
UNITED STATES DISTRICT COURT 
EASTERN I5ISTRICT OF MICHIGAN 

SOUTHERN DIVISION 

UNITED STATES OF AMERICA, ) 
) 
) 
) 

Plaintiff, 

v. 

FORD MOTOR COMPANY and THE 
ELECTRIC AUTOLITE COMPANY, 

) 
) 
) 
) 
) ' 

Defendac:its. ) 

COMPLAINT 

Civil Action N

Piled: Novembe

The United States of America by its attorneys, acting under 

direction of the Attorney General of the United States, brings t

civil action to obtain equitable relief against the above~named 

defendants and complains and alleges as follows: 

Jurisdiction and Venue 

l. The complaint is filed and this action is instituted ag

the defendants under Section 15 of the Act of Congress of Octobe

1914, c. 323, 38 Stat. 736, as amended, entitled "An Act to supp

existing laws against unlawful restraints and monopolies and for 

purposes," commonly known as the Clayton Act, in order to restrai

continued violation by the defendants, as hereinafter .alleged, o

Section 7 of said Act, 38 Stat. 731, as amended by the Act of Co

of December 29, 1950, c. 1184, 64 Stat. 1125. 

2. Defendant Ford Motor Company maintains offices, transac

business and is found within the Eastern District of Michigan. 

3. Defendant The Electric Autolite Company transacts busin

and is found within the Eastern District of Michigan. 



. I . 
fi~;fenJarit s 

4. Fotcl Motor tomp~ny., hereinafter refer"red. to as "Ford," is name

a -defendant h~rein~ Ford is a corpor'ation organized ·and existing under

the laws of the State of Dela~are, with its. principal office located in

Dearborn, ~iichigan. 

5. The Electric Autolite Company, hereinafter referred to as 

"Electric Autolite," is a corporation organized and existing under the 

lawe of the State of Ohio, with its pdncipal office located in Toledo,

Ohio. 

Trade and Commerce 

6 . Ford is pri~rily engaged in t~e manufacture and sale of 

passenger cars and trucks and related parts and accessories. The comp

also manufactures tractors, farm implements and related parts and acce

GOries. In 1960 Ford was the third largest industrial corporation in t

United' States according to sales. Ford's sales for that year wete 

$5,237,899,262; its total assets as of December 31, 1960, were $3,756,8

7, .The production of automobiles represents one of the nation's 

most highly concentrated major industries. In 1960 the three largest 

automobile manufacturers accounted for over 90 percent oft!:>tal domestic

automobile production, During the first half of this_year the two larg

automobile 111.Sllufacturers (Ford and General Motors Corporation) accounte

for over 80 percent of the nation's automobile production; For the ye

1960 Ford accounted for more than 28 percent of the total automobiles 

produced in this country. ~or the first six months of 1961 Ford's shar

of the total domestic production had increased to more than 30 percent.

8. Ford is the most highly integrated of the domestic automobile 

· mal\ufacturers and produces substantial portions of the steel, iron and 

glass required in its manufacturing operations. In addition to manu• 

facturing substantial quantities of its basic raw material requirements
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Ford also manufactures a substantial portion of it·s requirements of 

automotive electri~a1 systems. <ind components~ .. Fe>r'e'Xample, Ford manu­

factures most of its tequiremerlt~ ijf generators, . starters and ignition 

. coil6, arld the company also manufactures a substantiai portion of its 

requirements of ins~rum~nts, voltage regulators atid horns. However, 

Potd has ttaditionally purchased its spark plugs ahd batteries from 

independent companies •. Champion Spark Flug cofupany, hereinafter referr&d 

to as "Champion," has for many years supplied Ford's spark plug require• 

ments for original installation and fot sales in the automdbiie repair 

and replace.ment. market, often referred to as the '1aftet'-mairket." Ford 

sells parts and acce~sories in interstate commerce throughout th~ tlnit~d 

States through franchised car dealers and through independent parts dis" 

tributo~s and jobbers. 

9 . Electric Autolite was, prior to the sale of certain assets to 

Ford, he.reinafter described in more detail, one of the nation's largest 

non• integrated suppliers of automotive parts and accessories. The company

manufactured a full line of automotive electric.al products including 

batteri.es, genera.tors, spark plugs, electrical mot.ors, instruments and 

ignition systems. The company has, for many years, been a supplier of 

parts to automobile manufacturers for installation as original equipment 

in automobiles. In addition, the company has for many years sold its 

products, including spat:k plugs, to automobile manufacturers, warehouse 

dist1"ibutors, and jobbers, under the well-known trade name "Autolite" for 

automobile. repair and replacement purposes . Electric Autolite' s eales in 

the automobile repair and replacement market ("after*1narket 11
), were made 

through an experiertced sales organization which distributed the company's 

products in interstate commerce throughout the united States. 

10. The manufacture of spark plugs was, prior to the acquisition 

hereinafter mo.re fully described, dominated by two independent, non• 

integrated manufacturers, Electric Autolite and Champion, and one inte• 

grated automobile producer, General Motors Corporation. These three 

companies manufactured spark plugs for original installation and for the 

.automotive after-market. These three companies accounted for more than 
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90 percent of total domestic productioq in ~960 . 

11. Independent non°integr ated p~oducers; such as Electric Autolite, 

although. small . in size compa1'ed to the int~grated autom1>bile m.ariufacturers,

have played an important role in the intro4uction of new products, the 

improvement. of technology, and the dev~+opment of more efficient operation

in the industry. These independent no~-iµtegrated companies· act, to 
;~ : ( 

some extent, as suppliers of original eqtit pllient to automobile.manufacturer

and, to a greater extent, as suppliers.··~f parts for the after•tnarket. 

12, There are certain recognizabl~.: patterns in the distribution 
~(. 

·of spark plugs. other electrical systenf~parts, and automotive parts and 

accessories in general . Direct sales are usually made by the manu-

facturer to large automotive parts distributors, oil companies, automob:tle 

manufacturers, _ tir~ manufacturers, chain stores and mail order houses. 

The aut.<>motive parts distributors normally resell to jobbers who in turn 

sell.1 to garages, gas stations., automobile parts stores and sometimes to 

car d~alera. The oil companies resell primarily to gas stations. The 

tire manufa.cturers resell to their own retail chain stores. The automobil

manufacturers, in addition to using the parts as original equipment, resel

to their dealers and also to · jobbers, who in turn sell to gas stations. 

garages, . automobile parts stores and other car dealers. Ultimately, 

mail order houses, cha.in and independent automobile parts stores, garages, 

gas stations. and car dealers compete in the sale of parts to the automobi

owners. 

13. Pirior to the sale of certain assets to Ford, hereinaft~r describe

ll.n more detail, spark plugs and other electrical system parts manufactured 

by Electric Autolite were sold in competition with similar products manu~ 

fact ured or distributed by Ford to jobbers, garages, car dealers, gas 

stations and automobile parts stores and truck and automobile fleets, as 

well as to car. owners. 
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Offenses
5 

charged 

14. Pursuirlt . io ali agt~eme~t ~ntered inib o& Aprti 12, 1961, between 

Ford and Eiel::~d~ Atitoitte~ ~ord acctliUeci! aihong oth~r assets, ·the spark 

plug manufacturin~ facL11tthh~ 'ttte b~ltery plant at Owasso, Michigan, the 

· ttttde t'iatite "Autoi~~e, 11 and all of the customer lists and · ci~t·sta~ding 
agreements witn Jistttbutors and putcl'ia~ers pert~ining to the acquired 

operations of Electric Autolite. The etfect of the foregotng agreement 

. may be substantially to lessen competition or to lend to ~te~te a mbnopoly 

in v iolation of Section 7 of the Clayton Act, among ot her ways, as folidws: 

a. Competition generally in the manufacture, 

distribution and sale of automotive parts 

may be substantially lessened; 

b. Concentration in the production, distribution 

and sale. of automotive parts has been sub~tantially 

increased to the detriment of actual and potential 

competition; 

c. Actual and poten.tial competition between Ford 

and Electric Autolite in the manufacture, 

distribution and sale of automotive parts has 

been eliminated; 

d. Electric Autolite has been eliminated as an 

important competitive factor in the manufacture, 

distribution and sale of automotive parts to the 

detriment of actual and potential competition; 

e. Ford's advantage over its competitors in the 

manufacture and sale of automotive parts may 

be enhanced to the detriment of actual and 

potential competition; 

f . Competition generally in the manufacture, 

distribution and sale of automotive electrical 

parts and components may be substantially lessened; 
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g; Concentration . in di~ production, distribution 

ahd sale of automo~ive eled:r'ical parts and 

·~~mponents hii~ bee~ r;~b~kti~tfally irlcreased 
. . " 

to., the· c.tetd.lhl!Ht o~ aH~al ll.nd potential . ' 
ccinipetH::ion; '1 

h. Actual and potential competition behteen Ford 

.'and Electric Autolite in the manufacture; 

distribution and sale of automotive electrical 

parts and components has been eliminated; 

1~ Electric Autolite has been eliminated as an 

important competitive 'factor in the manufacture, 

distribution and sale of automotive electrical 

parts and components to the detriment of actual 

and potential competition; 

j. · Ford's advantage over its competitors in the 

J!1Snufacture and sale of automotive electrical 

parts and components may be enhanced to the 

detriment of actual and potential competition; 

k. Competition generally in the manufacture, 

distribution and sale of spark plugs both for 

use in original equipment and for replacement 

purposes may be substantially l~ssened; 

~. Concentration in the manufacture, distribution 

and sale of spark plugs ' both for use in original 

equipment and for replacement purposes has been 

substantially increased to the detriment of actual 

and potential competition; 

m. Actual and potential competition between Ford 

and Electric Autolite in the manufacture, 
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distribution and sale of spark plugs both for 

use in original equip~ent atltl for re~lacemertt 

purposes .h~s been eliminated; 

n. Electric Autolite bas been eliminated as an 

important competitive factor in the manufacture, 

distribution and sale of spark plugs both for 

use in original equipment and for replacement 

. purposes to the detriment of actual and potential 

competition; 

o. Ford' .s competitive advantage over its competitors 

in the· manufacture, distribution and ~ale of 

spark plugs both for use in original equipment 

~nd for replacement purposes may be enhanced to 

the detriment of actual and potential competition; 

p . A substantial share qf the automobile original 

equipment markets for spar~ plugs and batteries 

have been foreclosed to independent suppliers of 

these products to the detriment of actual and 

potential competition; 

q. The Ford dealer organization, numbering approxi· 

mately 8,000, has been foreclosed to independent 

suppliers of spark plugs, batteries anq other 

automotive parts as possible outlets for their 

products to the detriment of actual and potential 

competition; 

r. Ford's advantage over its smaller competitors in the 

manufacture, distribution and sale of automobiles 

may be enchanced to the detriment of actual and 

potential competition; 

7 



· ·factu'ters of autC31\0bU.es, parts or related 

of nctunl and potential compe t i tion in the 

manufacture, distribution and Gale of such 

products. 

WH!UU!J!OR!. plaint~££ praye: 

1. · That the acquisition descr!b#d in paragraph 14 of this. Ol>U1:plaint 

be &djudged a violation of Section 1 of the Clayton Act. 

2. That under such t~mg. and cond:U:iona as thDl court !My pro~cdbe 

d~fendent Ford' be required to dive•t it!ielf of the unl awfully •cquired 

aseets of Blectdc Autolite includin3 s~cific4llly t!ie tr4de n.ame ''Autolite." 

3. That the plaintiff have such other and furr.ber relief ae the 

nature of the caso may ~equire and the Court rnay ·deem just end proper. 

lh That the plaintiff r~cov.er the co!:t of this a~tton. 

b~ tiBiOININGiril 
Asaistnnt Attorney General 

. .__,::-> 
c""' t'.'.(.:.-~·"t--r, 

URRY • WlLLLl\MS 
Attorney, De artmi?nt of Ju11tice 

LA.WJU.ruCE GUBOO 
Unit~d States Attorney 




