Lin, before Mr. Lin pled guilty in this case, that Mr. Lin would like CPT
to pay his fine. The government does not know if CPT paid the fines for any of these
individuals or if it paid them during the time of their incarceration.



Case3:09-cr-00110-SI Document799-2 Filed02/22/12 Page5 of 12

December 23, 2011
Page 4

All of the discovery material provided today, including the information {from
witnesses listed in this letter, is designated CONFIDENTIAL pursuant to the Stipulated
Protective Order signed by Judge Illston on August 23, 2010.

Please let me know if you have any questions.

Respectiully,

ichael L. Scott
Antitrust Division

attachments
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