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OCTOBER 'l'ER~f, 1926 

No. 254 

THE U NITED STATES OF AMERICA, ·APPELLANT 

v. 
INTF.RNATIO.N"AL HARVESTER COMPANY ET AL. 

ON APPEAJi PROJJ THE DISTRI CT COURT OF THE UNITED 
STA.TES FOR TIIE DISTRICT OF MINNESOTA. 

:BRIEF ON BEHALF OF THE UNITED STATES. 

PREVIOUS OPINIONS IN THE !>RESENT CASE 

The opinion of the District Court and the dis
senting opinion of Judge Sanborn on the original 
petition are reported in 214 Fed. 987; the opinion 
of the District Court and the dissenting opinion of 
Judge Stone on the supplemental petition, dated 
May 19, 1925, are unreported and appear at R. 373. 

GROUNDS OF JURISDICTION 

This is an appeal from a final decree of the Dis
trict Court of Minnesota entered June 2, 1925. The 
decree appears at R. 37 4. 

(1) 
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The petition of the United States for appeal tt, 
thls Court was allo\red Ju1y 21, 1925. (R. 376.) 
Assignment of errors appears at R . 374-376. ' 

Jurisdiction is invoked under Section 2 of the 
Ex~editing Act of February 11, 1903, as amended 
by the Act of June 29, 1910 (c. 544, 32 Stat. 823; 
c. 8, 36 Stat. 854) ~nd Section 238 of the Judicial 
Co e (Act of l\Iarch 3, 1911, c. 238, 36 Stat. 1157), 
as mended by the Act of February 13, 1925. 

STATEMENT OF THE CASE 

In tro<l uctlou 

This is an appeal fi·om a final decree of the 
District Court of Miiurnsota dismissing a supple
mental petition of the United States to obtain l'elief 
in addition to that afforded by a decree entered by 

that court on N oYember 2, 1918. 
Tpe original petition was filed fourteen years 

ago land the case was decided in favor of the Gov
ernment. A decree was entered, fl'om which the 
defendants appealed; defendants 1 later withdrew 
the appeal and a stipulated dec~·ee was entered in 
the District Court which permit ted the Government 
to ask for further relief, if necessary, aftei· the 
expiration of a test period. The Government filed 
a supplemental petition r equesting such further 
relief and the court dismissed the petition. There
upon the Government appealed to this Court. 

By the decree of 1918 the court ordered that 
competitive conditions be restored and a new situa
tion in harmony with the law be created. 

1 Defendants in error hereaf ter called defendants. 



., 
" 

The GovernmEmt's contention is that competitive 
conditions comparable to those existing in 1902, 
\\'hen the combination 'Yas fo1·n1°d, liave neYer been 
resto:ed despite the fact tht\t the test period has 
be<.>n greatly prolonged, and that the p1·esent situa
tion in tbe harveste1· industry is not in harmony 
with the la ·w. 

Effort has been made to avoid a lengthy brief. 
l:foweYer, this case is prinrn.rily one of fact, and 
in order to propetly pTesent it to thi::> Court it has 
been necessarv to include nn111e1·ous ta.bles of 

" 
statistics and detailed statements of fact. 

Summ ary of original 1>etition 

The original petition filed A.pril 30, 1912, charged 
that defendants were engaged in a com1Jination and 
conspi:::acy in restraint of inter3tate trade and com
merce in agriculhual implcn1ents, n1ore especially 
lmrvesting implements and binder twine, and were 
attempting to 111onopoli7.e and had 111onopolized 
sucli trade and connne1·ce in violation of the Act of 
July 2, 1890 ( c. 647, 26 Stat. 209), known as the 
Sherman Antitrust Law. 
It alleged that the International Harvester Com

pany was formed in 1902 ·with a capital stock of 
$120,000,000, pursuant to an unlawful scheme to 
combine the five most important concerns manufac
turing and selling harvesting machinery, and thus 
to eliminate all competition between them and re
strain and monopolize the interstate trade and com
merce in harvesting machines. 
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It further alleged 1 that the five concei-ns, the 
McCormick Harvesting ~1achlne Company, the 
Deering Company, the Plano ·Manufacturing Com
pany, Warder, Bushnell and Glessner Company 
d1ereafter called the Champion), and the 1Iilwau
kee Ha1·vester Company, together controlling more 
t~an 85 per cent of all the harvesting machinery 
ar d more than 50 per cent of all the binder twine 
produced and sold in the United States, were ac
q¥ired by the International Harvester Company on 
its formation. 

The petition fillther alleged that in 1903, in pur
suance of the same unlawful purpose, the Inter
national Harvester Company acquired the capital 
stock and plant of D. 11. Osborne and Company, 
Auburn, N. Y. (including the plant and business 
of the Columbian Cordage Company), its largest 

r emaining competitor in harvesting machines and 
binder twine, and that during the same year the 
International Harvester Company also acquired 
control of the Aultman .~filler Company (here
after called the Buckeye), Akron, Ohio, the Minnie 
Harvester Company (including the Grass Twine 
Company), St. Paul, l\iiinnesota, and the Keystone 
Company, Sterling, Illinois, all able competitors 

in the harvesting machine line. 
These acquisitions, it was alleged, were concealed 

for several years, and the companies were operated 

1 Complete summarization of the original petition is given 
in the su pplernental petition (It 1-9). · 
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as independent of the International Harvester 
Company, in pursuance of a policy of disguising 

ownership in order to control and use the com
panies to break down compe.tition and secure for 
the International Harvester Company the benefit 
of public sentiment against combinations. 

The petition also set up the formation of the 
W'isconsin Steel Company and the "\Visconsin Lum
ber Company and charged, inter alia, the use by 
the International Harvester Company of various 
forms of oppressive and unfair trade practices. 
The consolidation of competing companies was the 
gist of the charge, such consolidation constituting 
a combination in restraint of trade or commerce 
among the several States ~within the terms of Sec
tion 1 of the Sherman Antitrust Law . . 

First opinion of the District Cotut 

In August, 1914, the District Court, composed 
of Circuit Judges Sanborn, Hook, and Smith, 
landed down its decision/ 214 Fed. 987 (R. 378-
379), holding fue International Harvester Con1pany 
io be a combination in restraint of trade and a 
monopoly in violation of the ~~titrust Act. 
While the court fotmd that the defendant had con
·cea1ed its control of certain acquired companies, as 
charged in the petition, and noted that the evidence 
showed som e instances of attempted oppression 

2

~udge Smith wrote the ma3·ority opinion· a separate con-
·eurnn · · ' . . g opinion was filed by Judge Hook and a dissenting 
·opimon by Judge Sanborn. 
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(characterized as sporadic), it based its decision 

wholly upon the combining by and through the 
International ::garvester Company pf able com
petitors controlling upward of eighty-five per cent 
of the harvesting-machine business. 

''That,'' said Judge IlQok in his concurrmg 
opinion, "is the controlling fact; all else is det11il." 

'11he principles underlying the decision are stated 
in the fallowing excerpts from the opjnion of Judge 
Smith: 

Suppression of competition, wbere the 
parties to a combination control a large por
tion of the interstate or f ol'eign commerce in 
the article, and where there is no obligation 
to form the combination arising out of the 
fact that the pa1·ties to the same aTe losing 
money, or the like, has been held ru1 tmdne 
restraint of trade (citing numerous cases). 

* * * * * 
We think it may be laid down as a general 

rule that if companies could not make a legal 
contr act as to prices or as to eollateral serv
ices, they could not legally unite, and as the 
companies named did in effect unite, the sole 
question is as to whether they could h.ave 
agreed on prices and what collateral servi~ 
they could render when their compames 
were all prosperous and they jointly co~
trolled 80 to 85 per cent of the business. 1ll 

that line in the United States. ' Ve think 
t · they could not have made such an agreemen 

(citing cases) . 
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There is no limit under the .American law
to which a business may not independently 
grow, and eYen a combination of two or 
more businesses, if it does not unreasonably 
restrain trade, is not illegal; but it is the 
combination which unreasonably restrains 
trade that is illegal, and if the parties in 
controversy have 80 or 85 pe1· cent of tile 
American business, and by combination of 
the companies all competition is eliminated 
bet\\een the constituent parts of the con1bi
nation, then it is in restraint of trade within 
the meaning of the statute, under all of the 
decisions. 

* * * 
\ Ve conclude that the Inte1·national Har

vester Company was from the beginning in 
violation of the first and second sections of 
the Sherman Law, and that this condition 
was accentuated by the r eorganization of 
the American Company and by the subse
quent acquisitions of competing plants, and 
that all the defendant subsidiary companies 
became from time to time parties to the 
illegal combination, and the defendant com
panies are combined to monopolize a par t 
of the interstate and foreign trade. 

The Decree of 1914 

The order of the court was that the entire com-· 
bination and monopoly be dissolved '' jnto at least 
~ee substantially equal, separate, distinct, and 
independent corporations, with wholly separate· 
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-o~ers ~nd stockholders,'' and the defendants were 
.given nmety days in which to file a plan for car
.rying into effect that order. (214 Fed. 1001.) On 
.August 15, 1914, a decree was entered pursuant to 
.said order. On October 3, 1914, said decree was 
amended by sh~king out all references to foreign 
commerce and by substituting in place of the lan-

.guage of the or der above quoted the following (R. 

..379): 

I t is adjudged and decreed that said com
bination and monopoly be forever dissolved, 
and to that end that the business and assets 
of the International Harvester Company be 
divided in such manner and into such num· 
her of parts of separate and distinct owner
ship as may be necessary to restore com
petitive conditions and bring about a new 
situation in harmony mth law j and that the 
defendants file with the clerk within ninety 
(90) days a plan for such separation ·and 
di vision for the consideration of this Court. 

The defendants appealed to this Court, where 
·the case was argued at the October Term, 1914, and 
was restored to the docket for reargument. It was 

.again argued at the October Term, 1916, and was 
a second tlme restored to the docket. In October, 
1 918, the defendants dismissed their appeal and 
the cause was remanded to the District Court pur-

~suant to a stip luation between parties (R. 383) for 
·the entry of a decree the terms of which bad been 
.agreed upon. That decree was entered November 
:2, 1918. ( R . 384-388. ) 
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The Decree of 1918 

The decree of 1918, after setting forth the sub
stance of the decree of 1914, recites that the prin
cipal corporate defendant changed its name t<> 
International Har\ester Company of New ,Jersey 
and in September, 1918, was merged into a new 
corporation named International Harvester Com
pany which appeared as successor to defendant. 
It ordered that the dec1·ee hereinabove set forth 

be reinstated and that the name International 
Harvester Company include both the original and 
the successor corporation (R. 386). 

Thereafter the parties to the decree having sub
mitted a plan of dissolution which was approved 
by the court, it was further ordered that (a) 
defendants should be enjoined from having more 
than one representative in any town or city; that 
(b)-

The International Harvester Company 
shall, with all due diligence, offer for sale, 
at fair and reasonable prices, the harvesting 
machine lines now made and sold by the In
ternational Harvester Company under the 
trade names of "Osborne,'' "Milwaukee," 
and ''Champion,'' r espectively, including 
the exclusive right to use such trade names. 
~~d all patterns, drawings, blue prints, dies, 
Jigs, and other machines and equipment 
specially used by the International Har
vester Company in the manufacture of said 
three harvesting machine lines respectively; 
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and each purchaser must .be a responsible 
manufacturer of agricultural implements in 
the ·united States, and, if a corporation, 
-none of the defendants shall have any sub-
stantial stock interest in such purchaser, nor 
shall ·any defendant be such purchaser, 

·with a provision for a satisfactory purchase price; 
that ( c) the International IIarvester Company 

·should offer and endeavor to sell in connection with 
the harvester tines the Champion plant and works 
at Springfield, Ohio, and the No. 1 Osborne har
vester plant and works at Auburn, N~w York; and 

· that the fair price fillonld be decided by the court 
in case of disagreement; that ( d) in the event that 

· the three harvester lines, plants, patterns, etc., were 
not sold within one year after the close of the ex· 
isting war, then upon the request of the United 
States they should be sold at public auction; and 

. finally that ( e) : 

The object to be attained under the te~ 
of this decree is to restore competitive condi· 
tions -in the United States in the interstate 
business in harvesting 1nachines and other 
agricultural implements, and, in the event 
that such competitive conditions shall not 
have ·been established at the expiration of 
eighteen months after the te!.·mination of t~e 
existing war in which the United States 15 

engaged (or at the expiration of two yea~ 
from the date of the entry of this decree 1Il 

the event that said war shall be terminated 
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within less than six months after the entry 
of this decree), then and in that case the 
United St.ates shall have the right to such 
further relief herein as shall be necessary to 
restore said competitive conditions and to 
bring about a situation in harmony with law; 
and this Court re erves all necessary juris
diction and power to carry into effect the 
provisions of the decrees herein entered. 

Manner in whieh dee1·ee was complied with 

The agreement upon which the decree of Novem
ber 2, 1918, \Vas based was signed by parties to the 
suit on July 11, 1918. A week later, on July 19, 
defendant executed with the Emerson-Branting
ham Company a contract for the sale of the Osborne 
line which contemplated no more than the sale of 
the h'ade name and a trifling amount of machinery, 
and provided that the International Harvester 
Company would furnish the machines for the 1919 
and 1920 seasons. This agreement, of which the 
Government was ignorant, and which must have 
been in contemplation when the agreement ·with the 
Government was signed, was a distinct departure 
from the decree which had been agreed upon. 

A similar contract for the disposition of the trade 
name of the Champion line and certain machinery 
was executed with B. F. Avery & Sons on December 
27, 1918. This contract also provided that the 
International Harvester Company would furnish 
all machines for the 1919-1920 selling seasons. 
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It was not until some time in 1920, practically 
two years after the date of the agreement with the 
Government, that the court and the Government 
were apprised of these transactions. The defend
ant then filed an application representing that the 
purchasers of these lines owned plants adequate to 
manufacture the newly acquired lines and asking 
that it be permitted to sell the lines without the 
necessity of disposing of the physical properties, as 
the decree had contemplated. Permission was 
granted. 

The ~filwaukee line, which the defendant was re
quired to sell within one year after the close of the 

. war, was not sold until ~!arch 24, 1924, more than 
two years after the close of the war, and eight 
months after the filing of the supplemental peti
tion. Then it was sold to the :Moline Plow Com

;pany, which had aband~n?d its harvester line in 
~923, the contract providing that the defendant· 
would furnish machines for the 1924-1925 seasons. 

The consolidation of McCormick-Deering line 
-

In 1913, while the case was pending in the Dis-
trict Court, the company sought to separate i~ 
foreign business and its so-called "new line" busi· 
ness from its harvester business. Accordingly, a 
new company, the International Harvester Corpo
ration, w.as formed to take over the business. Ac
cording to the testimony of Mr. Legge (R. 210), 
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the company gave assurance to the Attorney Gen
eral that no changes would be made which would 
interfere with the carrying out of any decree the 
court might make. Nevertheless, in 1920, the com
pany began e:\-perimentation to and later did con
solidate the nicCormic:k and Deering harvester 
lines (infra, pp. 125-128) . And despite the provi
sions of Paragraph ( e) of the decree, despite the 
fact that the Federal T1·ade Commission in 1'Iay, 
1920, recommended the reopening of the case, under 
Paragraph ( e) of the decree, to separate the ~Ic
Connick and Deering lines of harvesting machines, 
despite the hereinafter-mentioned resolution 9f the 
United States Senate, defendants in 1922 marketed 
a few McCormick and Deering combined machines, 
and in 1923 marketed a few thousand of such com
bined machines, and when the supplemental peti
tion was filed put forth as a reason for denying the 
relief to which the Government is entitled the al
leged impracticability of separating such lines be
cause they have been so combined. 

Summary of the supplemental petition 

The test period provided in the decree of N ovem
ber 2, 1918, having expired, the United States, on 
July 17, 1923, filed its supplemental petition (R. 
1-26), alleging the inadequacy of the decree to 
accomplish its declared purpose, that it had not, 

1258~26--2 . 
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in fact, accomplished that purpose, and praying 
"that the business and assets of the defendant, the 
International Harvester Company, be separated 
and divided among at least three separate, distinct, 
tnd independent corporations, with wholly sepa· 

~
ate owne1·s, stockholders, and managers, sub· 
tantially as suggested by the Federal Trade 

1 
on1Illission in i ts report to the Senate dated :Jlay 

4, 1920" (R. 26-60) .' 
As shO\ving the inadequacy of the decree to effect 

a restoration of competitive conditions, the supple. 
mental petition alleged that from its formation 
the policy of the International Harvester Company 
has been to develop and increase the output and 
sales of the ~fcCormick and Deering brands · of 
~arvesting machines and to smother and suppress 
tlhe manufacture and sales of the other brands 
acquired by it, and, as the r esult, during the 
period fro1n the acquisition of said lines to the · 
e:µtry of said decree the proportion of the output 
and sales of the Champion, Osborne, and Mihvaukee 
lines to the output and sales of the ircCormick and 
Deering lines had steadily diminished. 

The supplemental petition further alleged that 
the sale by the International HarYester Company 
of its Osborne and Champion lines, pursuant to 

s Original certified copy of P. (S) 90. Report of Fed. Tr. 
Com., sent up with transcript of record to this Court of 
the United States for reference. (R. 493.} 



15 

the decree,' had not had the the effect to restore 
competitive conditions, since during the test period 
provided herein several. of the International Com
pany's principal competitors had gone out of busi
ness, due to their inability to compete with it, and 
that its percentage of the total trade and commerce 
in harvesting machines had increased over what 
it enjoyed in 1918 when the decree was entered. 
It alleged that the International Ifarvester Com

pany, with its enormous capital, credit, and re
sources, its profitable side lines and lumber, steel 
and coal subsidiaries, is enabled, particularly in· 
times of d~pression, to sell its harvesting machines 
at cost, which cost is generally lower than that of 
its competitors, and thus effectively eliminate com
petition and monopolize the business. Upon in
formation and belief it was alleged that the Inter
national Company, particularly since the entry of 
said decree, had used its great power in the ~anner 
charged for the purpose and with the effect of re
straining interstate trade and co11ID1er~e in har
vesting machines. 

Second opinion of tl1e District Cour t 

On May 19, 1925, the District Court (Circuit 
Judges Sanborn and Lewis concurring, and Circuit ' 
Judge Stone dissenting) handed down its decision 
(R. 369-371), holding that the evidence conclusively 

~The Milwaukee line was not disposed of until 1924 after 
the filing of the supplemental 1)etition and durincY the iakinrr 
of th t · 0 

.. , e eshmony thereunder. 
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proYed that since the sale of the Osbo1ne, Milwau
kee, and Champion the International Harvester 
Company has not been and is not unduly or unrea
so11ably inonopolizing or restraining interstate 
icommel'c~ in harYesting machines nor their appur
~enances in the United States; that competition in 

t
he inanufacture and sale of harvesting machines 
nd their appurtenances in the United States had 
een free and lu1tramn1eled; that the percentage of 

,nachines made and sold by· tbe International Har
vester Company had decreased from 85% in 1902 
to 643 at the time of the decree of N oYember 2, 
1918 (R. 373) ; and that powerful and successful . . 
independent competitors contest the field with the 
Harvester Company; that it can not control or dic
tate prices; that prices have decreased and are low 
in proportion to costs; that the purpose of preYent
ing undue restraint of trade is to preYcnt unrea
sonably high prices to purchasers and users. Order 
dismissing supplemental peti tion was entered June 
2, 1925. (R. 37 4.) 

.Judge Stone wrote a dissenting opinion holding 
that the evidence upon the application showed that 
the plan followed by defendants under the decree 
of November 2, 1918, had failed entirely to restore 
competitive conditions; that true competition does 
not exist where one of the "competitors" so en
tirely dominates the particular industry or trade 
that it can and does dictate the "competitive" 
prices; that "coin petition which depends upon the 
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sufferance of one of th~ co1npetitors is a complete 
sham", that "the evidence convinces me that the 
Inte111ational has such advantages in resources, 
organization, selling medi~, production costs, 
o~nership and n1anufacture of raw material (steel) 
and in volume and spread of business as to be 
able completely to dominate this business ''; that 
"it does so control and domiJ.1ate by i·cgulating 
prices"; that "the International fixes prices for 
its own harvesting machinery, and the other manu
facturers prudently gove1·n their prices thereby' ' ; 
and that the court "should consider means to re
store real competitive conditions, either by carry
ing out some division of assets and property in ac
cordance with the decree or by orders which will 
prevent the harmful exercise, by defendants, of the 
existing power to control this vital industry." (R. 
372-373.) 

The order of the District Court was that "the 
8upplemental petition of the United States filed 
in this case on J uly 17, 1923, be and it is hereby 
dismissed. '' (R. 37 4.) 

SPECIFICATION OF ERRORS TO :BE URGED 

The United States r elies upon the following as-
signed errors : , 

1. The court erred in not holding that the pur
pose of the Sherman Act and of the decree entered 
against defendants on Au rrust 15 J 914 as amended 

0 ' ' 
by the decree entered October 3 1914 and the 
d ' ' ecree entered November 2 1918 was to restore 

' ' 
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competitive conditions in the harvesting-machine 
industry substantially as they existed before the 
illegal combination was formed. 

2. The court erred in holding that the objects of 
the decree entered against defendants on August 
15, 1914, as amended by the decree entered on Oc
tober 3, 1914, and the decree entered on November 
2, 1918, have been successfully attained, and that 
the evidence shows that competitive conditions 
have been restored in the harvesting-machine 
industry. 

3. The court erred in not holding that the 
lines disposed of by defendants were compru:atively 
unimportant when acquired by defendants, and 
that by 1918 the sales of the Osborne, Champion, 
and Mil wa ukce lines had so diminished as com
pared with the nicCormick and Deering lines re

tained by defendants as to render them negligible. 
4. The court en:cd in not holding that defend

ants have such advantages in resources, organiza
tion, selling media, production costs, ownership, 
and manufacttu·e of raw 1naterial and in volume 
and spread of business as to be able completely to 
dominate the business of manufacturing and sell
ing barYesiing machines and appurtcuances. 

5. The court erred in failing to hold that practi
cally no new competition was created as the result 
of the decree dated November 2, 1918, and that 
competitive conditions were practically unchanged 
as the r esult of the entry of said decree. 
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6. The court erred in holding that th~ purpose of 
preYenting undue restraint of trade is to prevent 
unreasonably high prices to the purchasers and 
users of the articles traded in. 

7. The court erred in not holding that defendants 
so dominate and control the business in harvesting 
machines and appurtenances that they can a_nd do 
dictate prices. 

8. The court erred in failing to order a further 
division of the business and assets of the Interua
tional Harvester Company substantially as recom
mended by the Federal Trade Commission in its 
report to the Senate dated !\fay 4, 1920, and as 
prayed in the supplemental petition of the United 
States. 

SUMMARY OF ARGUMENT 

I 

The purpose of the decrees entered against de
fendants was to restore competitive conditions in 
the harvesting-machine industry substantially as 
they existed before the illegal combination ''as 
formed. 

II 

The Osborne, Champion, and ~lilwaukee lines 
were comparatively unimportant when acquired by 
defendants, and by 1918 had so dilninished in value 
that their saJe had but a ncgligibl~ effect upon com
petitive conditions. 
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III 

The court erred in holding that since the entry 
of the decree in 1918 competitive conditions har1; 
been free and untTammeled and that powerful and 
successful competitors contest the field. 

IV 

Defend~nts have such advantages as to be able 
o dominate completely the manufacture and sale 

of harvesting machin es and their appurtenances, 
and to dictate prices; and they exercise such 
domination. 

v 
The purpose in preventing undue restraint is 

not merely to prevent unreasonably high prices to 
purchasers and users, and the court erl'ed in apply
ing such a test to the Sherman Law. 

ARGUMENT 

I 

Tl1e purpose of the decrees entered against cJ.efemlants 
was to rest or e competithe conditions in the harvest· 
ing machine industry sub. tan,tially as t hey existed 
befor e the illegal combinntion was form ed 

Prior to 1902 the aggregate output of five con
cerns-the ].fcCormick Harvesting ].fachine Com
pany, the Dee1ing Company, the Flano ~lanufac
turing Company, \Varder, Bushnell and Glessner 
Company, and the Milwaukee Harvester Com
pany-manufacturing and selling harvesting ma-
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chinery and twine, amounted to more than 85<fo of 
all the harvesting inachinery and more than 50o/o 
of all the binder twine for use in the United States. 

Each of the fh-e was independent and in unre

strained competition with all of the others, and 
each had established a successful, pl'ofitable, and 
expandir.g business. 

In 1902 the International Harvester Company 
was incor1)orated and acquired the business and 
property of each of the fh-e and later acquired the 

remaining defendant companies. 
The Government, in the original petition charged, 

and the court in its opinion and decrees found, that 
the International Harvester Company was or
ganized as an unlawful combination in 1902. The 
basic charge \Yas the suppression of competition 'l nter 
sesse by compa1ues controlling more than 85r0 of 
the harvester business, and although the Govern
ment alleged the use by the International IIarvester 
Company of oppressive measures against competi
tors some of which were not sustajncd, such abuses 
were mere incidents of the case, and the gravanien 
was the combination of competing companies which 
made the International Harvester Company in and 
of itself a combination in restraint of trade in viola
tion of Section 1 of the Antitrust La,v. Therefore, 
by restoring competitive conditions the decree neces
sarily means the r estoration of the f1~ee and open 
competition which existed when the combination 
was formed. 
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This is the only meaning consistent with the na
ture of the relief embodied in the decree, the 

~eclared ~~rpose of whic~ was to ''restore competi
tive conditions" and brmg about a "situation in 
harmony with law." To achieve this declared pur
J?OSe it was provided that the International 
Harvester Company should divest itself of certain 
df its plants and lines of harvesting machines, each 
of which was to be sold "to a responsible manu
facturer of agricultural imple1nents in the United 
States" in \-vhich the Internatfonal Harvester Com
pany had no substantial stock interest. The result 
intended to be accomplished was to inc1·ease the 

a~ount of competition and the nmnber of competi
tors. Thus to the expression "competitive condi
tions" was applied a quantitative rather than 
qualitative admeasurement. 

The order contained in the majority opinion of 
Judge Smith was, that the defendant report a plan 
"for the dissolution of the entire unlawful busi
ness into at least three substantially equal, separate, 

distinct, and independent corporations with wholly 
separate stockholders.'·' At the time there was 

much criticism of the tlivh;ion of the Tobacco Trust 
into three parts, and the Governn1ent must have 
regarded "ith disfavor 'the limitation upon the 
number of corporations to be created out of the 
unlawful elements composing the combination. In 
the amended decree, seemingly to offset a conces
sion n1ade to the defendants, this limitation was 
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excluded, and the business and assets of the Inter
national 1Iarvester Company were ordered to be 
divided "in such manner and into such. number of 
parts as may be necessary to restore competitive 
conditions.'' 

'l'he inclusion of a test period in the decl'ee indi
cates the decree provided £or the restoration of 
actual competition between elements of the existing 
combination, not merely fo~ the creation of poten
tial power to compete. The court knew that under 
the conditions which prevailed prior to 1902, free 
and active competition had ;flourished, and recog
nized that if the same or approximately the smne 
quantum of competition could be restored, there. 
would again arise the desired competitive condi
tions The only test which can be applied, therefore, 
is whether the decree of 1918 has had the effect 
actually to restore in the harvesting machine indus
try the competitive conditions which obtained pi-ior 
to 1902. 

This is the only n1eaning consistent with the 
authorities an<l. precedents. Prior to the Tobacco 

Case this Court, in giving effect to the Sherm.an 
Law, had found it unnecessary to go further than 
(1) to enjoin the carTying out of unlawful con
tracts or agreements, and (2) to dissolve combina
tions by ordering the distribution of the stocks o:f 
subsidiary companies among the stockholders of the 
parent or holding co1npanies. The Northern Se
curities Case, 193 U. S. 197, and the Standard Oil 
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Case, 221 U. S . 1, are typical of earlier method of 

dissolving trusts. Tbe1·e can be no doubt as to the 

purpose to r estore competitfre conditions as they 
existed prior to the combination by directing th.e 
distribution of the stocks of the controlled com
P,anies. 1-Iad it not been for the continuing common 
c ntrol, resulting from the manner in wliich the 

s ocks were distributed, these would have been per
f ·ct examples of complete di~solution. 

In the Union Pacific Case, 226 U. S. 61, this 
Court at first made the customary formal order for 
the presentation to the District Court within three 
months of a plan of segregation. Before the man
date had gone down both parties applied to this 

Court to instruct the District Court v.hether 

or not a sale of the Southern Pacific Company 

shares held by the Union Pacific Railroad Coro 
pany to the stockholders of the Union Pacific Rail

road Company, substantially in proportion to their 

respective holdings, or a distribution thereof by 
dividend to the Union Pacific stockllol<lers, would 
constitute a disposition of the shares in compliance 

with the opinion. This Court held that as the ulti

mate determination of the affairs of a corporation 

rests with its stockholders and arises from their 
p ower to choose the governing board of directors, 
it would not approve a. method of distributing the 
stock of a railroad company held by a competitor 
so that the natural r esult would be that a majority 

of the go~erning boards of both roads would con
sist of the san1e persons. (226 U. S. 470.) 
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The purpose of the court was broader than the 
reasons assigned in the opinion might indicate. 
Interlocking directorates could haYe been pre
vented by injunction, as had already been done in 
the Tobacco Case. (Decrees and Judgment s in 
Federal Antitrust Cases, 1G5, 189.) The obvious 
purpose was to decree, as a principle to be obser,Ted 
in the dissolution of combinations violative of the 
Sherman Law, (1) that there should be a restor a
tion of the competiti\e situation which obtained 
when the comb in a ti on was f orrned by a complete 
segregation of the con1bined companies, and (2) 
that to make the relief effectiYe provision should be 
made for placing such companies under separate 
and distinct ownership, management, and control. 

How thoroughly the Court has given effect to this 
principle is illustrated by the R ead,ing Case, 253 
U. S. 26 (see also Cont·inental I nsurance Co. v. 
United Stat.es and R eadirig Conipany~ 259 U. S. 
156), and the Lehigh Valley Case, 254 U. S. 255. 
Both cases involved combinations of both railroad 
and mining companies, and Telief was asked both 
under the Sherman La~ and the Commodities 
Clause of the Hepburn Act. In the R eading Case 
the District Com't, composed of the circuit judges 
of the Third Circuit, found in favor of the Govern
ment on only one point, namely, that the acquisition 
by the Reading Company of the control of The Cen
tral Railroad Company of New Jersey, which in 
turn controlled the L ehio-h & \Vilkes-Barre Coal 

I:) 
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Company, resulted in an unlawful combination be
tween the last-named company and the Philadel
phia & Reading Coal & Iron Company, two large 
producers and sellers of anthracite coal, in viola
tion of the .Antitrust Act. The decree was that the 
~ ersey Central should dispose of all stocks and 
~onds of the Lehigh & Wilkes-Barre Company 
~wned by it, in accordance with the decision in the 
Union Pacific Case, i. e., to persons, firms, or cor
porations not stockholders of o~ otherwise affiliated 
with Reading Company. (226 Fed. 229, 285.) 

Cross appeals having been taken, this Comi 
affirmed the decree in so far as it required the 
s~gregation of the two coal companies and reversed 
it in other important r espects. (253 U. S. 26.) 
In short, the Court found that, by a reorganization 
soheme executed in 1896, the Reading Company, 
a holding company, came into the possession and 
control of the entire capital stocks of the Phila
delphia & Reading Raihvay Company and the 
Philadelphia & R eading Coal & Iron Company, 
and later acquired control of the J ersey Central 
and the Lehigh & \.Vilkes-Barre companies, and on 
this state of facts held that the combination, both 
before and after the acquisition of the Jersey Cen
tral, violated the Sherman Act, and that the rela
tions between the Reading Company, the Phlla
de1phia & Reading Railway Company, the Phila
delphia & R eading Coal & Iron Company, and the 
Central Railroad Company of New J ersey must be 
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so dissolved as to give to each of them a position 
in all respects independent and free from stock or 
other control of any of the others. 

This perfectly illustrates our understanding <:>f 
the present view of this Court that decrees in anti
trust cases must provide as nearly as possible for 
the restoration of the situation as it existed when 
the combination was f ormcd. The Cou1't decreed 
this sweeping relief ''to the end that the affairs 
of all these now combined companies may be con
ducted in harmony witll the law. ' ' The similarity 
between this declaration of pu1•pose and that con
tained in the decree in this case is significant. 

The Lehigh Valley Gase also involved a combi
nation between two anthracite p roducing companies 
and two i·ailroads. As in the R eading Case~ the 
order was that the combination effected through the 
intercorporate relations subsisting between those 
companies be dissolved in such manner as to estab
lish their entire independence of and from each 
other. Here again this Court provided for a com
plete restoration of the status quo ante. To the 
same effect w.as the decree in the Hocking Valley 
Case, 203 Fed. 295; Decrees and Judgments in Fed
eral Antitrust Cases, 289. Not only 11ave the courts 
in these coal cases provided for a complete segre
gation of the combining con1panies by providing for · 
the disposition of all stocks bonds or other evi-

' ' dence of indebtedness of any one company owned 
or controlled by any other, but they have not hesi-
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tated to disrupt joint mortgages 'vhen such action 
was found necessary to an effective dissolution. 
(Continental, I nsurance Case, 259 U. S. 156; Jlock
ing Valley Ca.se, 281 Fed. 1007.) 

II 

Th o Osborne, Cliampion, aiul :Jlilwankee line. were 
comparathely unimportant wl1en acquired by de· 
f'Pnd ant., and by 191 )tad so dimini be<l in value 
that their sale Jiacl but a negligible effect upou com· 
pctith'e condition 

Tlte friadequacy of the decree in general 

'Ehc decree of N oven1bcr 2, 1918, contemplated 

{he sale of the plants antl other physical properties 
i ppertaining to the Osbor ne and Champion, but 
\\hen the I nternational Harvester Company, by a. 
contract dated J u1y 19, 1918, more than three 
months before the date of the final decree, sold the 
Osborne line to the Emerson-Br antingham Com
pany of Rockford, Illinois (P et. Ex. 14, R. 407), 
and by a contract da•tcd December 27, 1918 (P et. 

Ex. 27, R. 431) , sold the Champion line to B. F. 
1~ very & Sons of Louisville, J{entucky, the contracts 
looked only to the trans£ er of the trade names good 

will, and cer tain equipment. The MiJ.,:i.·aukee line. 

was di~posed of ~Ia1·ch 5, 1924, eight months after 
the filing 0£ the Supple1nental P etition. (Def. Ex. 
31, R . 624.) In 1920 the International Harvester 
Company made application to the court for a modi
fication of the r equirement that the physical prop
erties pass with the lines, representing that the 
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purchasers of the lines were already engaged in the 
manufacture of harvesting machines, that they each 
had plants adequate to manufacture the newly ac
quired lines, and that neither desired to acquire the 
plants of the International Harvester Company at 
which those lines had theretofore been produced. 
The application was granted. (Supp. Pet. 27-28; 
Ans. 4.) 

The Federal Trade Commission, in response to 
a resolution of the United States Senate entered 
May 13, 1918 (R. 490), made an investigation oi 
the causes for the high cost of farm implements 
and the facts relative to any combinations in the 
harvesting machine industry. On ~Iay .4, 1920, 
the Federal Trade Commission submitted its re
port. (R. 26-60.) The r eport contains a sweeping 
condemnation of the decree, which is found to be 
utterly inadequate to achieve its declared purpose, 
because (1) of the great disparity in the matter 
of investment and sales between the lines and prop
erties to be sold and those to be retained; (2) the 
large and increasing factory costs of the lines to 
be sold as compared with the lines to be retained; 
and (3) the wide spread in cost between the ~f cCor
mick and Deering lines and competitive lines. 

On J anuary 24, 1922, the United States Senate 
adopted a resolution directing that the Attorney 
General inform the Senate what action, if any, was 
contemplated by the Department of Justice to 
bring about the modification of the decree of No-

123Se-26---.:3 
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vember 2, 1918. (Pet. Ex. 89, R. 491.) The pre

amble contains a denunciation of the· decree, be
cause (a) it provided only that the International 
Harvester Company should divest itself of "certain 
minor and co1nparatively unimportant and tm
profitable properties" and ( b) left the said com
pany ''in the possession of those predominent ele
ments the ownership of which had been the prime 
reason for the commencement of the action, to wit, 
the l\icCormick and Deel'ing plants and lines, and 
thus surrendered the substantial results obtained 
and for which the suit had been instituted." 

\Vhen acquired by the defendants, the Champion, 
Osborne, and Milwaukee lines, which were to be 
disposed of under the decree, were unimportant as 
compared with the ~fcCormick and Deering lines, 
which were to be retained. Accepting the figures 
given by defendants (Ans_ 6-7, R. 63), the amounts 
originally paid by the International Harvester 
Company for the business and assets (other than 
receivables) of the merged companies were as 
follows: 
McC01111ick _______________________________________ $26, 313. 312. 02 

Deering____________________________________________ 21, 3ii5, 781. 58 
Osborne (inclu<.Iing assets of Columbian Coruage Uom-

papy)"------------------------------------------Champion _______________________________________ _ 

?.Ill \Va ukee _______ --- --------------------- ---------
Plano-------~------------------- - ---------- -----

Total-------------------------------~-------

6, 198. BiG. 21 
3,453,8;;3.61 
2,G92,084.95 
2,2i2,991.16 

62, 2S6, S9S. 53 

•The assets of these companies were acquired for cash: tbe other 
t" al Har· figures represent payments in the stock of the Iuterna ion · 

vester Company. 
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Thus the percentage of the investment in Osborne 
Company (and the Columbian Cordage Company) 
to the total investment in the companies named was 
9.95; the percentage of the Champion Company 
was 5.54; and the percentage of the ~filwaukee 
Company was 4.32. The combined percentage of 
the Osborne, Champion, and J\Gh-raukee to t~1e total 
was 19.82. (There is no occasion to consider · this 
feature at length because as it developed no plants 
were sold, merely trade names and a srnall amount 
of equipment.) 

That the lines disposed of under the decree were 
of little or no importance not only is established 
by the trifling number of machines of those lines 
sold just prior to and at the time the decree was 
entered but appears f1·om the testimony of com
petitors. Thus Edward K. McL ean, Jr., Secretary 
of the now defunct W alter A. 'y ood Company, 
testified as follows (R . 92) : · 

Prjor to 1918 the har~esting-1nacbine line.s 
of the International Harvester Co1npany 
were prominent in our territory, par ticu
larly the l\{eCormick and Deering brands·. 
\Vith the exception o.£ the South, where 
Avery is embarked in the harvesting
machinery business, I should not say that 
the Osborne and Champion lines were ·met 
in competition more often in 1920, 1921, 
and 1922 than in 1918. 

'ro the same effect was the testimony of 
George N. P eek, president of the ~1oline 
Plow Company (R. 105) : . 

The most prominent fl.'adc names of the 
International Harvester Company are ~Ic-
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Corrnick an~ Deering. The Champion was 
not as prom1ne~t a line, but it has been a 
well-known machine in the trade for many 
~ears. '1

1
he same is true of the O~borne 

line. In the easterii territorv I think per
haps it was n1ore of a factor than the Cham
pion. The :Milwaukee has not been a 
considerable factor for a number of years. 

!Jw£ndling ·i1nportance of the lines sold 

By 1918 the sales of the Osborne, Champion, and 
Milwaukee lines as compared with sales of the ~lc
Cormick and Deering lines had so diminished as 
o render then1 negligible. Because of the over
helming importance of their companies as com
ared with the others acquired, the 1'1cCormick and 
eering intel'·ests dominated ihe International 

)ompany. 
During the first ten years of its existence, all the 

stock of the International Harvester Company 
was voted by a board of trustees, consisting of one 
representative of the McCormicks, one representa
tive of the Deerings, and a representative of J. P. 
Morgan & Company. As the object in acquiring 
the other lines was accomplished when their com
petition was suppressed, it was not unnatural that 
the other lines should be subordinated to the :Mc
Cormick and Deering. That their competition 
was suppressed appears further from the policy 
followed by the International Harvester Company 
according to the testimony of Legge, president of 
that company. The Osborne factory being located 
at Auburn, near seaboard, machines of that line 
were sold largely in the foreign trad1e. (R. 182.) 
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The Osborne binde1·s were approximately 185 
pounds heavier than the machines sold in the do
me ·tic trade. (R. 210.) The 11ilwaukee machine, 
on the other hand, was too light (R. 183), and its 
manufacture was subsequently removed from the 
plant at ~Iilwaukee to the ~lcCormick plant at 
Chicago (R. 184-185). The Osborne line manu
factured in. New York and the Champion line in 
Springfield, Ohio, were not favorably located to 
serre the great grain-growing sections of the W est. 
(R. 186.) 

The Federal Trade Commission in its report 
(Pet. Ex. 90) found a considerable disparity in the 
production costs of the lines to be sold and those 
to be retained, and its figuTes were offered in evi
dence through the witness Bennett as hereinafter 
described. The following table, taken from the 
repori, gives the factory costs of the several lines of 
binders of the International Harvester Company 
in 1918, as reported by the Company: 
Factor-11 coata 1 of domestic han:esting machines made by t he I nter-

11atumai Ilarve.!stcr Oo. ·i11 1918, aa reported by the company 

Oralo Grain 
binder, binder, 

Brand CHoot, 8-foot, Mower with with 
bundle bundle 
carriers carriers 

Champion 
Osbor •••••••••••••••••••••••••• •••• 1$126.82 •••••••••• $50. 97 
MUwa'::t·-~·-······················-··· 121. 67 $140. 19 «. 74 
Mee ee ··•••••••••·•••••••••••••••• 109.05 124. 40 36.96 
Deer:n11ck.......... ........ .......... 101. 16 116. 05 39. 29 
E g... ............................. 98.37 115.58 39.69 
E~ces3 ~-Champion over Deerinr •. 28. 45 •••••••..• 11. 28 

oess eo&t-Osbome over Deerin1. .. •• 23. 30 24.. 61 6. 05 

: DoF not include selling erpense 
1 ~ 1ve-foot siie. • 
, Etaouractu~ at McCormick plnnt. 

lee&\ cost or ~root Champion binder over &-foot Deering bindor. 

Corn 
binder 

Reke with 
bundle 
carrier 

$22. 83 ···· ·····-
23. 62 $112. 05 
19. 69 99.56 
20. 6:1 91. ll 
21. 38 101. 38 

l. 45 •••••••••• 
2. 24 10. 67 
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1'fr. Legge (R. 184) expressly admitted that such 
disparity existed. He stated that the higher cost of 
the Osborne, J\filwaukee, and Champion machines 
was a question as to the relation of product to the 
investment and facilities for producing it. Re
~rding the :ntilwaukee line, he added, "we found 

1 e trade too small to make the proposition attrac
tive to us." This difference in cost disappeared, 
~ccording to ~Ir. Legge, when the line was trans
ferred to the l\f cCormick plant, ''since which time 
the cost of tlie l\Iilwaukee goods and the McCor
mick have been practically identical." • 

The high cost of the Osborne line, ~Ir. Legge 
claimed, was due to the fact that the production of 
heavy machines was continued at the Osborne plant 
to meet the requirements of the foreign trade. (R. 
185.) The contract for the sale of that line to the 
Emerson-Brantingham C0111pany having called for 
a r eduction in the weight o.f the machine, such re
duction was made, with consequent reduction in 
cost. (R. 185.) This was in 1920 when the Inter
national was itself producing machines for the 
Emcrso11-Branti11gham Company and was operat
ing at 75 p er cent of capacity. (R. 185.) 

As regards the Champion line, 1'fr. Legge ad-
1nitted that their e1'.-periencc with it had been the 
most unhappy of any of the lines. (R. 185.) It 
was of faulty design when acquired by the Inter-

' Apparently, the only way to p11t the purchaser of the 
Milwaukee line on anything like an equality in th~ matter 
of cost is to transfer to it the .McCormick plant and line also. 
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national Harvester Company. The first attempt 
to rebuild it was a complete failure (R. 186) . Its 
production next was diverted to the foreign field, 
more especialJy South An1erican, and this venhue 
came to nought. "As a r esult of all this, we had a 
very low volume of business at the Champion 
plant." (R. 186.) By the time the line was sold 
the.harvesters and mowers had been twice rebuilt 
"wjth some r ebuilding on a few features.'' (R. 
186.) 

See also the testimony of ~fcKinstry, president 
of the America Company. (R. 170-177.) 

These unhappy experiences were Telated not only 
in explanation of the high costs obtaining at the 
Champion factory, but also to account for the fall
ing off in the sales of this line. \Vhether the r esult 
of misfortune or design, the sales of the three lines 
in question had gradually dwindled since 1902. 
Thus the sales of Champion binders, which 
amounted to 10.6 per cent of the tota.l sales of the 
company in 1902, had declined to 0.7 per cent in 
1918. 'l'he sales of Osborne binders wbich in 1902 
amounted to 6.1 per cent of the total had fallen 
to 2.1 ·per cent. And the sales of ~filwaukee 
binders which in 1902 constituted 9.6 per cent of 
the total had melted away to 1.8 per cent in 1918, 
and in 1923, just preceding the sale of this line to 
the 1\Ioline Plow Company, to 0.1 per cent. Similar 
declines are to be noted in the sale of these lines 
m practically every class of harvesting machinery. 
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These losses, as a matter of couTse, are accompanied 
by corresponding gains for the ~fcCormick and 
Deering lines, as is demonstrated clearly by the 
statements showing sales of binders, reapers, etc., 
in Appendix A of this brief, infra, pp. 137-141. 

III 

T1te court erred in haldi!llg that since tJ1e entry of the 
decree in 1918 competith'e conditions were free and 
untrammeled aml tlta.t powerful and succe sful com· 
pctitors contested tho fleM 

. lJiachines sold by pu,rchasers rl11,ring test veriod 
built by International II arvester Co. 

Had the three contracts for the sale of the 
sborne, Champion, and bfilwaukee lines followed 

the intendment of the decree and provided for the 
ale of the plants, the purchasers might have 

launched at once into the manufacture of harvest
ing machines as competitors. The contracts, how
ever, which are substantially alike and provide for 
the sale of the trade names, good will, etc., for the 
nominal consideration of one dollar, and for the 
sale of certain equipment and machinery at speci
fied prices, looked merely to a disposition _of the 
lines, i. e., the trade names, without the plants, and 
provided, in the cases of the Osborne and Cham
pion, that the International Harvester Company 
should manufacture all machines required by the 
purchasers for the ensuing (the 1919) selling sea
son. In the ~Iilwaukee contract it was provided 
that the International Harvester Company would 
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supply the requirements of the purchaser for the 
1924 and 1925 seasons. 

As shown by the testimony of 1Y1r. C. S. Branting
ham, president of the Emerson-Brantingham Com
pany, to which the Osborne line was sold before 
the entry of the decree, the International not only 
furnished completed Osborne machines for the 1919 
season, but also for the 1920, 1921, and 1922 seasons, 
and even furnished a few r eapers in 1923. (Pet. 
Ex. 15, R. 420.) The number of machines so 
furnished by the International Harvester Company 
greatly exceeded the number sold by the E1nerson
Brantiugham Company during those years. (Com
pare P ct. Ex. 15 (R. 420) , with P et. Ex. 10 (R. 
403) ; also tables contained in Appendix B, infra, 
pp. 146-156.) Indeed so great was the carry-oYer 
that it is extremely doubtful whether up to the 
time of the filing of the supplemental petition the 
Emer~on-Brantinghan1 Company had sold a single 
grain binder not manufactured by the Interna
tional Ilarvester Company. 

The Emerson-Brantinghan1 Company had long 
been a manufacturer of n1owers and rakes. The 
Emerson-Brantingham rake has been discontinued 
in favor of the Osborne (Brantingham, R. 81), and 
the Standard moYrer, a machine of exceptional merit 
(\\'bite, I Old Rec. 352), if not discontinued, will 
have to share sales effort with the Osborne. There
fore, so far ~s those i111plements are concerned, the 
result of the sale of the Osbo:rne line was simply 
to supplant one b1·and with another. 
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The principal n1achines added to the Emerson
Brantingham line by the transaction were grain 
and corn binder , and attention is called to a most 
significant fact. Pet. Ex. 15 (R. 420), including 
domestic inventories and excluding foreign inven
tories, shows that the Emerson-Brantingham Com
pany recejved from the International Harvester 
Company from 1919 to 1923, inclusive, a total of 
12,870 grain binders and during the same period 
sold in the United States a total of 11,102 grain 
binders (Pet. Ex. 10, R. 405). 

Hence, during the five-year period, which in
cludes the entire test period, the Emerson-Brant
ingham Comp.any puTcha .... ed from the International 
Harvester Company 1,768 more grain binders than 

it sold in the domestic trade. These al'e the figures 
sworn to by 1'fr. Brantingham, president of the 
company, but as they are almost wholly out of bal
ance with figures submitted by Reay, Comptroller 
of the I nternational H arvester Company (Pet. Ex. 
66, p . 1, R. 476), further fucts are offered. 1\Ir. 
Reay 's statement gi vcs not the date of sale to the 
Emc1·son-Brantingham Company but the date of 
manufacture, and actually shows a larger number 
of machines than was shown by i\fr. Brantingham. 
Mr. Reay, however, has cla sified them as domestic 
and foreign to imply that machines of the latter 
class were made for export only, although he a.d· 
mitted on examination that there was no funda· 
menial difference in the macbines-mere1y a matter 
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of attachments (R. 78). That this implication is 
erroneous is capable of demonstration. B y taking 
the total nlm1ber of so-called domestic inachines 
shown by R.eay up to . and including 1921 (when, 
according to him, manufacture ceased), the figure 
obtained is 8,84-i, whereas t.he Emerson-Branting
ham sales for those years total 9,269, or 425 n1ore 
than Reay shows, notwithstanding that up to that 

time Emerson-Brantingham confessedly had not 
manufactured a complete machine. 

By applying the san1e test to coin binders, a 
result but slightly different is obtained. Thus dur
ing the five years in question 3,256 corn binders 
were sold and of these 2,881-all but 375-were 
built by the International Harvester Con1pany. 

Finally, the Osborne line, unlike the ~fcConnick 
and Deei-ing, contained n o headers or push binde1·s, 

and consequently the Emerson-Brantingham Com
pany enter ed upon its career minus those important 
machines. 

The same situation applies to the sale of the 
Champion line. That line was transplanted from 
an ah·eady unfavorable situation at Springfield to 
a still more unfavorable location at Louisville. A 
comparison of P et. Ex. 21 (R. 428) with Pet. Ex. 
24 (R. 428) indicates that practically the entire 
requil·ements of the Avery Company during the 
test period were supplied by the International Har
vester Company. 1ioreover, at the time the con-
tra t . · · c was signed, the A very Company was selling 
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hay tools-1nowers and rakes-as jobber for the 
Thomas Manufacturing Company. (Taylor, R. 
88.) A substantial percentage of the production 
of the Thomas Co1npany \vas marketed in this way 

and this outlet was closed as a result of the trans~ 
action. (Thomas, R. 115.) 

B. P it/rchasers we1·e mere sales agents for the 
International Harvester Co. 

The net result of these sales of trade names dur
ing the test period was to enlarge the scope of the 
defendant 's business by constituting two of its 
competitors sales agents for its products. Although 
the purchasers claim to be manufacturing these 
lines they are really assembling them largely from 
parts procured fro1n the International Harvester 
Con1pany and other suppliers (R. 82-83; 88-89). 
A still more significant result of the transactions 
is that while the contract in terms contemplated 
the sale of the machines with generous extensions 
of credit, the truth is that a large part of these 
machines were never paid for, and a debtor and 
creditor relationship was establisherl which w~ 
continue for some time, and which does not differ 
widely from the relationship of agency. P etition
er's Exhibits 86 and 87, received in camera at the 
request of defendants' counsel (R. 80), contain a 
summary of the accounts between the International 
and the Emerson-Brantingbam and Avery Com
panies. It is unnecessary to r emind the Court that 
such a relationship often affords the creditor an 
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influence in and a control over the affairs of the 
debtor equal to a majority stock ownership. The 
evidence (Pet. Ex. 86) shows that ·the Emerson
Brantingham Company owed the International 
Harvester Company $1,625,471.04, and that of this 
sum $737,027.07 is evidenced by notes and $888,-
443.97 is carried on open account without interest. 

With Tespect to the sale of the Champion line to 
B. F. Avery & Company, that line lacked the very 
important item of corn binders, production of 
Champion corn binders having been discontinued 
by the I nternational H arvester Company in 1915 
(another alteration of the status quo pending the 
suit) . Comparison of Pet. Ex. 24 (R. 428), show
ing the total number _of Champion binders fur
nished by the International Harvester Compnn.y, 
with Pct. Ex. 21 -(R. 428), showing the domestic 
sales of Avery for the five-year period 1919- 1923, 
indicates that Avery sold .4,195 grain binders, of 
which 3,283--0r all but 912-were manufactured 
by the International H arvester Company. 

Moreover, l.Ir. Henry L. Taylor, vice president 
and sales manager of .A.very Company, gave the fol
lowing testimony sho"\\-ing that even to that date 
that company was merely assembling machines 
largely from parts furnished by the International 
Harvester Company (R. 88) : 

All of these (harvesting machines) are not 
made entirely from parts manufactured by 
A very & Sons. 
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Again, after testifying that his company bought 
maJleables, he stated: 

\Ve buy malleable castings from the Inter
national Harvester Company, and I am in
clined to think rake teetl1. * * * Repair 
parts purchased by .A very & Sons from the 
International Harvester Company go into 
cun·ent 1nachines. There are many mal
leables on a binder and mower and different 
tools, and it would be impossible to have 
them all in mind. 

C. G01nparison of niachinery, etc., sold by Interna
tional H ar,uester Company 'u:ith the invested 
capital of that c01npany 

'l'be amount of business separated from the In
ternational Harvester Company as a l'esult of the 
decree has been shown to be negligible. .An ex
a1nination of the assets is equally interesting. Pet. 
Ex. 7 (R. 400) shows that the total amotmt of 
machinery and other plant equipment of the Os
borne line sold to Emerson-Brantingham Company 
was $150,159.10, and that tlie total of machinery 
and equipment of the Champion line sold to B. F. 
A very & Sons was $95,711.00, or a grand total of 
$245,870.10, a trifle n10re than one-teutll of one pel' 
cent of the $238,903,066 of inYested capital of the 
International Harvester Company in 1918, as r~
po1·ted by the Federal Trade Corrnnission (Pet. 
Ex. 90.) 

D. Not only did competition not increase during t!ie 
test pert'.orl, but many lk·ell-establislled companies 
retfred f rorn, the harvester business 
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In 1911, as shown by the evidence on the original 
petition, the International Harvester Company had 
twenty competitors in t11e har\ester line. (Supp. 
Pet. 34, Ans. 11, R 19 ; 66.) The largest of these 
competitors, the Acme Company, sold in that year 

7,839 grain binders, 6,092 n10\Yers, and 8,888 rakes, 
and enjoyed 4.85 per cent of the total business of 
the.United States in harvesting machines. .Another 
important competitor ""ras the "\V alter A. "\Vood 
Company, one of the oldest 1nanufactuTers of har
vesting machines in the United States. Another 
was the Adriance-Platt Company, which was taken 
over by the ~Ioline P l9w Company before the tes
timony on the original petition was closed. Among 
the others included in the list were the Richard
son :Manufacturing Company, Independent Har
vester Company, Bateman l\lanufacturing Com
pany, Plattner Company, Seiberling-~filler Com
pany, Belcher & Taylnr Company, and Eureka 
Mower Company. All of these since have passed 
away, eight of them since the decree of N ovcmber 
2, 1918, was entered. 

Much was made of these competitors on the hear
ing on the original petition. Counsel for the de
fense put them forward as showing the existence 
of strong and vigorous competition. The dissent
ing judge in his opinion enumerated the com
panies with their capital stocks and output. But 
they are gone, and of the twenty competitors in 
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1920 only eight remain-Deere, J ohnston (noiV 
~lassey-HaTris), Emerson-Brantingham, Thomas, 
l\linnesota Prison, C. G. Allen Company, Sears
Roebuck, l\fessenger Company. 

The 'V alter A. Wood Company, organized in 
1852, ceased manufacturing harvesting machines 
in the spring of 1923. (l\!cLean, R. 92.) A plan 
of reorganization has been worked out for the 
company which does not contemplate the resump
tion of the manufacture of harvesting implements. 
(R. 94.) The company had no sources of raw 
materials, as has the International Company, but 
was compelled to follow the latter's prices. (R. 92.) 

The Independent Harvester Company was 
})laced in the hands of a: receiver in 1917 (Steward, 
R. 94) and was operated by the receiver until l\1ay, 
1920, when the properties were sold to a syndicate 

(id. 94). l\fanufacturing operations were con
tinued for only a short time thereafter, when the 
physical properties were sold to the Moline Plow 
Company. (id. 95.) 

The Acme Company, the International 's largest 
competitor, described in the dissenting opinion as 
having a growing and successful business, sus
pended the manufacture of completed machines in 
1919, al though it sold a few machines in 1920, 1921, 
and 1922, which were assembled from pa1·ts on 
hand. (Jacoby, R. 98.) When the evidence was 
closed the properties were in the hands of a receiver 
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for liquidation and an order of sale was expected .. 
(Frazier, R. 122.) 

The Moline Plow Company, which acquired the 
Adriance-Platt in 1912 (Peek, R.103), discontinued 
the manufacture of harvesting machines in 1923 
(id. 103). The company never operated the Inde
pendent plant and has offered that plant for sale. 
(Id. 104.) 

In 1920, Bateman and Companies was formed as 
a consolidation of the Bateman 1'1:anufacturing 
Company, ~IcWhorter lr!anufacturing Company, 
Cutaway Harrow Company, Richardson Manufac
turing Company, B elcher-Taylor Agricultural Tool 
Company, and Duane H. Nash, Inc. Receivership· 
proceedings were instituted against the concern in. 
March, 1923, and the estate is being liquidated and 
wound up. (Nash, R. 123.) 

The Em·eka Mower Company gave up the manu
facture of mowers in 1919. (Newcomer, R. 127.) 
The Sieberling-1\filler Company discontinued the 
harvester line in 1917. (Miller, R. 127.) The· 
Plattner Implement Company was removed from-. 
Denver to Lincoln, Nebraska, and became kno'\\'11, 
first, as the P lattner-Yale Company, and later as· 
the Yale-Hopewell Company. (Stone, R. 162.) 
The concern discontinued the manufacture of bay· 
tools in 1921 and is bankrupt. (R. 163.) 
It must be bol'ne in mind that ibe time in which . 

to judge of the effect of the decree has been ex-
12530-26--4 
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tended far beyond the hopes or expectations of the 
negotiators of the decree. The war really ended 
ivith the signing of the Armistice a few days after 
he entry of the decree, but for reasons with \rhicb 

a ll al'e familiar, it continued in legal contemplation 

~or a period of three yeal's thereafter, so that de
enda1~ts hav~ .enjoyed a full three years' period of 
race in addition to the test period prescribed by 

the decree. Not only has the decree not created 
a~1y substantial new competition, but competition 
has actually declined, and the International Har
vester Company has increased substantially its per
centage of the total harvesting machine business. 
Tb prove this the Government called all manufac
turers of the several kinds of harvesting machines 
Ji~te<l in a standard djrectory of implement manu
Jactul'er::; and bad them produce their sales for the 
_years 1919 to 1923, inclusive. The i·esults a.re 
shown in the tables appearing in Appendix B of 
this brief, infra, pp. 146- 156. In compiling these 
tables, the GoYernment endeavored not 011ly to be 
just, but to be generous; and to that end included 
Emerson-Brantingham Company and Avery as in· 

.dependent competitors, when, as already explained, 
they were merely selling the machines of the Inte1·
national Harvester Company. 

It is fu1iher to be borne in mind that the statistics 
for the years 1918-1923 include the sales of a num

ber of companies, such as the Acme, the VI alter A. 
)V ood, and the l\f oline Plow Company, after they 
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had definitely abandoned the business, and were 
merely liqu~dating machines on hand. 

Resolving all these in favor of the defendants, 
it nevertheless appears that the International Har
vester Company's percentage of business increased 
to 66.6 in 1919, fell back to 61.8 in 1920 and to 58.9 
in 1921, leaped to 67.7 in 1922, and in 1923 was 
about the same as in 1918-64.1. 

The generosity of the Government appears not 
to have been appreciated, and defendants, in their 
brief in the lower court, stated that ''most of these 
figures are wholly inaccurate." Most, however, is 
an elastic term, an~ no fault was found with the 
figures as to grain binders, the keystone of the 
harvester line, or corn binders, the next most 
important implement, or as to headers and push 
binders, or reapers, or harvester threshers, so that 
five out of nine colwnns came through unscathed 
by defendants ' r eady criticism. As to mowers, 
rakes, and tedders, if the Government, as implied, 
had rested its case on an inadequate canvass of 
competitors, it clearly was the right and duty of 
the defendants . to call such neglected manufac
turers, and they did not c.all them, and .the 
Government could not call them in rebuttal. 

The defendants offer some evidence relative to 
small concerns manufacturing special devices, such 
as mowing attachments for tractors (Hoover, R. 
276) , ensilage harvesters ( Ronning, R . 274-275), 
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and relative to a small concern manufacturing 
wooden hay rakes which is ambitious to enter the 
harvester line and to that end bas acquired the. 
l)>lant of the· bankrupt Acme Company (Nelson, R. 
273) . Examination of this testimony reveals that 
these one-line concerns can have no appreciable 
e;ffect upon competitive conditions; indeed, no less 
a\ person than }I r . Legge has pronounced their 
doom. He testified that the ha1·vester business can 
no longer be carried on as a separate, independent 
business, because of the increased distributing 
expense. (R. 206.) 

IV 
Def endants have such ad,·antages as to be able to domi

nate complet ely the manufacture and sale of bar· 
vesting m achines and their appurtenances, and to 
a ietate prices, and t h ey do ex er cise such domination 

1. ITHIS DOMINA'NCE IS SHOWN BY OONTRASTI~G THE 
INVESTMENT AND RETURNS OF THE CTTERXATIOXAL 
HARVESTER CO)IPA~TY 'VITH THE INVESTMENT AXD 
RETURNS OF ITS COMPETITORS 

.A. T he Federal Trade Conimission report 

The Federal Trade Commission having included 
in its report to Congress figures showing the invest
ments, returns, and costs of the International Har
vester Company and twenty-five other implement 
companies for 1918, the year in which the decree. 

. was entered, and having based its .finding as to the 
inadequacy of the decree largely upon such figureSr 
the Government offered in evidence that reporl 

(Pet. Ex. (S) 90.) 
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In the lower court defendants ~omplained "that 
the Government has apparently discover ed a new 
and easy method of proof, free from the annoy
ances of cross-examination, by introducing the Com
mission's own report based upon its own ex parte 
investigation in proof of its own charges.'' Mr. 
Bennett who prepared the report was cross-exam
ined over 16 pages of the record by two of defend
~nt 's counsel. 

The Commission made its investigation at the 
behest of Congress and in accordance with its duty 
as prescribed by the Federal Trade Commission 
Act (c. 311, Stat. 717), and this Court saw fit to 
create an enlightened precedent in Chicago B oard 
of Trade v. Olsen (262 U. S. 1) by citing and quot
ing from the Commission's report on \Vheat PTices 
in its statement of that case. 

To prove the material portions of the r eport the 
Government produced ~fr. Charles E. Bennett, a · 
distinguished accountant and formerly chief ac
countant of the Federal Trade Commission, under 
whose direction the work was done, and he testified 
fully as to how the Commission's investigation was 
made and the report prepared. (R. 131-159.) 
Counsel took no exception to his testimony on the 
ground of fairness or frankness and it shows the 
great care with which the report was compiled.1 

1 

(Mr. BENl'\1ln'T.) A request was made of the manufac
turers listed on pa ue 87 to send -to the Commission their 
tr d 1:1 

a e profit and loss accounts and balance sheets for the 
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The profits as found by the Federal Trade Com
mission were based upon the reported total earn
ings of the International Harvester Company with 
foreign losses and certain other items eliminated. 
(R. 153-154.) 

In order to prepare a more elaborate review of 
hs profits the company was requested to allocate 
its capital and earnings, showing domestic capital 
and earnings on don1estic business separately from 
hat of foreign. This aUocation is more fully set 

qut in Pet. Exhibits 137, 138, 139. (R. 562-567.) 
The net operating income of the International 

Harvester Company, as a whole, after charging in
t f rest, the invested capital excluding borrowed 
nroney and outside investments, and the rate of re-

years 1913 to 1918. These were carefully gone over by ex
aminers, and examiners were sent to the various manufac
turers to gather a<lditional information and facts arisi~g 
from the examination of these firnmcial returns, and, m 
addition, four questionnaires were sent to all of them asking 
for a definite statement of facts with regard to certain ques
tions arising out of the examination of those returns. From 
their replies this chapter was written. . 

Mr. :MYERS. The information embodied in the tables m 
that chapter was all taken from the books and records of the 
companies named or indicated~ . 

. Mr. LINDABURY. Defendants object to the quest10u on the 
ground that it is irrelevant, immaterial, and calls for hear
say, and is not the best evidence. 

(.Mr. BENNETT.) All these fiQLlres were taken from the re
turns of the manufacturers a~d from investigation of th: 
books and accounts of the manufacturers. · This work 0 

"atherinO' the information was altogether carried on under 
"' 0 my direction. (R. 132.) 
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turn for 1916, 1917, and 1918 are all given on pages 
93-95 of the Federal Trade Commission report. 
These figures follow : 

Return r11te, Return rate, 
Yel\I' Income Capital Inter- 22com-

naUolllll panies 
(per cent> (per cent) 

1916 ••••• -------- ---- ---- -- - --- ~23.~6. 736 $Hr., 0~3, 003 I L 79 11. 02' 

1917 •• ------·- --- -- --- -- - -- • -- - 40, 900, HI 200, 511.5,~ 20.tl 18. 40: 
1918 ___ __ ___________ - ---- -· - -- - 45, iOf~ 17S 721, ~711, 2Cil 20.63 21.11): 

' 

The uet i-esults for stockholders and other in
\ estors f ron1 the implement business 1916-1918 are 
givc_.n on pages 93- 95 of the Federal Trade Com
mission report and are as follows: 

I :Ket oix-mting f'apit..'\I, ioclud· Return nu, Return rate,. 
Year inoome lierorc ing t>orro..,·ings Inter- 22 com-

' charging and Pxcluding national panies 

I int.ere!t outside (per cent) (."Cr cect) investments 

• 
tGrn ....................... ---· ------· -.. $24, SSS, 372 $234, 005, 733 JO. 62 9.12' 

1917. -- • - - - - - -- - - - - - - - - -• - - - - - - 42, 063, 221 226, 277, 374 18.$ 16. 60 
11118 •••••••••••••• -- -- -· •. - • --- 46, 811, 932 238,903,066 19 . .59 19. 88 

For- the ptn·pose of showing the rate of profits of 
smaller companies as compared to the larger com
panies the following table is reproduced from the 
report of the Federal Trade Conunission (Report,. 
P· 908) showing investment, including borrowings, 
but excluding outside investments, net operating 
income before charging interest, and rate of return 
on investments by groups for 26 farm implements, 
years 1915-1918, inclusive: 
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Results Cor stockholders and yUior ln.vestor"9-from 
tbo lmplemcnfbus ness only 

RC!Ulls !Or alOCkholders Bod other Investors from 
tho entire business 

Number Invested c11pl- Percent- Rate of 
Groups of Investments of oom· Percent- a11e ot Invested cap!· Percent· net In· 

pimies tal, In.eluding age of Net operat- net oper· tsl, Including sge or Net lncomo comeoo borrowings, total Ing Income ntlng ID· borrowings, totol before cbarg· Invest· but 11xcludlu11 before cluirg· 
outside Invest- Invest· fog interest come to and outside Invest- lug interest ment 

meut Invested investments ment (per men ts copltol cent) 

11116 
$1 to $500,000 ••••••••••• •••• •••• •••••••••••• .. $1, 436, 410 0. 36 $10.S, 120 7.32 $1, 461, 845 0. 36 $69, 740 4. 11 
$500,000 to $1,000,000 •••••••••••• ••• ••••••••• II a. 676, 718 . Ill 347,190 ll.44 S, 686, 618 .90 2~, 499 6. 88 
$1,000,000 to $5,000,000 • ••••••••••••••••••••• ll 21,t&,626 6. 33 346,~ 1. 61 22, 933, 868 6. 62 M4, 751 l.60 
$~,000.000 to $12,000,000 •••••• •••• ••••••••••• .. 34, 006, 023 ll.10 I , 447, 932 3.96 36, 7«, 63$ ll. 00 886, S67 2. 41 
$12,000,000 to W,000,000 •••••••••••••••••••• a 100, 042, 32(! 24.. 86 6, 767,304 6. 77 103, 001, 072 25.23 6, 391, 296 6.23 

Total, 25 companies .••.•••••••••••••. .. ..... ......... 163, 227, 103 40. 66 8,013,161 4. 91 167, 817, &28 41. 10 6, 936, H2 4. 13 
Intern11Uonal Batveator Co •••• •••••••••••• l 230, 242, 748 W. 44 18, 750,016 7. 84 21-0,~1,698 68. 00 19, 913, 838 8.28 

Total, 26 companies ••••••••••..•••••• --····· .. -· 402, 469, 851 100.00 26, 763, 166 6.66 408, 319, 226 100. 00 26,849, 980 . 11.68 

1916 

$1 t.o $/J00,000 ·--·····-········ ······ ···· ···· 4 1,608, 333 .all Ul8, 608 13. 16 1, 52.S, 180 .38 124, 724 8. 18 
$500,000 to St ,000,000 •••••••••••••••••••••••• 6 3, 690, 826 • 92 618, 112 14. 43 8, 602, 185 . Ill S83, 4H 10. M 

St,000,000 to $5,000,000 ' ·-······· ············ I) 21, l~. 687 ~.'13 I, 212, 748 6. 78 22, 483, 453 6.08 I , 138, 714 6. 06 
S6,Q09,000 to $12,000,000 •••••••••••••••••.••• • 34, 802, 089 8. Q4 2, 661, 003 7. 61 86, OOll, 8<3 8.86 2, 109, 118 6. 02 
112,000,000 to '57,000,000 • •••••••••••••••.••• 8 1)4, 65'.!, 879 2'1. 28 7, 1121, 309 8. 37 97, 783,064 24. 71 7, 427,036 7. tlO 

Totlll, ~ oompanles ••••••••••. •••••• . ........ ··- l M, 772, 714 39. 00 \ 12, &O'l, 700 8. 03 I GO, 44>3, 726 40.63 11, 181,036 6. 97 

lntern•tlonal Harvester Co ••• . ••••••.••••• 1 234, 005, 733 60. 0t 24, 8.".S, 372 10.6:1 236, 864, 1183 69. 47 27' 030, 0.17 11. 48 

Toi.Ill, ~ oompanles •••••••••••••••• 380, 868, 44 7 100. oo \ 37, 861, 072 o. 58 39$, 768, 4-08 100. 00 38, 211, 062 II. e6 .. . .. ..... ......... . 

---



ili17 

$1 to $Ml0,000 ·---------------------------- 4 I, ell8, 680 ... ~ 294, 832 17.46 
$000,000 to Sl,000,000 • ••• ---- •.• ---·-·· ••••• 6 3, 718, 700 J.00 1166, 373 2.5. 99 

Sl,000,000 to U,000,000 ' ······-·············· 9 20, 718, 160 6. 64 2. 490, 424 12. 02 
S~,000.000 to SIZ000,000 ••••••••••••••••••••• ' 33, 780, 900 9. 04 •• 247, 820 12.117 
SJ2,000,000 to $57,000,000 • •.••••••••••••••••• 3 87, 47'2, MS 23. 41 l l,!H li. 429 12. 97 

TotaJ, 2.5 oompanJes •••••.•• •••.•• __ ••.. ___ •••.• H 7,378, 984 39. 44 19, 3·1~. 687 13. 13 
Internatloaa.I fhrvest~r Oo . • •••••••••• •••• 1 226. Z17, 374 60.M 42,003, 221 18 . .Sll 

Total, 26 companies • •••• ----· •.••.....•. _ •.•.•• 3 73, 600, 358 100. 00 61, 4-07, 008 16. 43 

1918 I 

$1 lO $500,000 '··· · --- -------------·--·- ···-- 4 1, 720, 202 . 45 416,895 24. 18 

$600,000 to $1,000,000 •-. - ---------·--------- 2 2,079,687 .64 823,361 39.69 
$1,000,000 to $5,000,000 ••••• • •• ••••••••••.•••• 8 18, 400, 017 t 78 4,649, 973 25. 15 
$5,000,000 to $12,000,000 ••••••••••••••••••••• 4 36, 319, 974 i . l4 8, 751, 314 24. 18 
$12,000,000 to $57,000,000 ••••••• ••• • ••••••••• 3 80,896,870 23.. 2e 16, 862, 880 17.09 

Total, 21 companies . .......• ; ••.••.•• ..•••.••.. 147,605, 669 38.17 30,003,423 20.3• 
International Harvester Co •• •••••••••••••• l 238, 003, 006 61. 83 40, 811, 032 10.5-0 

T otal, 22 companies ________________________ ____ 386,408,735 100.00 76,815,3M 19.88 

1 ln 1916, 1017, aod IOE8 the Investment or one company In this group wa.s slightly In excess or $500,000. 
•In 1917 and 1918 the investwent or one company In this group was sllgbtJy In excess or $1,000,000. 
a In 1016, 11H6, and 1917 the illvestmeot of 4>De company iu tills group was slightly less than $1,000,000. 
• Four companies omitted in 11118. 

1, 7<Y7, SOI . 43 147, 024 &.es 
3, 730,087 .06 711, 6011 111.08 

22.098, 768 6. 63 2, 262, 312 JO. 19 
33, fl'Jll, 311 8.&I 3,621,86tl 10.as 
90, llSO, OU 23. 0$ 10, 863, 6119 12.00 

1.$2, 025, 782 38. 70 17, 49(1, 959 11. 61 
240, 791, 286 61. 30 41,293,808 17. 15 

392, 817, 068 100. 00 
I 

58, 790, 767 14.97 

1, 739, 724 . 43 280,559 16.13 
2, 070, 637 . 51 503,272 28.53 

19, 943, 090 t .89 4, 200, 221 21.06 
35, 50.'l, 240 8. 71 7, 972, 311 22. 45 
93, OGG, 058 :?'l.83 12, 070. 100 13. 04 

152, 333, &tQ 37. 37 26, 016, 463 17.08 
256, 353. 686 62. 63 45,609, 200 17. 86 

4-07, 687, 33.5 100. ()() 71, 625, 603 17.57 
I 
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This table shows that in 1915 the invested capital 
of the International llarvester Company repre
sented 59.44 per cent of the total for 2& companies, 
practically the entire agricultural implement in
dustr y. I n this· connection it should be borne in 
1nind that the Internatjonal Harvester Company's 
strongest competitors are engaged primarily in the 
tillage line, supra, pp. 44-46, so that these figures 
give an inadequate picture of its primacy in the 
harvester line-the H arvester Company against 
the world. In 1916 the I nternational 's percentage 
of the total was 60.04, in 1917 its percentage was 

60.56, and in 1918 its percentage was 61.83. It 
is regretable that like figures are not available for 
all companies for the year s included in the test 
period, when competitors were going out of busi
ness and relinquishing their trade to the Inter
national, which was forging steadily ahead. 
Th~ report of the Federal Trade Commission is 

based on the r ecords of the company except that 

it eliminates the following items: 
(1) R eserves which are not allocated to some 

specific asset and not deductible jn computing net 

income. 
(2) Losses on foreign business. . 
(3) Elimination of basic inventory value basis. 
It also eliminates other items of lesser importance 

as to both income and capital which apparently 
have no perceptible effect on the return rate. 

As testified by B ennett chief accountant for the 
' . 77' 

F ederal Trade Commision (see infra, PP· 75-- h 
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the Commission disallowed these i tc1ns contained 
in the International Company's returns in order to 
make the returns of that company comparable with 

the returns of other reporting companies and to 
bring them into conformity with correct accounting 
practices. 
It may be questioned whether the values of the 

Commission's .figures as showing the dominance of 
the International Harvester Company in 1918, 

when the decree "~as entered, 'vas sufficient to 
justify the controversy that arose concerni11g the 
corrections of those figures and the propriety of 

the Commission's action in revising tqe figures sub
mitted by the con1pany. 

However, the attack on the Co1nmission 's figures 
having been n1ade, the ·Government could not aban
don them, but was constrained to def end them, even 
though such action involved a somewhat lengthy 
journey into a field of doubtful relevancy. 

B. As to the corrections of the G011miission's report 

Taking up first the question of reserves, it ap
pears from a review of the annual reports of the 

company that numerous and excessive reserves 
wer~ set up as a charge against its surplus at the 
end of each year. · 

As an illustration: The report for 1918 shows a 
reserve of $2,000,000 set up as an additional" charge 
against earnings for collection expenses. . · 

In 1917 the additional reserve set up to cover 
collection expenses amounted to $1,000,000. 
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The report for 1916 shows a contingent reserve 
set up against surplus of $2,500,000. 

The possibility of any part of this reserve becom· 
ing a liability or charge against the earnings of the 
company is too r emote for serious consideration. 

In arriving at the capital invested upon which a 
fair r eturn might be realized the Commission 
eliminated investments of the company in bonds, 
stocks, and other securities not directly related to 
the conduct of the harvester business. 

The profits on domestic business as allocated by 
the company as shown in Exhibits P (S) 137-139 
(R. 562-567), and as computed by the Government 
are as follows: 

Year 

11118. - - ---·-- --- --········ •••••••••• --•••••••• 
1917. - · · ··-···· •••• -··· •••••••• ·-----------···. 
11118. - ·-· ·····--•••• ------·····-··· •••••••••••• 
1919. - ·-· •••••••••••••• --••• -• ·--- • ------•••• -• 

Doinestlo 
capital 

SI 03, 000, 000 
m,000,000 
126, 000. 000 
138, 000. 000 

looome a!tu JWW11 
pa yf og taie5 ~te 
and Interest (pet «nlJ 

Sl4. 494, 00 14.07 
21, 2911, 947 18.~ 
2.\ 734, 5'3 20. 42 
22, 486, 612 16. 2i 

The foregoing rate of return is based upon total 
domestic capital, incl{iding investments in bonds 
and stocks, which are unrelated securities and 
should be eliminated. 

These investments were as follows: 

1916-----------------~---~-------------~------·---- $~:·~:~ 1917 -------- , --- ----------------------------------- - 11. 737, 596 
1918--------------------------------------------- 7 582, 123 
1919------------------------------------------------ , 

By allocating these investments between foreign 
and domestic capital and deducting the amounts 
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from the total, the capital invested in the harvest
ing-machine business is obtained. 

By dividing the capital invested and used to 
manufacture implements into the operative income 
before and after deducting taxes, the rate of return 
on capital invested in the manufacture of harvest
ing machines for domestic trade in the United 
States is obtained. 

These figures, which may be compared \Yith the 
Commission's figures, supra, p. 51, are as follows : 

Dom~tlc OperaUvein- Rate orrc- Operative lo- &t.6 of r&-
turn before turn after 

capital em- come. manu· paying come, maou· 
i!ying ployed in the facturfng, Federal redurlog, ederal 

Year 
manufectur- before d~- taxes after pe{ilug taxes ing business ducting taxes {per cent) Federal ues (per oent) 

(l) (2) (3) (4) (5) 

1916. -··-·· ·-··-·. ----. - $95, 6911, 516 S13,0Q2, 126 13..68 $12, 713, 341 13.. 28 

1917. ·-·---·-··-•••••• 1~000.340 22, 6'11, 2IM 2131 19, I~ 709 18.07 
IOli __ _ •••••••••••••••• 118,640,m 31,m,962 26. 97 24, 887,SZG 20. 98 
nit .••..••...•....••.•. 132,973,CW 26,419, 635 19. 87 21, l!IQ, 873 15. 94 

The total invested capital herein shown is sub
stantially the same as the capital and surplus added 
in the printed annual reports of the company. 

Thel'e does not appear to have been any increase 
in the book value of the assets by reappraisal since 
the organization of the company. 

Whenever it appears that the real value of the 
assets of the company is more than the book value, 
less depreciation reserv~s, it is persuasive evidence 
that the company has been charging off too much 
for depreciation. 

Whenever a company charges off more for de
preciation as an expense than the actual deprecia-

Dale
Sticky Note
None set by Dale

Dale
Sticky Note
MigrationNone set by Dale

Dale
Sticky Note
Unmarked set by Dale

Dale
Sticky Note
None set by Dale

Dale
Sticky Note
MigrationNone set by Dale

Dale
Sticky Note
Unmarked set by Dale

Dale
Sticky Note
None set by Dale

Dale
Sticky Note
MigrationNone set by Dale

Dale
Sticky Note
Unmarked set by Dale

Dale
Sticky Note
None set by Dale

Dale
Sticky Note
MigrationNone set by Dale

Dale
Sticky Note
Unmarked set by Dale

Dale
Sticky Note
None set by Dale

Dale
Sticky Note
MigrationNone set by Dale

Dale
Sticky Note
Unmarked set by Dale



58 

·ti on it has the e.ff ect of showing a decreased 
earning upon which taxes are to be paid, and a 
decr eased earning upon which a fair return to in
vestors is computed, and a corresponding decrease 
in the rate of l'eturn, which does not as a matter 
of fact exist. 

Further, there is no interest included in what is 
termed operative income as heretofore shown. The 
allocation by the company of the. interest received 
and paid between domestic and foreign business 
appears to have practically eliminated the question 
of interest charges. 

The interest account as a whole on domestic busi
tness shows a net interest income. 

From the fact that the annual reports of the 
company do not gh·e any details concerning the 
kource of interest income it has been impossible to 
allocate the net interest income between what 
should be the incon1e on ou tsidc investments and the 
income r eceived fr01n bank balances, bills receiv
able, and other items incident ·to the conduct of the 
harvester business. 

Estimating the net interest income on all bonds 
and other sectu,ities held by the company us shown 
in the printed annual reports at an average of 4% 
per cent, and asuming all said bonds are outside a11d 
unrelated secu1·ities, the net investment income 
would be as follows: 

------ $G'l9, 611 1916 --------------- ------------ -------------- 721. 6()! 

1917 ---------------------------------------------- G!S7, 535 1918 ___________________ ,____________________________ 360. 151 

:1919 - ------- --------------------------------------------
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The above amounts less the loss of $482,460 on 
Liberty Bonds shown in the statement for 1918 r ep
resents the net estimated investment income f Qr 
those years exclusive of taxes or other expense inci
Jent to the handling of the funds. 
The.di1Ierence ·between t.he net investment income 

above sho-..Yn and tbe net credjt balance to interest 
account on -domestic business, 1916-1919, inclusive, 
as shown in the statement, is as follows : 
1916 ____________________________ _______________________ $1, 15~. 093 

1917___________________________________________ 1, 424, 634 
1918_ _______________________ _ ___ __________________ 771, 342 

1919--------------~------·-------------------------- 925, 488 
Wbile the above items have not been included in 

the earnings herein shown as reflected in the oper a
tive income, or in the earning rate, the amounts, as 
a matter of fact, should be t r eated as an interest 
income for each of the yeaTs indicated arising from 
a miscellaneous earning in the conduct of that busi

ness. This would necessarily increase the l'ate of 
return ·On capital employed in the conduct of the 
harvester business. 

It is not apparent that the company has ever kept 
an investment-income account to which should be 
charge~ investment expenses. This would have re
sulted in a decrease in the expense incident to the 
.conduct of the harvester business. 

Neither docs it appear that any part of executive 
salaries or other administr ative expense has been 
allocated and charged to investment expense. 
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C. !'he quest1'on oi inventories, deductions for for
eign losses, chm·ges for depletion of iron ore. 
properties, etc. 

The chief criticism of the Federal Trade Com
mission related to the method used by the 
International Harvester Company in figuring its 
inventories, which constitute an important factol' 
in computing profits and closing the books for the
year. 

At the end of each year an inventory is taken of 
all goods, wares, and merchandise, finjshcd and 
unfinished, pertaining to the manufacturing busi
ness, actually on hand at the end of the year, and 
sales, merchandise, or other proper accounts are
credited with the amount of such inventory. 
Therefore, the net profits of a company can be 
·educed or inflated to the extent that an inadequate-

and incorrect inventory is made up. 
The method followed by the Federal Trade Com

mission was to value inventories at cost or market,. 

whichever ·was lower. This is the accepted rule· 
of accounting and business practice and is a com
bination of the cost basis, heretofore used with 
great unanimity, and the market basis, ber~tofore 
used only by comparatively few; and the combina
tion has been adopted by the Bureau of Internal 
Revenue. (Reg. 65, Income Tax Rev. Act 1924, 
.Art. 1612, p. 287.) 

The International Harvester Company, howeverr 
compiled its inventories according to what it termed 
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the "basic inventory principle." The con1mission 
in its report revh~ed the Harvester Companies' 
figures according to the cost or market (whichever 
was lower ) method, and these revisions gave rise to. 

much controversy. 
Mr. Bennett, the Government's witness, testifie.d 

(R. 139-140) : 

There was a difference behveen the com
pany's and the commission's figures in 
respect to inventories of r aw materials and 
finished product, because commencing with 
the year 1917 the International Harvester 
Company priced their inventories upon what 
they were pleased to call the basic inventory 
principle. That principle was this : It was 

, the contention of the Harvester Company 
that they should not be compelled to price 
their inventory at cost or market, which
ever was the lowest, but on a pre-"·ar normal 
basis, as far as quantities and values were 
concerned, equivalent to the ·inventory they 
had on hand at that time; balance of the in
ventory to be priced at current cost. The 
Cominission did not agree with them, one 
reason being that there \Yero only two com
panies that used that basis to price inven
tories. Therefore the H arvester Company's 
costs '\Vere revised by the Commission after 
consulting the Con1pany 's cost accountants, 
to show what those costs would have been 
had the inventory been taken on the same 
basis as taken prior to 1917. Such revision 
had the effect of r educing the Ilarvester 

12
"
8 

Company's costs for 1918. .According to 
"fl-26-5 
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such rev1s10n their inventory was under
stated by six and one-half million dollars in 
1917 and by approximately ten and one-half 
million dollars in 1918, making a net dif
fer ence for the year 1918 of approximately 
four million dollars. 

11r. Reay, Comptroller of the Harvester Com
[pany, explained that the "basic inventory plan con
sisted in carrying a minimum quantity of inventory 
through this period of r apidly inflating and defiat

[ng markets on a normal basis of costs." (R. 226.) 

And be stated that (R. 226) : 

\Ve have, however, made a calculation for 
each of those six years to show "·bat the 
earnings would have been on the ·co_t or 
market method of inventory valuation. The 
total profits of the six-year period ·came to 
the same figure on both methods. 

B ecause this controversy is considered to be of 
doubtful relevancy and of too slight importance to 
be treated at le1Jgth in the body of this brief, fur
ther discussion of the two n1ethods of inventorying 

has been relegated to AppendL~ C, pa.ges 156-162. 

Another variation in methods used by the Gov
ernment and the International H arvester Company 
relates to funds set aside for foreign business. The 

F ederal Trade Corrunission considered that the 
domestic conunerce of the International Harvester 

Company should not be burdened with losses on 
local or foreign unrelated investments or losses on 
foreign con1merce in considering the cost to 

domestic consumers. 
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The annual reports of the Harvester Company 
for 1918 (p. 4) indicates that in .the past the com
pany .bas entertained the same view, althoug·h at 
the ·time the ·Commission was making its investiga
tion the ·company had ·changed its practice. 'This 
subject also is-treated ·n1ore .at length -in Appendix 
D, pages 162-165. 

A further diffe1·t:.~ce ·of opinion ·between-the ·Fed
eral Trade Commission.and the I nternational 1Iar
vester :Company was .caused by .a depreciation 
charge against net earnings for . ore and ·timber ex
tinguishment. Although the ·co1npany O\vns its 
timber lands, it does not own dts· ·iron-ore lands; 
therefore the Commission objected -to the charge 
for iron-ore extinguisb.ment. Further ·Conside1·a
tion is given to this subject in .i.-'\.ppendix E, pages 
166-168. 

D. 1Ear-nings -r.efiected·by ·inorectses ·i·n ··in vested capi
·tal and-dividends paid 

In addition to the extraordinary profits sho-\VD. 
herein by accounts and by years and the ·large rate 
of return on domestic capital the published reports 
of the company reflect conditions little less pros
perous when considered as a whole. 

On January 1, 1903, the co~pany had an .in
rested capital of $120,000,000. On J anuary 1, .1923, 
its invested capital had increased to $210,343,976, 

S *Annual report .not .included in :r ecord, but sent up to 
upi·eme Court with record for reference. 
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r epresenting an increase of $90,343,976, after pay
ing out cash dividends as follows : 
Cash d ividends on preferred stock-___________________ $67 231 346 
Cash dividends on common stock_____________________ 67: a10: ;oo 

Total cash dividends paid _______________________ 134, 5-12, 052 

In addition, the company has incurred and paid 
osses on foreign investments as follows: 

917 - ------------------------------------------------ $10, 436, 825 
918 - ---------------- ------------------------------ -- 10, 4i8, 000 

[919 - ----------- - ---- -------------------------------- 7, 403, 034 

Tota L--------------------------------------- 2S, 317, 859 

(See published annual reports.) 

~ 
In addition, the published report for 1922 shows 

hat the company bas appropriated from its sur
lus the following reserves: 

$pedal maintenance------------------- ---------------- $2, 624, 308 
¢onection expense------------------------------------- 2, 000, 000 
iire-insurance fund----------------------------------- 7, 747, 873 

ension fund----- - --------- --------------------------- 6, 762, 613 
Industrial accident fund------------------------------- 950, 000 
Contingent fund_____________________________________ 3, 250, 000 

Total----------- - -------------- ---------------- 23, 334, 79! 

The earning rate on preferred stock is limited to 
7 per cent per annun1. The surplus accretions and 
r eserves herein indicated are available for divi

dends to common stockholders. 
The common stock outstanding January 1, 1923, 

amounted to $97,918,404. 
The surplus on J anuary 1, 1923, exclusire of the 

special r eserves of $23,334, 794, amounted to 
$52,201,G72. 

It will be observed from the statement in .Appen
dix F showing dividends paid that the company has 
paid cash dividends of 7 per cent on its preferred 
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stock from 1907 to 1922, inclusive, and from 3 to 7 
per cent cash dividends on its common stock, 1903-
1922, inclusive, and has surplus accretions exclusive 
of any reserves of 53.3 per cent available for divi
dends to common stockholder s. 

In addition to the cash dividends paid this state
ment also sho\vs that the company paid stock divi
dends on common stock as follows : 
1910, 33 ~~ per cent, or-------------------------------- $20, 000, 000 
1920, September 15, 1272 JX>r cent--------------------- 10, 000, 000 
19'21, January 25, 2 per rent_ _______________ $1, 800, 000 

Joly 25, 2 per cent------------------- 1, 843, 414 

Im, January 23, 2 per cent_______________ 1, 882, 322 
July 25, 2 per cenL__________________ l, 91 !), 9G8 

3,G'15,414 

3, 802,2!)0 

Total sroek dividends paid------------------------ 37, 4-47, 704 

Detailed statements indicating the growth of the 
company as reflected in its surplus accretions and 
in cash and stock dividends paid are given in 
Appendix F, ·infra, 168. 

E. Th£s dorninance is shown by the enorrnous profits 
realized by the International Harvester Co1n
pany from sales of surplus raw rnate·rials and 
side li11 es -

Government Exhibits P (S) 74-84, inclusive (R. 
481-488) , show the per cent of profit to cost and 
per cent of profit to sales on pig iron, iron ore, 
lumber, coal, coke, finished steel products, and cer
tain other items entering into the business of the 
International H arvester Company. 

These profits were computed from Exhibits P 
(S) 68, 69, 70, and 71 (R. 479-482), which were 
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prepared· by ~1r. Wm. l\f. Reay, Comptroller of the 
Company. 

The exhibits expressly show that the profits indi
cated are before deducting interest and· Federal 
taxes. 

On page 222·of the·record l\fr. Re.ay testified that 
'there should· be· deducted interest, Federal taxes; 
nd also a portion· of the general administratiYe ex

pense" in- order to arrive at the net profits. 
With a view of ascertaining. which of the two last 

tatements was correct, l\fr. Reay was requested to 
~esignate and itemize any additional items, exclu
sive of interest and Federal taxes, that should be 
deducted in order to arrive at the net profits of the 
company on. the commodities herein indicated. 
(R. 368.) 

Referr'ing· to petitioner's· Exhibits (S) 69 to 73 

(R. 480-484), the amount of any further deduction 
from the profits ou sales of steel products. and tim
bers is practically offset by the amount of tJie tax 
refund r ecently received applicable to that group 
of properties, and any difference from the· figures 
already presented would be inconsequential. 

I t appears from R . 365, that the only additional 
items l\Ir. R eay had in mind were appropriations 
to pension fund or reserves other than depletion or 
depreciation. One of these is an intercompany 
proposition and the other is either "inconsequen
tial'' or· has been. taken care of in other ways, and 
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neither one is a correct charge against the current 
earnings of the company herein shown. 

Exhibits 74-84 (R. 484-488), inclusive, show per 
cent of profits to sales and cost before deducting 
Federal taxes and interest on finished steel, pig 
iron, iron ore, coke, coal, lumber, and by-products 
of the coke plant, such as tar, ammonium sulphate, 
benzol, and coal gas, in detail, also profits per ton 
on finished steel, pig iron, and iron ore. 

In Exhibit P (S) 120 (R. 512), showing alloca
tion of Federal tax and interest pa:yments, it is ob
served that the iron and steel accounts, coal and 
coke accounts, and the by-products accounts are 
each consolidated. 

For the purpose of tills paragraph the co1nputa
tions are made on the ame basis except that each 
of the iron and steel accounts are shO\Yll separately. 

The total sales and cost of sales of these com
modities are found in Exbib~t P (S) 8± (R. 488), 
and are as follows: 

Cla!sl!lcation 

fin!med 
Pie lrori...~·······--·--·-···· 
~=1°~i;··· .::::: ::::: :: :: :: : : : :: 

ls .•••••••• ...•••.••..••• 

Atno1mt of sales 

101& 

$7, 704,4i8 
891, 7i4 

314 
634 

1918 

$13, 056, 08S 
i.012, m 

304, 301 
3,097 

Total steel Coal • ················• 8, 697, 100 14, 376, 010 

8,.,0;~du:.e_... . .... ... .......... 15 1, 906 328, 1126 

Lumber •••••. ~ ::::::::::::::::::: -• • • ··i;;,-680· . --·. ·44;:99;· 
Orand total sales.__________ 8, QOt, 688 15, 147, 932 

1022 

$9, 164, 1197 $4, 182, 721 
&19, 651 1, 475, 881 

649 · ---------- ---
1, 867 8 

9, 777, 164 6, 658, 610 
17+, 9i6 565, 26'l 

1, 416, 660 1, lM, 959 
872, 491 373, 5.26 

12, 240, 290 7, i63,359 
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Cost of sales 

Classification I 1916 I 1918 

F inished steeL. __ --------------__ 
Pig iroo ••••• _____ ___________ _____ _ 

$4, 423, 780 $8, 288, 821 
6.W, 4SS· 661, 201 

Iroo ore.----------_____________ ___ 145 1.55, 233 
Steel billets __ ____ ___ - -------______ 561 2,472 

Total steel. _______ __________ 
Coal and coke _____ ________________ 

5, 064, 941 9, 107, 7ZT 
111, 556 2213, 111 

By-products ----- ---·---------- ----------------- --------------Lumber. ______ ___ --- --____________ 144, ;45 35.'l,621 

Grand total cost _____________ I s. 321. 242 I 9, 687, 4591 

'l'he net profits before deducting 

r
axes are as f ollo,vs : 

Net profits 

Clas~il!catioo 1916 

!Finished stecL ___________ -----____ ------- $3, 280, 6:18 

fig iron·---------------------------------· 251, 319 
l:ron ore _______ -----. -------__ _____ __ .... _ _ 169 
Steel bJlcts_______________________________ 121 

1918 

$4, i61, 2G4 
S51, 326 
H9,068 

625 

Totolstecl. ............... .......... 3,532, 159 .5,:.'!C:8,~3 
-Coal and coke. --- · - ---- --------·-··------- 40,350 102,SU 
By-products. __ __ ------___ ______ ______ ---- __ _____ _____ --- -• - . -----
Lumber _______________ • __ __ . ______________ 10, 935 89, 376 

l!IW 192'2 

U ,619, T.ll $4, 359, 156 
435,605 1,398, .1&! 

301 --------------
940 7 

7,056, 577 5, 75i, i78 
151, 396 519,828 
829,549 SOO,s.>5 
423, 499 WO.~ 

8, 461. 021 I 7, 538.2'.?~ 

interest and 

19W 1922 

S2, 535, 2G6 1 SI 76, 4tS 
184, 046 n:l!3 

248 ------ ···-·· 
927 1 

2, ;2(1, :;87 

23, 579 

:>86, lU 
448, 992 

199,100 
45,436 

305,4()1 
126,529 

Grand total. _____________ ___________ 3,583,444 5,400,473 1 3,779,2€9 225,135 

1 Loss. 

The per cent of profits on sales before deducting 
:interest and taxes is as follows : 

Per cent of profits to sales 

Classitlcatioo 1916 1918 l!r.ll 19:!2 

- -------------- ----1----c-- - -
FiJli.shed s teeL ________ __ ·-----••••••••• -- -----··-· -· -·· --- 42.6 36.5 27.6 I L3 

29. 7 S.2 

53. 3 -···--- · 
P ig iron . ••• ·--·-·-·· ·---··-···---------·-···------------·- 28.1 34. 7 
I roll ore .. _ .. -----__ ___ ------.----·--·---------···-. . . ----· 53. s 4& 8 

49. 7 12.5 Steel billets •• --·-------- ------- .••• ---··· ••.••. - -·-. --.• -- -------- 20. 2 

Total steel .••..... . . ••••.•••••.. -·.-· .•••..•. --. .. -· 
Coal and coko~-··· ····· · ······················· .. -------· 

---1--
H. l 38.0 ~-8 ll.? 
26. 6 31. 3 13.6 8. 0 

41.4 26. 2 
51.i 17.1 

G rand total •••••••• ••••.•••••••••• - --·· · ----·---··-- 40. 2 36.0 30.8 

l Loss. 
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The per cent of profits to cost before deducting 
interest and taxes is as follows: 

Per cent of 1n·ofittt to co.<?t 

_ _ _ ___ c_tass_ i_ne&_ t_io_n _ ____ 1_1_916-~ _1_m_!_1_m_ 

F'nisbed steel .........••••• ------ ------·---·-------------- 74. 2 57. 6 38. 3 • 4.0 
Pig Iron .••. · -- ---·----·-·---·--· .• - ---•.• ----------------- 39. 2 53. 1 ~2. 3 5. 5 
Iron ore .•. -·-··---- ·-----·-----·--·----------------------- 116. o 95. 5 114. 4 --------
Steel billets .. _. ___________ ____ __ _._______ ---- -- - ------- -------· 25.3 98.6 14.3 

TotalsteeL .••..••..•• ..•• ---------·-·- - - - - ---- ----- 69. 7 57.8 38.6 • 1. 7 
Coal and coke·------------- -- -- -------- ------------------- 36. 2 45. 5 15. 6 8. 7 
By.products __________ __________ _________ _________________ ·------ -------- - 70. 7 35. 5 

Lumber ••• ,....... . .... .... . .... ......... ............. ..... 7.,'; 25.2 106.0 t 6.6 

Oreod ;(ital............... .......................... 67. 3 56.3 44. 71 3.0 

I l.o$s. 

The total amount of taxes and interest that ~Ir. 

Reay says should be deducted is as follows Exhibit 
P (S) 120 (R. 512) : 

1018 •••••• _____ ·-------------. - - - - - - - - - -- - -
IQ18 •••• - -- --- - -••• _____ __ _____ _______ ____ _ 
1m .. ___________ _______________ . ___ ______ _ 
19'22 ••••• ____ __ _ 

_., ___ -... ·-- ----- -------- ...... -

Interest FedPral tax 

Sl21, 129. 63 S69, 246. 30 
64,697. 88 2,iiO, 744.88 
33,790. 7J 609,857.73 
78, 686. 59 ----------------

Totnl 

Sl90, 375. 93 
2, 835, 442. 76 

643, &18. 46 
78, GS6. 59 

TotaL .•• _______ ---- _ .•...•••• •• ---- 2'J8, 304. 83 3, 449, 848. 91 3, 74S, 153. U 

The note on bottom on Exhibit P ( S) 120 (R. 
512) shows that the inter est charges ·were allocated 
on a production cost basis and that the taxes have 
been apportioned on the basis of taxable profits 
earned o.nd invested capital employed. 

Allocating the total interest and taxes behYeen 
pig iron, steel, iron ore, and billets in the ratio of 
ihe total cost of sales of each, as shown in Exhibit 
p (S) 84 (R. 488), and accepting ~Ir. Reay's fig-
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ures. as to the total· and as to coal, coke, and lum
ber, the following detail figures are shown as to 
each account: 

AUocatiotis of Federal ta:c und fotcre.~t to acco1o~ts 

Classification ll!l6 1018 1920 

Finished stceL-----···-···--·· · ·-----···· $159. 767 Sl 519,840 $456,35.1 ~07$ 
Pig Iron. __________________________________ 23, 032 201, 033 30, l&e 14,46.> 

Iron ore •• ·--·---·-···--------·-··--·----·-·-·--·· ···-- 47, 351 ···-········ ........... . 
Bil lets __ •• ___ •• _ •• ____ •• _ •• __ ._ •• __ ____ •• _1-_________ ._ •• _ •• -1. 1---83_1_~--·- ·_--_--_--_--_-

1
1_--_···_··_···_·· 

Total steel •• ------------······--·--- 182; 799 2, 709, OM 486,.m ~.au 
Coa.I aod coke_____________________________ 2, 828 64, 140 4, 439 5,9!0 

Dy-products_______________ _______________ (') (') 102,324 9.ll'lG 

Lumber .... ·-··-··················· ·-·-··· f, 748 12, 248 60,3&8 3,2911 

Oraod total..____________________ ___ 100, 375 2, 835, 443 643, MS 78,liSe 

1 By-product coke ovens did not begin to operate until arler 1918. 

The per cent of FederaJ·taxes and interest paid 
to sales is as follows: 

Per cent of Federal tax and i n terest to sales 

Classification 1916 1918 1920 1921 

-----------------!---------
Finished steeL------------------·- ··· -----------------·-· 2. I 19. 3 ~. o LI 
Pig Iron_________________ __ __________________ ______________ 2. 6 19. 8 t . 9 LO 
Iron. ore ..... ____________________________________ ______ ____ ••.••••• 16. 6 ............... . 

Billets ...... . . .......... . ................................. -··-···- 26. 8 . . ............. . 

Total steel.. ........................ ________________ · 2.13 J9. 3 

Coal and coke .. ·---------------------------------··------- l.8 16. 6 
By-products •• ----- ___ ------ ••• ----------------------···· ••••••• -- -------• · 
Lumber·····----··········-····-············-···--····--· 3. O 'P. 6 

6. () I.I 

2.5 J. l 

7. 2 ,8 

s.8 0.9 

Orond totol. ••••••• ____ __ ________ __ _________ __ ____ __ 2.1' 18. 7 s. 3 1.0 

Should: it be desired to arrive at: the per cent of 
profit on each of these commodities afte1: setting· 
aside a sufficient amount of the sales proceeds to 
pay interest and Federal tax deduct the per cen.t 
of taxes and. interest to sales as shown above from 
the per cent· of profit· on sales before deducting 
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taxes and interest heretofore shown. The net is as 
follows : 

Classification 19HI 1918 1920 1922 

Finlslltd steel. .•••.•••••••••..••••••••• _ ••••••• - .... . ..... 40. 5 11. 2 
Pl& Iron.. •••••••••••••••••••••••••• -············-·········· 25. 5 14. 9 
lroD ore................................................... 53. 6 33. 2 
SUtlbillcll ••••••••••••••••• •••••••••••••••••••••••••••••• --······ 1 6. 6 

Total steeL.. . ... ......... .... ............ .•••....•• 38. 97 18. 7 
Coal and coke............... ............... .......... . . ... 24. 8 H. 8 
By-products •••••••••••••••••••••• •••••••••• - •• • •••••• • • • • • -· • • - •• .'. ---•• • 
Lllmber........................... ........................ 4. 0 I 7. 4 

0rand ' otal...... . • •••. •.•.• .••. .• •. . . .. . . .. . • . . ••.. 38. 06 17. 3 

tLoss. 

22. 6 I 2. 4 
2f.. 8 4. 2 
53.3 --------
<l9. 7 12. 5 

22. 8 I 1. 8 
11. 0 6.9 
3(. 2 2S. 4 
45.. 6 18.0 

--11--

2S. 5 1. 9 

The above shows the p er cent of profits on. sales 
after allowing all expenses and af ter setting aside 
a sufficient sum to pay Federal taxes and interest. 

By multiplying· these percentages by the rate of 

turnover of domestic capital the total net per cent 
·of earning on these commodities for the year is 
obtained. 

Manufacturers of machinery are rated as. one of 
the industries having a slow turnover . 

The domestic capital and domestic sales as shown 
by Exhibits P (S) 139 (ll. 567) and P (S) 137 
(R. 562) are as follows : 

Year Domestic 
capital 

$103, 000. 000 
11 s. 000, lXlO 
126, 000, ()()() 

138, 000, 000 
l 3S, 000, 000 

Turnover 
or sales per· 

Domestic dollar of 
68let· domestic · 

capital 
invested 

$85, 803, 312 $0. 8l. 
125, 376, 299 L 09 
168, 569, 234 1. 34 
1~ 482, 314 L 23 
177,288,048 1.31 
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The per cent of Federal taxes and interest to cost 
of sales is as f ollow·s : 

1916 1918 11920 ltt! 
----------------1----·:- -

Cl~iftcatioo 

Finished st.eel..................................... ........ 3.6 30.4 11.9 LO 
Pig lroo................................................... 3.6 30.4 7.0 LO 

Iron ore·-···------········-···--·-·····----···---···-···-·........ 30. 5 •••••••••.•••••• 
Billets............................................................ 33.6 , ••••.....••••.•• 

-->------1--

Conl n!~t:~~~~~~:: ::: :: : : :: :: : :::: ::::: :: :::::::: ::::: ::: ~:: ;~: ~ J ~: ~~ 
By-products •...................•..•......•.....•..........•.............. , 12.3 L2 
Lumber................................................... 3. 3 34. 6 II. 9 .a 

Orand total.. •••••••••••.•...•............ .......... ~,---;;:;,-;,;~ 

Should it be desired to obtain the net per cent of 
profit to cost, after setting aside a sufiicient amount 
to pay Federal taxes and interest, subtract the per
centages shown aboYe from the per cent of profits 
to cost, before deducting Federal taxes and inter
est, heretofore shown. This \Yould show the net 
per cent of profit to cost after deducting Federal 
taxes and interest as fallows : 
Net per cent of profit on cost after deducti11g Federal taxea and 

interest 

1916 ~I~~ 
---------------1-~ 

Classification 

Finished steel. ...••••••••• '................................ 70. 6 27. 2 
Pig iron.............................. ......... ............ 35. 6 22 7 
Iron orG................................................... 116. O GS. O 
Billets .....•......... ·-························ ··········........ 18.3 

3l4 
35. 3 

114. 4 
11.U 

110 
4..S 

........... 
JU 

__ ,___11-~--

Total steel ••• _ •••••••••••.••••••••••. _.............. M. 1 27. 4 
Coal and co'-e···················-·-·······-·········· ····· :l3. 7 2L ~ 
By-products •••.•.•..••..•...•....•••.••.••.••.. ······•··· · · ·· ·•·· ·-· ····-
Lumber.----···························· ·················· 4.2 1

11. 4 

Oraud total......................................... 63. 7 ':!1. O 

I Loss. 

3L 7 111 

12. 7 u 
S3.4 SU 
ot.1 17.4 

S7.1 10 

The following statement shows the net profits per 
ton of ster I, pig iron, and iron ore as shown by 
Exhibits P(s) . 74, 75, and 76 (R. 484--485), and 
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the interest and Federal ta..~es per ton as computed 
from these exhibits and fro1n Exhibit P(s). 120 
(R. 512), and the net profit per ton after paying 
Federal taxes and interest. 
Pro{lta per ton of steel, pig iron, and iron ore before and after deduct

ing Federal taxes and interest 

Classification 1916 1918 1920 1922 

------
Finished steel: 

Sale price per ton ____________ ---------------__ -------_ $35.12 $63.08 $56. 18 $34. 74 

Cost pe.r ton.. ___ .--·-- •••••••• - • -------· ----· •. _ --_ --_ 20.16 40. 04 40. 61 36. 21 

Pro.lits per ton .... .•• __ ••.••• _. __ •• ------· ____ • ___ • __ 14.. 96 23. 04 15. M I I L47 

1Dteresta11d tax per ton------------------------------- . 73 12. 18 2. 80 .37 

Net proliLS pet ton After deducting inter est and taies._ 14.23 10.86 12.. 751 ttM 
{B. 4&l; Mi.) --

Pig iron: 
Sale price per ton .. _. _____ • __ •• _ ----· __ --------------- 17. 18 35.14 31..10 20. 51 Cost per ton •• __________ __ _________________ ___________ 

12. 34 22.95 21.85 19. 4t 

----
~1~ Prollts per ton •••. _____ .---··----·-·-·_---- .• -----• - -- 4. 84 12. 19 

IDteresland I.ax per ton. _______ ______ ________ _________ .44 6.98 1. 51 • 20 

Net prollts per ton aft.er deducting inte.rest and taxes __ 4.40 s. 21 7.74 1 .fir/ 

Jronore: 
4.. ffl I._ _____ 

Sale price pe: ton .. _-------•••••• ____ .------·------••• 3.17 3.87 
Cost per ton •.. ··-·.----· __ ••••• __ -----· ••• __ •••• --. - 1. 46 1. 98 1. 90 1-------
Profits per ton_ .• __ .•..•• __ ---·-· ••• _____________ ••• __ 1. 71 1. 89 ---~-~~- !:::::::: Interest end taxes per ton ..... ·-· ----·-------··-------

_., .. _____ .60 

Net profits per ton after deducting Interest and truces __ 1. 7l 1. 29 2..17 1== 
I Loss. 

N'on.-The charges for l!l22 cover interest only; no ta~es paid. 

F. This dornin.ance is shown by the tremendous 
advantage enjoyed by the I nternational Har
vester Gonipany over its conipetitors in the 1Jiat

te1· of rnanuf acturing costs 

The supplemental petition foJlowing the report 
of the Federal Trade Commission alleged that the 
International Harvester Cpmpany, by r eason of its 
tremendous resources and credits, its lower costs, 
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and its control of sou1·ces of supplies, enjoyed a 
power over competitors which could be exerted at 
any time for their destruction. 

Justification of the allegation would seem to be 
evident fr.om the mere contemplation of the enor
mous invested ·capital of •the :I nternational Com
pany, the volume of its sales admitting of quantity 
production, ·the standing which the ·lines unlaw
fully acquired . and still retained-the :McCormick 
and Deering-have in the trade, and last, but not 
least, :the ownership of its .profitable side lines
steel, lumber, coal, etc. 

Fortunately, however, the Feder·al Trade Com
mission -made a thorough and painstaking investi
gation of1tbe subject-of.costs in the preparation of 
its ·1·eport,-and ~Ir. B ennett testified fully as to the 
manner in which ·the investigation was conducted 
and. the report prep-a1·ed. · (R. -132-159.) 

·Officials of the 'International Company, Deere 
&.Con1pany, the ::Moline -P low-Con1pany, and ·Emer
son-Brantingham Company were invited 1to confer 
with the ·commission in r egard to the cost inquiry. 
Reay, Comptl'ollar of the -Iuternational 1Har1'ester 
Company, and his assistant, p1·epared a form to be 
used by the several manufa.cturel'S in submitting 
their cost data to the Commission. This form was 
approved by these men who-

aITT'eed that it would give the Commission the 
d:sired information and ·would fail'ly and 
: prope:dy ·present the true costs as !far as 
they . could . be . obt..1ined. (R. 135.) 
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These forms were filled in by the implement
nrnnufacturing companies with the aid of account
ants of the Commission, and fifr. ·B ennett .person
ally attended the offices of all of the harYester com
panies, with the exception of the Walter A. W ood 
Co., Thomas ~Ianufacturing Co., and the Ohio R ake 
Co., in order to insure car e and uniformity in the 
work. (R. 136-137. ) 

As testified by ~fr. ·Legge, the accountants of ·the 
Federal Trade Commission \Vere called upon to con
sider ·manufacturing costs in a great many indus
tries duting ·the war period. (R. 198.) These 
sworn agents of the Government, with no motive 
save the faithful ·perfo1·mance·of their·public duty, 
undoubtedly were highly qualified for this work. 

According to ~fr. Bennett, the Commission dur
ing this inquiry found !that· of the manufacturers 
reporting costs, tllei-e ·were about seven or eight 
different methods employed by them in distributing 
their overhead, and i_n order to get all con1pani~s 
on a comparable basis it was necessary to adopt 
some standard · of distribution. The Commission 
found that the majority of companies adopted pro
ductive labor as the basis of distribution of ·their 
factory burden; consequently ·the producti'e labor 
was tbe 1basis on which the factory burden of .all 
companies was ·distributed. No distinction was 
Inade bet\vee11 the International Harvester Com
pany and any other company, but they all were 
put on the same basis. A particular item of dif
ference between the Harvester ·Company and its 
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competitors in the matter of cost accounting was 
that the Harvester Company pl'iccd their inven
tories on what they were pleased to call the basic 
inventory principle rather than the cost or market 
principle. (Bennett, R. 139.) The Commission, 
in order to put the figures of the several companies 
uporr a comparable basis, and because it did not 
regard the International Company's practice as 
proper, disr egarded the s~-called basic inventory 
principle in arriving at its findings. 

These differences between tbe Commission and 
the International Company, relating mainJy to the 
question of inventories, and the exclusion of certain 
foreign losses, have been treated in Appendices C, 
D, and E. 

The reported costs, as so revised by the Com
mission, show that in 1916 the International 
Harvester Company enjoyed an advantage over its 
nearest competitor, Deere & Company, of $11.10 
per machine in the cost of manufacturing grain 
binders; and that in 1918 it bad an advantage over 
the 1\Ioline Plow Company, its nearest competitor 
(not now manufacturing harvesting machines), of 
$28.08. That in 1916 the I nternational h2d an 
advantage over Deere & Company, its nearest com
petitor, of $16.7·7 in the manufacture of corn 
binders ; and in 1918 an advantage of $17.69 over 
the ~foline Plow Company in the same line. Fi
nally, that in 1916 the I nternational Companr 
enjoyed an advantage over Deere & Company, its 
nearest competitor, of $3.52 per machine in the 
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manufacture of mowers, and in 1918 possessed a 
margin of $3.41 over the ~1oline Plow Company, 
its nearest competitor in that line. 

The foregoing is a contrast in each instance be

tween the International Harvester Company and 
its lowest co1npetitor. 'Ihe cost of the lowest com
petitor, of course, is very much lo\ver than the 
average. The significance of the figures can be 
better appreciated by a contrast of the International 
Company's costs with those of its highest com
petitor in each instance. Thus, while in 1916 the 
spread between the International Company's cost 
and the cost of Acme Company per grain binder 
was $55.18; in 1918 the spread between the inter
national and the Acme Company was $82.96. In 
1916 the spread between the International Com
pany ~nd the Acme Company in the cost per corn 
binder was $63.43, and in 1918 the spr ead between 
the same companies on the same machine was 
$103.63. In 1916 the spr ead between the Interna
tional Company and the .Acme on the manufactur
ing cost of a mower, a comparatively low-price 
machine, was $13.20 ; the spread between the I nter-. 
national Company and the Thomas 1fanuf acturing 

Company on mowers in 1918 amounted to $25.80. 
The details concerning these costs as revised by 

the Commission ar e given in tables compiled from 
~e Commission's r eport (Pet. Ex. 90, and included 
lil this brief Appendi."\: G). 

12586--26-6 
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These tables deal only with the manufacturina 
0 

costs of the several companies as revised by the 
Federal Trade Commission, and the figures hare 
been attacked by the defense presumably upon the 
ground that the efforts of the Commission to re
move inflation and reduce the costs of the several 
companies to a comparable basis bore most heavily 
upon the I nternational Company. 

But it also appears from the figures reported by 
the several companies upon the form prepared by 
the Comptroller of the International Company, and 
without revision by the Commission, that the Inter
national enjoys a substantial advantage over its 
competitors in the cost of manufacturing the more 
important classes of harvesting machines. The 
tables in Appendix H , infra, pp. 177-179, afford a 
comparison of the reported costs and revised costs 
on grain binders, corn binders, and mowers. 

The reported costs are those reported by the com
panie$ on the form devised by ~fr. Reay of the 
International, and the revised costs are the com
panies' costs as r evised by the Federal Trade Com
mission. In view of the contention about these re
visions, it is interesting to note that in these tables 
the International Harvester Company is always 
lowest in the Teported as well as revised column. 
.And in view of the unfairness to the Harvester 
C01npany alleged in these revisions, it is interest
ing to note tl1e substantial revisions in the figu~cs 
of other companies, particularly those of the :Moline 
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Plow Company and the Ac1:l1e Company ; and as 
showing that the Commission was seeking the truth, 
not to indict an industry, note revision of :M~assey

Harris upwards instead of down. 
If fault is to be found with the Commission's 

figures, the criticism should come from the Govern""' 
ment rather than f ro111 the defendants, because 
these cost figures did not reject two items of cost 
inflation which inhe1·ed only in the International 
Company's costs and not in those of any other com
pany. Those two items are intercompany profit 
and" Pittsburgh plus " freight rates. 

G. I ntercompany profit 

The Federal Trade Commission in computing the 
costs of the International Harvester Company in
cluded inventories at prevailing market prices and 
made no allowances on .account of intercompany 
profits on transportation, lumber, steel, and other 
raw materials manufactured by the International 
Company; although, obviously, if we are to regard 
the Harveste1-- Company as an integrated unit, as 
it would have us do, there is thus included in its 
cost figures an element of inflation not included in 
the figures of the other companies. 

The International Harvester Company is 
equipped with ore lands, coal lands, timber lands, 
by-product coke ovens, blast furnaces, steel fur
naces, plant service railroads, ore boats, etc. No 
competitor of the International Harvester Com-
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pany is similarly equipped. The International 
Company therefore realizes a profit not only on its 
sales of farm implements and surplus materials on 
the outside but also on the intercompany sales of 
raw materials used in the manufacture of harvest-
·ng implements. 

Competitor witnesses all agreed that materials 
I ere the most important items entering into the 
post of farm machinery, and of all materials steel 
was conceded to be the most important. 

The steel business of the International Company 
formerly was conducted through the \Visconsin 
Steel Company, a ·subsidiary. In ~917 the Inter-; 
national Harvester Company of New Jersey took 
over the properties of the Wisconsin Steel Com
pany, and in 1918 the International Harvester 
Company of New Jersey and tbe InLernational 
Harvester Corporation were merged into the pres
ent International Harvester Company. (Pet. Ex. 
(S) 9, R. 404.) 

The steel mills of the Inkrnational I-Iarvester 
Company and its two principal harvesting machine 

. plants-the l\IcCormick and Deering-are located 
in Chicago. Steel is transported from the mill to 
these plants mainly by rail, the originating caTrier 
being the Chicago, West Pullman & Southern Rail

road, a subsidiary of the International Ha1'\ester 
Company. The steel mills, etc., were acquired 
along with the properties of the unlawfully com
bined harvester companies in 1902. (R. 232.) 



81 

The harvester 'works purchase th~ir steel r equire· 
ments from the steel n1ills identically as they 
would purchase from other steel suppliers, these 
separate departments of the HarYester Company 
being treated as distinct units. That is to say, the 
har1ester works obtain their steel from the steel 
mills at current market prices and in accordance 
with prevailing customs in the steel trade. (Reay, 
R. 223.) 'Vhile the profit-producing operations 
of the departments are kept separate, the earnings 
erentually find their way into the same account, so 
that money charged off from one department to 
another is a mere matter of bookkeeping. 

The International Harvester Company obtains 
about 50 per cent of its steel requirements from its 
steel mills; these purchases absorbing about 50 per 
cent of the output of the steel mills (Reay, R. 223), 
the situation being the same as if the International 
used the entire production of its mills, since its pur
chases of steel on the outside are offset by sales of 
steel on the outside. 

The Federal Trade Commission in computing 
the costs of the International Harvester Company 
included inventories at prevailing market prices 
and made no allowance on account of intercom
pany profits on steel, lumber, etc. (Bennett, R. 
l36.) Consequently, the Commission's figures do 
not correctly reflect the actual cost of the Inter
~ational Company as an integrated unit, since they 
include this substantial item of intercompany 
profit on inventories. -
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Exhibit D (S) 36, R. 638, giv~s the following 
steel requirements for certain n1achines in 1923: 

6-foot 5-foot 
Rei;ul&r 

binder, 10/26rah corn 
W/B. C. mower binckr, 

3 B.C. 

- -
Weight or steel requirements: Pou mil Pound• Pound a Pou.41 

(1) Rolled by Wisconsin Steel Works .•••••••• 613 180 331 ~ 
(2) PuTcha$;Cd from outside concerns ....•....• 116 2S 11 II 

T otal ..•.•••••.••••••••••••••••••..•••••• 7291 20S :H.2 Sl4 

Assuming that the same figures as to weight re
quirements would apply to the year 1916, the sfeel 
profit in a six-foot binder with bundle carrier 
would be 729 times the quotient of $14.23 (the net 
profit per ton of steel), divided by 2,000 (the num
ber of pounds in a net ton of steel), which is $5.18 
per binder. For 1918 the steel profit per binder 
would be $3.95 and for 1919, .$4.64. 

In 1918, the last year covered by the Commis
sion 's figures, the International Harvester Com
pany sold 66,182 grain binders. The profit on steel 
per binder being $3.95, the total steel profit on 
binders sold amounted to $261,418 in that year. 

It is not material whether all steel used is fur
nished by the company's mills, for the reason that 
it has the capacity to furnish all, and where it does 
not furnish all it may be presumed that the com
pany has arrangements to obtain what it does not 
furnish on terms equally favorable as to price and 
to sell an equal amount on the outside on terms 
equally favo~able as to pr?fit. 
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I-I. Pittsburgh Plus 1 

The Commission 's figures did not take into con
sideration the element of inflation in the Inte1na
tional Harvester Company's costs represented by. 
"Pittsburgh plus,'' a practice then obtaining in the 
steel industry and which has since been condemned 
by the Feclcral T~ade Com1nission as an unfair 
method of competition. 

Mr. Reay, Comptroller of the International 
Harvester Co1npany, testified that the company in 
disposing of its steel, both to itself a11d to outside 
purcha ers, observes the prices and terms of its 
competitors in the steel business, inore especially 
the United States Steel Corporation. (Reay, R. 
79, 223.) This affinity between the monarch of the 
harvester industry and the monarch of the steel 
industry extends to the observance of the ffille ac
counting methods, which, according to R eay, have 
been uniform for a long te~1n of year s. (R. 79.) 

It also extended to the observance by the Inter
national Harvester Company of the Pittsburgh; 
basing point practice of the United States Steel 
Corporation, the so-called "Pittsburgh plus," a now 
familiar practice. 

For years past and until a recent pe1·iod all steel 
has been sold f . o. b. Pittsburgh, regardless of the 
point of manufacture. Under this practice tbe 
price paid for steel purchased from a n1annf acturer 

1 
This section is based on evidence taken in 1923-1924. 

The Fede1·al Trade Commission issued an order a"ninst the . ~ 

~rachce, but the record does not disclose the extent to which 
lt has been abandoned. 
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in Pittsburgh was the base price plus the freight 
from Pittsburgh to the point of delivery, ''herever 
that 1night be. (Peek, R . 106.) 

The pTice paid for steel from manufacturers out
side of PittsbUl·gh was the Pittsburgh base price 
plus the freight from Pittsburgh to the point of 
~elivery, regardless of the amount of freight actu
lly paid, if any. 

Under this practice a purchaser buying steel 
rom a plant or mill located in his own city would 
e required to pay the same price to that mill as if 

he had bought the steel in Pittsburgh and actually 
paid the freight from Pittsburgh to the point of 
deli,ery. 

As a result the Harvester Company sold steel to 
itself in Chicago at the Pittsburgh price plus the 
'f holly fictitious freight rate from Pittsburgh, and 
that which normally would be an item of actual cost 

became in the case of the Harvester Company a 
matter of profit and a f m-ther evidence of the tre
mendous advantage of that company over its com
petitors. 

I n the direct examination of A. E. nicKinstry, 
Vice President of tlie International Harvester 
Company, Exhibit P (S) 106 (R. 501), the car
load rate of freight on finished steel in cents per 
hundred pounds f rom Pittsburgh to Chicago is 

given as follows: 
Oeot• 

Jan. l, 1003, to May 31, 1001------ ------- ---------------- lG. 5 
June 1, 1907, to Oct. 25, 1914---- - -------------------- -------- 18 

9 
Oct. 20, 1914, to Sept. 19, 1917 ----------------------------- 18. 
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Cents 

Sept 20, 1917, to June 24. 1918------ -------------------- ----- 21. G 
Jone 25, 1918, to Aug. 25, 19~-0--------- ---------------------- 27 
Aug. 2G, 1920, to June 30, 1922------------------------------- 38 

July l, 1922, tO--------------------~-----------~----------- 34 

'l'he total amount of freight per net ton of 2,000 

pounds is obtained by multiplying the rates given 
above by twenty. As an illustration: The freight 
rate on J une 25, 1918, per hundred pounds is given 
as 27 cents. By multiplying this r ate by 20 (the 
number of hundredweights of steel in a net t on ) , a 
total freight rate of $5.40 per net ton is obtained. 

'The freight·rate on August 26, 1920, per hundred 
pounds is given at 38 cents. By multiplying this 
rate by 20 (the number of hundredweight of steel 
ina net ton) , a total freight rate of $7.60 is obtained. 

Exhibit P (S) 110, R. 507, shows that finished 
steel was selling in Pittsburgh at $54.00 per net 
ton of 2,000 pounds 01; J anuary 1, 1919, while it 
sold at Chicago at $59.40, or an incr ease of $5.40 

per net ton. This exhibit a lso shows the same dif
ferential as to prices between Pittsburgh and 

Chicago on :March 21, 1919. 
Exhibit P (S) 110 also shows that on August 26, 

1920, finished steel was selling in Pittsburgh at 
$±7.00 per net ton of 2,000 pounds, while it was 

~elling at Chicago at $54.60 per net ton, or an 
mcrease of $7.60 per net ton. 
It also shows the san1e differentials as to prices 

between Pittsburgh and Chicago on .April 13, July 
61 July 26, September 26, November 1, and N ovem
ber 15, 1921. 
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These differentials in price are shown in column 
4 of Exhibit P (S) 110 to be the same as the differ
ence in freight. 

In other words, the steel consumer in Chicago 
had to pay the same pric~ per ton for steel pur
chased from a Chicago manufacturer as he would 
lwxe to pay if purchased at Pittsburgh and actually 
shipped to Chicago c-md the freight actually paid in 
addition to the base price. 

It appears from Exhibit P (S) 110, R. 507, that 
the incr ease in price per ton of finished stetl on 
ce1·tain dates in 1922 in Chicago as ~ompared to 
Pittsburgh was only $2.00 p er net ton, ·whereas the 
difference in freight per net ton wa $7.60. This 
means that the price f. o. b. Chicago was reduced 
and that the mills in Chicago were unable to longer 
secure the full differential of freight between Pitts
burgh and Chicago in addition to the base price and 
concluded to take less. 

The additional plice fo1· steel added to the Pitts
burgh base p1·ice, whether it be all or a part of the 
frcjght differential, is adde<l to ilie cosL to numu· 
facture and sell, and that same nmount plus the 
per cent of profit charged the1·eo11 is paid by the 
purchasers of all ha1Testing machines. 

The profits n1ade by the International :Harvester 
Company by virtue of the Pittsburgh Plus system 
are reflected in the profits of the V\"isconsin Steel 
Company. The amount of inflation in prices of 
ha1Testing machines by virtue of the Pittsburgh 
Plus system varies according to the freight rate 
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and quantity of steel u~ed in the manufacture of 

the machines. 
The redirect examination of 1Ir. Reay (R. 638, 

defendant's Exhibit (S) 36) shows the steel re
quirements per machine in po-tmds in the inanufac
ture of certain harvesting ma.chines, as follows: 

r ounds 
Sil (6) ft. binder with bundle c<1rrier ________________________ 729 
Fire (5) ft. mower_ _________________________________________ 205 

Ten by t\\·enty-~ix (10 x 2-G) rake---------------------------- 342 
Begular corn binder, 3-bundle C<HTier ---------- ---------------- 5-14 

:Multiply these figures in pounds by the freight 
rate from Pittsburgh and the result will show the 
additional cost paid by the consumer by virtue of 
the Pittsburgh Plus system of price fixing for each 
of the harvesting lnachines named. As an illustTa
tion, the freight rate on finished steel per hundred 
pounds fron1 Pittsburgh to Chicago fron1 July 25, 
1918, to August 25, 1920, \.Vas 27 cents. By multi
plying this a1nount by the nun1ber of pounds ·of 
steel in the harvesting machines indicated the i·e
sult is the additional amount per machine sold, 
paid by the consumer ·as follows : 
Su ft binder (with liundle carrier), 729 pounds ____________ $1. 96 

Fh-e ft. mower, 20-:> pound~--------------------------------- • m; 
Ten by twenty-six (10 x 26) r ake, 342 pounds--- -------:----- . 92 
Regular corn bi oder ( 3-bundle carrier), 544. pounds__________ 1. 46 

The freight on finish ec). steel per hundred pounds 
from Pittsburgh to Chicago from August 26, 1920, 
to June 30, 1922, was 38 cents. By multiplying this 
amount by the number of pounds of steel in the 
harvesting machines· indicated, the result is the ad
dit' 10nal amount paid by the consumer per machine 

Dale
Sticky Note
None set by Dale

Dale
Sticky Note
MigrationNone set by Dale

Dale
Sticky Note
Unmarked set by Dale

Dale
Sticky Note
None set by Dale

Dale
Sticky Note
MigrationNone set by Dale

Dale
Sticky Note
Unmarked set by Dale

Dale
Sticky Note
None set by Dale

Dale
Sticky Note
MigrationNone set by Dale

Dale
Sticky Note
Unmarked set by Dale

Dale
Sticky Note
None set by Dale

Dale
Sticky Note
MigrationNone set by Dale

Dale
Sticky Note
Unmarked set by Dale

Dale
Sticky Note
None set by Dale

Dale
Sticky Note
MigrationNone set by Dale

Dale
Sticky Note
Unmarked set by Dale



88 

manufactul'ed during that period and sold as fol
lows: 
Six-ft. binder with bundle carrier, 720 pounds- --------- ---- - $2. 77 
Fi..-e-ft. mower, 2().3 pounds-------------------------------- . 78 
Ten by twenty-si:s: (10 X 26) rcke, 342 ponud:.; _____________ 1.30 
Regular corn binder ( 3-bnndle carrier), 5·U pounds___________ 2. oo 

The inflation in the cost of manufacture of har
vesting machines by the use of this system has 
~be effect of showing a decreased earning on the 
~ale of harvesting machines and a corresponding 
W.crcase in the earnings of the Wisconsin Steel 
Company or the steel department of the Interna
tional Company. This also has the effect of show
ing a smaller rate 0£ earning from the sale of har
vesting machines. than really exists. 

This supposed freight is included in the cost 
sheets showing the cost of steel entering into the 
manufacture of harvesting machines. The sellin~ 
price of harvesting machines is fixed by first com
puting the cost and then adding thereto the per 
cent of profit desired. I t is therefore observed 
that the consumer not only pays this additional 
amount in price based on the freight he would have 
to pay if actually buying in Pittsburgh, but in 
addition he must pay an amount equal to tbe per 
cent of profit made by the manufacturer in the sale 

of the n1acbine. 
If it is desired to make 20 per cent profit on cost 

the total inflation on account of the "Pittsburgh 
P lusP system in the sale price of a six-foot grain 
binder, indicated above, would be $2.77 plus 20 per 
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cent, or 55 cents, a total of $3.32. The jn:ft.ation in 
a 205-pound mower would be 78 cents plus 20 per 
cent, or 93 cents. The inflation in a 10 by 26 rake 
would be $1.30 plus 20 per cent, or $1.56. The in
flation in a reguJar corn binder would be $2.06 plus 
20 per cent, or $2.47. 

These figures covE~r the period from August 26, 

1920, to June 30, 1922, when the freight rate from 
Pittsburgh to Chicago \Vas 38 cents per 100 pounds. 

The figures covering the period from J uly 25, 
1918, to August 25, 1920, are less because the freight 
rate was only 27 cents per 100 pounds. 

The higher the freight rates from Pittsburgh to 
Chicago the larger the p rofits of the International 
Harvester Company by virtue of the Pittsburgh 
Plus system of rate fixing, the larger the amount 
the consumer must pay for harvesting machines, 
and the smaller the apparent rate of earning of 
the International Harvester Company upon the sale 
of harvesting machines. 

Assuming that each ma.chine sold of the type 
herein indicated contains practically the same 
amount of steel, by multiplying the inflations in 
the price of said machines by virtue of the Pitts
burgh Plus system as herein shown by the nun1ber 
of machines sold an approximate amount of its 
enormous cost to the consumer and corresponding 
profit to the manufacturer by virtue thereof can 
be obtained. 
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But while the increased prices based upon in
flated costs r esulting from the practice inure to 
the profit of the International Company, with its 

1
own steel mill, it means a serious loss to its com
!Petitors who actually pay out the amount of the 
supposed freight. · 

The extra cost to the public of the Pittsburgh 
lus system of prices is more vividly set out in 
~Findings as to the Facts '' in F cderal Trade 

Commission v. Un-ited States Steel Corporation and 
u bsidiaries, Docket No. 760. 

In this connection attention is invited to the fol

lowing section of paragraph 13, page 17, of this 
t eport relating to harvesting machines: 

Deere & Company, farm implement manu
facturers, pay $488,400 annually as imag
ina ry freight, while t he farmers who pur
chase their implement& must pay over double 
this amount, or over $1,000,000 annually, as 
extra prices for Deere & Company's imple-
1nents because of this imaginary freight item. 
In other words, for every dollar which the 
farm implement companies pay as Pitts
burgh P lus, the farn1ers must pay more than 
double every such dollar, because to the 
actual Pittsburgh Plus paid by the farm im· 
plement manufacturer must be added the 
various percentages of overhead, selling ex
penses, and profits which are borne in the 
ordinary course of business. The figur~s 
are undisputed in the record. .As the Presi
dent of the American Farm B.ureau Federa-
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tion, representing inore than a million and a 
quarter farmers, testified, the double Pitts
burgh Plus i1nagina1·y freight thus paid by 
the farmers in only eleven middle "estern 
states amounted to ar ound $30,000,000 an
nually. The farmers in the other states 
would use even inore steel than those in the 
11 states figured in the calculations. The 
Emerson-Brantingham Company, a farm 
implement manufacturing company, pays 
a1·ound $100,000 annnally as Pittsburgh Plus. 
imaginary freight, which means that its cus
tomers must pay around $200,000 annually 
more than they would have to· pay if the Chi
cago District mills eliminated Pittsburgh 
Plus· as hereinabove mentioned. The Litch
field l\Ianufacturing Company, a farm im
plement manufacturing company, pays 
$68,000 annually as imagmary freight, and 
its customers pay twice that amount. Pitts
burgh Plus resulted in an addition to the list. 
prices of J. I. Case Threshing }.IIachine Com
pany, an agricultural implement manufac
turing company, in the· year 1920, of $509,-
003, which amount the farmers would have 
been sav€d if Pittsburgh Plus had not been 
charged. 

2· THE DO~iINANCE OF THE INTER~ATI<r.q'Ali HARVES

TER COMP ANY rs REFLECTED IN ITS CONTROL OVER 
PRICES 

Control over conipet·itor's prices 

It is inevitable that the International Harvester 
Company, controlling such a preponderating pro-
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portion of the trade and commerce in harvesting 
inachines and possessing the innumerable advan
tages over competitors which have been noted , 
should exert a dominating control over prices in 
the harvester industry. 

It requires no proof to show that competitors 
who share the remaining business in slender lots 
and who possess none of the advantages enjoyed 
by the International Harvester Company by reason 
of its vast proportion of the business, its control of 
raw materials, etc., are unable to sell for less, and 
that in the nature of the case they can not hope to 
sell for more. 

The very existence of this unlawful combination 
of harvesting machine companies known as the 
International Harvester Company therefore tends 
to stabilize and make uniform all prices in the 
industry as fully as if it controlled not a majority 
but all of the trade and commerce therein. 

Such a combination of former competitors bound 
together in endUl:ing fo1m accomplishes all the 
baneful results that were attributed to the Hard
wood L imibe;· Assoc-iation, 257 U. S. 377, and the 
Linseed Oil .Association, 263 U. S. 371, condemned 

by this Court. 
Of course, all competition between the 1'1cCor

mick, Deering, Milwaukee, Plano, Champion, Os
borne, 1'1innic, K.eystone, and Buckeye compn.nies 
ceased when and as they were acquired by the In
ternational Harvester Company. But the neces-



sary effect of the combination of 1902 was largely 
to eliminate, or at least make more feeble (United 
States v. Cement Protectit1e Association, 294 Fed. 
370) competition between the unlawfully combined 
companies and the few r emaining co1npetitors. 

Representatives of cornpetitors, who continue in 
the harYester line by sufferance of the Interna
tional Company, naturally were inost guarded in 
giving their testimony against this "big brother " 
of the industry. But when asked fairly the question 
bow they arrived at their p rices they generally ad
mitted that they got what competition; i. e., the 
competition the International H arvester Com
pany t\"ould allow. Such following of the prices of 
the International Company leads to that uni
formity which it is the policy of the law to prevent. 

C. S. Brantingham, president of the Emerson
Brantingham Company (R. 82) : 

We arrive at our prices by costs and com
petitive conditions. Broadly we follow the 
Harvester Company prices-not always. 

George White, vice president and general man
ager of the ~fassey-Harris Company (R. 85): 

We arrive at our prices by ascertaining 
costs and recognizing competitive condi
tions. Sometimes we follow the H arvester 
Company's prices. 

Henry L. Taylor, vice president and sales man
ager of B. F. Avery & Sons (R. 88) : 

. Our prices are based on cost and competi
tive conditions. General speaking, on har

ms~2e--7 
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vesting machinery we follow the prices of the 
International llarvester Company. We are 
in position to observe the prices and changes 
in prices of the Harvester Company on these 
products. 

Edward K. :11cLean, jr., Secretary the Walter A. 
Wood Company (R. 92) : 

We generally had to follow the prices 
established by the International Harvester 
Company._ 

\.Villiam Deering Steward, President of the Inde

IPendent Fiarvester Company (R. 95) : 

vV e attempted to arrive at our selling price 
on the basis of a cost system, but our agents 
in the field seemed to fix their own prices 
and made various concessions. In some in
stances we followed the pl'ices of the Inter
national Harvester Company. 

William L. Jacoby,. president of the Acme Har
vesting nfachine Company (R. 98): 

It (the Acme Company) necessarily had to 
follow prices of its competitors and roust 
have followed the prices of the International 
Harvester Company or any other company 
which manufactured harvesting machines. 
It probably had to reduce its prices below 
those of its principal competitors in order to 
sell and liquidate. 

George N. Peek, president of the :Moline Plow 

Company (R. 106) : 
In arriving at the prices on our harvesting 

machines we always figure our cost of pro-
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duction and then we aim to add our normal 
profit and come as near getting that as the 
general competitive conditions will permit. 

William D. Graves, president of the Ohio Rake 
-Company{R.114): 

'tVe have to follow the International Har
vester Company prices in order to get any 
business at all. 

Only Deere & Company, originally established as 
a plow company in 1837, and having a valuable 
good-will asset in the name "John Deere," is able 
to get a higher price for its harvesting implements 
than the International. But the inargin is so slight 
as to be negligible, and the prices unquestionably 
a.re based upon those of the International with a 
uniform differential. ~Ir . . Silloway, vice president 
.and sales manager, testified as follows (R. 117): 

'Ve arrive at selling prices by taking our 
cost and the margin of profit and getting as 
near that as competition will permit. Prac
tically all the time and in practically all lines 
we get a little inore than the International 
Harvester Company. For a six or seven 
foot binder, 'Ye get $2.00 more; for an eight
foot binder, $2.50 1nore; for our roo\ver, 50¢ 
t? a dollar more, according to the various 
sizes. 

. Deere & Company is the. only substantial compet
itor of the International in the harvester fine but · 
it is apparent that its harvester line is only sli~htly 

• profitable, if at all, and i~ maintained only to enable 



the dealers handling the John Deere tillage tools to 
have a full line. )fr. Silloway had already testified 
(R. 117): 

The profits realized by Deere & Company 
on the harvesting nrnchine lines are not so 
great as the profits on other lines. There is a 
whole lot of difference. 

If this is the situation with reference to this com
paratively large and efficient competitor, what 
about the remaining small, high-cost competitorsi 

Due to Jack of uniformity in the price lists as to 
discOlmts, freight differentials, equipment of the 
various implements, accessories, etc., an exact com
parison of prices is rendered difficult. The tables 
in Appendix I, however, compiled from price lists 
offered in evidence, illustrate the substantial uni
formity which exists as to wholesale prices on the 
more important classes of harvesting machines and 
the exact uniformity as between the International 
Harvester Company and its supposed new competi
tors, A very and Emerson-Brantingham. 

The International Company, having this control 
over prices, can raise or lower them at any time. 
It can raise them, as it did during the war period, 
to a point which will insure prosperity to its com
petitors, or it can lower them, as it did in 1921, 
so as virtually to eliminate competition. Such 
price changes may be responsive to economic 
conditions and not the result of a deliberate pur
pose to suppress competition, but the effect upon · 
competitors and the public is the same. 



g-
' ' 

Until 1921 the prices of farm machinery had been 
maintained at approximately the war level. The 
defense has introduced much evidence to show that 
the prices were too high and that reductions were 
necessary in order to sthnulate buying. The first 
<!ut was announced early in January by the Oliver 
Chilled Plow 1V orks on till:ige tools. The theory 
of the defense is that this cut made necessary gen
eral price reductions, since consumers, finding that 
prices in one line had been lowered, naturally would 
look for like reductions in other lines. 

This may or may not account for what happened 
in that year, but in any case the event demonstrates 
the power of the International Company over the 
very life of its competitors . 

.As shown most significantly by Defendant's Ex
hibit (S) 32 (R. 632), the United States Steel Cor
poration on April 12, 1921, announced reductions 
on all steel products ranging from 10 per cent . to 17 
per cent. The International Harvester Company, 
by viliue of its connection with the steel business, 
may be presumed to have had advance notice of this. 
In any event the International on the following day, 
April 13, announced a general reduction of 10 per 
cent on its entire harvester line. Not only that, 
but a similar reduction was announced on the same 
da.y by the Emerson-Brantingham Company and 
B. F. Avery & Sons, which were at that time no 
more than selling agents for the International Com
pany. This flat 10 per cent reduction was not 
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dictated by steel, because steel is only one element 
of cost. 

·This action necessitated like reductions by all 
competitors, regardless of their ability to continue 
on that basis. The Moline Plow Company and the 
!Iassey-Harris Harvester Company followed with 
like cuts in their harvester lines on the 15th. Deere 
& Company announced its reduction a day later. 
Thus were the prices of the industry reduced almost 
in unison at a nod from the throne. Of the actual 
competitors in the full harvester line at that time, 
only the Massey-Harris, the John Deere, and the 
Minnesota State Prison survive; :Moline, 'Vood, 
Acme, all are gone. 

Defendant'sExhibit (S) 30 (R.619-624) withthe 
cross-examination attending its production (Odell, 
R. 249) shows that a total of some 150 implement 
concerns, of different kinds, passed out of existence 
during the years 1912to1923. The Court is respect
fully requested to contrast that exhibit with the 
tables on pages 168-170 of this brief showing the 
capital and surplus cash and stock dividends paid 
by the International Harvester Company from or
ganization to date and further to contrast it with 
the evidence concerning the increase of the Inter
national Harvester Company's business in new 
lines as summarized on pages 121 and 122 of this 
brief. Slowly, · steadily, inexorably, the · Interna
tional Harvester Company has continued to enter 
into and gain an ascendancy over every department 
of the implement business. 
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Price~ on old-line nzachincs and lWlt·-tine uwchines 
conipared 

From the day of its organization the Interna
tional Harvest.er Company has been supreme in the 
harvesting-machine industry. Since then it has 
maintained its control in that field nnd has brancl1ed 
out into practically evc1·y other line of agricultural 
implements. For convenience, hatvest.ing- imple
ments have been termed "old-line" n1aehines and 
the implements added since the· formation of the 
company are called "ne"·-line" machines. 

'Vhile the I11ten1ational Con1pany is a large 
factor in certain of the new lines-the largest in 
some-it has not yet achieved the con1plete do
minion over the new lines 'vhich it en.joys over the 
old. Consequently, it has been '"illing to cooperate 
with its competitors in the new lines tluough the 
several departments of the National Imp le
nient and Vehicle Assoeiation, but has pursued 
an independent course with respect to old-line 
competition. 9 

The F edc~al Trade Commission in its report 
(Pet. Ex. 90, p. 544) observed: 

'rhe only attempt at organization (among 
harvester manufacturers) of which there is 

9 
!he Federal Trade Commis=ion brought a proceeding 

aga.mst the International Harvester Company ond certain 
of its competitors and certain trade associations while the 
testimony was being tRken in the pre~ent case. The Gov
~nment did not attempt to cro into the question of associa-
tion t. · · ..., 

l 
ac n•1tles, for the reason that it seemed irrelevant to the so . 

.I[ e issue of the case, namely, whether the decree has had the 
e ect to restore competitive conditions. 
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evidcuce was frustrated by the refusal of 
the Harvester Company to become a party 
to the proposal. The events leading up to 
the refusal are interesting as indicative of 
the plight of ~nnallei· manufactm·ers operat
ing in Competition with a Yery large One. 

Paradoxical as it may see111, one result of the 
sit_uation is that the International Harvester Com
pany has kept its prices on old-line machines pro
portionately lower than its prices on nE>w-line 
machines. While this policy may for the time 
being work to the advantage of the users of har
vesting machines (a doubtful proposition, since the 
farmer must use implen1cnts of both classes), it 
will inevitably result in the elimination of all com
petition in harTesting inachincs and the establish
ment of a complete inonopoly which is obnoxhms to 
the law and ruinous to the consumer. 

This policy has not rscaped the anxious eye of 
competitors. Thus George \Vhite, vice president 
and general inanager of the 1\Iassey-Harris Com
pany, testified as follows (R. 85): 

I always get a price list of the Harvester 
Company after it is printed, as I do of 
every other competitor. Last year the in· 
crease of prices on the harvester line was 
less proportionately than on other classes of 
implements. 

In Defendant's Exhibit (S) 20 (R. 601) are 
stated, in the form of index numbers, the Inter
national Company's price ranges for the years 



101 

1913-1923. These nun1bers are computed by desig
nating the price in January, 1913, as 100 and add
ing to that number on each succeeding date the per
centage· of increase over that price. Thus it a p
pears from the exhibit that the index number for 
~Larch, 1916, of a 6-foot grain binder is 105. This 
means that it was selling on that date for 5 per 
cent over the price of $102.50 existing in January, 
1913, or $107 .62. 

The column headed ''simple average" contains 
index numbers purporting to represent an average 
.of the index numbers of the old-line and new-line 
.machines listed in the exhibit. The index numbers 
shown in the '',veighted average" colu1nn were ob
tained by using the average quantities sold during 
the 10-year period, 1913-1923, for each type of ma
·ehine and multiplying these ave1·age quantities by 
-the wholesale price of each typical machine in effect 
-On the several dates indicated. The value of this 
·column is impaired by the fact that the compiler 
:arbitrarily eliminated a number of new-line ma
'Chines, such as harvester threshers, potato diggers, 
-tractors, engines, and motor trucks, so that it does 
llot _accurately reflect the entire operations of the 
International Company . 

.. To present a fa.ir picture of price movements of 
-the company, the statement in Append.ix J, infra 
]82, has been prepared from data contained in Gov
-errunent 's Exhibit (S) 14i and Defendant's Ex
hibit .(S) 20, showing the prices of the severaJ 
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classes of machines in January, 1913, 'tl.'ith index: 
numbers showing price ranges until May, 192.1, 
without any attempt at averaging over the period. 
The classification follows that given in Defendant's 
Exhibit ( S) 20, although 1'.Ir. Reay has admitted 
that certain of the implements included in the new 
line, such as tedders, shredders, corn pickers, ete.r 
were manufactured by the constituent companies 
before the combination was formed. (R. 228.) 
A better classification for present purposes would 
be between the harvester line and all other lines; 
and so in the statement note is made of machines 
of the harvester line, which are included under the 
caption "new-line machine.s." 

v 
The purpose in prel·enting undue restraint is not 

me.rely to prevent unreasonably high prices to pur· 
chasers and use.rs, and the eourt erred in applyiug
sucJ1 a te!i't to the Sherman Jaw 

In its opinion the District Court said: "The 
purpose of preventing undue restraint. of trade is 
to prevent unreasonably high prices to the pur
chasers and users of the articles traded in," thus 
establishing a standard under the Shennan Law 
which this Court has held could not be prescribed 
by Congress in a statute. In International Har
vester Co. v. J(entuck11 (234 U. S. 216), this Court 
declared unconstitutional an act of that State 
which punished the ·charging of unreasonable 
prices. The ground for the decision was that the 



.standard was so indefinite that compliance with it. 
could not be established. A similar decision was 
made in holding unconstitutional the Lever Act, a 
war-time statute directed against unreasonable 
prices. U.S. v. Cohen Grocery Co. (2'55 U.S. 81). 

Light wi11 be thrown upon the meaning of the 
Antitrust Act by going back and inquiring into the 
reasons why Congress wished t.o secure competition 
and to preclude combinations which tend to de-· 
feat it. 
It was not alone the purely economic 1notive-

the fe,ar of higher prices to the consumer, of lower 
prices to the producer of raw material, of lower 
wages, of limitations on production, of deteriora
tion in quality of product, or of oppressive treat
ment of competitors-which caused Congress to 
legislate as it did. 

Congress had in mind the political and social 
evils which '\YouJd result if powerful combinations 
were permitted to assume control of the industries 
of the country--evils which no amow1t of govern
hlental regulation could avoid. 

As said by Senator Sherman, opening the debate 
upon the passage of the Antitrust Act in 1890 (21 
Cong. Rec. 2457, 2460) : 

If the toncente·red vo'wers of this combi
nation are int rusted to a single man, it is a 
kingly prerogative, inconsistent with our 
form of government, and should be subjeet 
to the strong resistance of the State and na
tional authorities. If anything is wrong 
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this is wrong. If 've will not endure a king 
as a political power we should not endure a 
king over the production, transportation, 
and sale of any of the necessaries of life. 
If we would not submit to an emperor we 
should not sub1nit to an autocrat of trade, 
with pou:er to prevent competition and to 
fix the price of any comn10dity. (2457.) 

* * * * 
The people of the United States as well as 

of other countries are feeling ·uie power and 
g:rasp -of these combinations, and are de
manding of every legislature and of Con
gress a remedy for this evil, only grown into 
huge proportions in recent times. rrhey had 
monopolies and mortmains of old, but never 
before such giants as in our day. Yon must 
heed their appeal or be ready for the social
ist, the communist, and the nihilist. Society 
is now disturbed by forces never before felt. 

The popular mind is agitated with prob
lems that may distm·b social order, and 
among the1n all none is 1nore threatening 
than the inequality of condition, of wealth, 
and opportunity that has grown within a 
single generation out of the concentration of 
capital into vast combinations to control 
production and trade and to break down 
competition. (2460.) 

* ... • ... * 
The point fo:r us to consider is whether, 

on the whole, it is safe in this country to 
leave the production of property, the trans
portation -of our whole country, to depend 
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upon the will of a few 111en ~itting at their 
council board in the City of New York, for 
there the whole machine is operated~ 

(2570.) 

Senator Sherman also inserted in the Record, 
as part of his speech (21 Cong. Rec. 2458), the 
opinion of the Supreme Court of ~Iichigan in the 
case of Richardson v. Buhl, 77 1Iich. 632, in which 
Chief Justice Sherwood said ( 638) : 

:Monopoly in trade or in any kind of busi
ness in this country is odious to our form 
of go1)ernment. * * * • 

Indeed, it is doubtful if free government 
can long exist in a country where such enor
mous amounts of monev are allowed to be . .. 
aceun1ulated in the vaults of corporations, 
to be used at discretion in controlling the 
property and business.of the country against 
the interest of the public and that of the 
people, for the personal gain and aggrandize
ment of a few individuals. 

Senator Edmunds, who was chai11nan of the Ju
diciary Committee and had much to do with the 
drafting of the statute as finally enacted, said (21 
Cong. Rec. 2726): 

I am in favor of the sC'he1ne in its funda
mental desire and motive-most heartily in 
favor of it-directed to the breaking up of 
great monopolies which get hold of the whole 
of a particular business or production in tbe 
country and are enabled, therefore, to com
mand everybody-laborer, consumer, pro-

Dale
Sticky Note
None set by Dale

Dale
Sticky Note
MigrationNone set by Dale

Dale
Sticky Note
Unmarked set by Dale

Dale
Sticky Note
None set by Dale

Dale
Sticky Note
MigrationNone set by Dale

Dale
Sticky Note
Unmarked set by Dale

Dale
Sticky Note
None set by Dale

Dale
Sticky Note
MigrationNone set by Dale

Dale
Sticky Note
Unmarked set by Dale

Dale
Sticky Note
None set by Dale

Dale
Sticky Note
MigrationNone set by Dale

Dale
Sticky Note
Unmarked set by Dale



106 

ducer, and everybody else-as the sugar trust 
and the oil trust, and 'vhatever. Although 
for the ll1ne being the sugar trust has per
haps reduced the price of sugar, and the oil 
trust certai1ily has reduced the p1ice of oil 
innnensely, that does not alter the irrong of 
the principle of any trust; and that, in the 
brief definition of my friend from Texas . 
[:M.r. Reagan], is a phrase which covers 
every combination to get control of the life 
and the industry and the producing and con
surning clas.c;es of the country. I am in 
favor, most earnestly in favor, of doing 
everything that the Constitution of the 
United States has given Congress power to 
do to repress and break up and destroy for
ever the monopolies of that character, be
cause in the long run, ho?.i·ever seductive they 
1nay appear in .lou·ering prices to the con
su,me·r for the titne being, all hu.man expe
rience and all human philosophy have proved 
that they a·re destructive of the pubi.ic wel
fare and co'lne to lJe tyrannies, grinding 
tyrannies, that have so1netimes in other 
countries -produced riots, just rfots in. the 
rnoral sense, and so on. (Italics ours.) 

Referring to these debates, this Court said in 
United States v. Trans-Missouri Freigh.t Ass'n, 166 

u. s. 290, 319: 

Among these trusts, it was said in Con
gress, were the Beef Trust, the Standard Oil 
Trust, the Steel Trust, the Barbed 'Vire 
Fence Trust, the Sugar Trust, the Cordage 
Trust the Cotton Seed Oil Trust, the ' . 
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dnstry deemed destructive of the opportu
nity, initiative, and independence of those 
who came after, and, therefore, against the 
comn1on good. 

From the conditions out of which this case arose 
J 

there arose also the ease of State v. 1 nternationa{ 
JI arvest er Company, 237 l\Io. 369. The Attorney 
General of ~[issouri brought a proceeding in quo 

• 
warranto against the International Har-rester 
Company of America to oust it for violation of the 
State Antitrust law, which prohibited-

All * * * combinations * * • 
designed * * * or which tend to lessrn 
full and free competition in the sale 
• * * of any commodity or article or 
things bought and sold. (Section 10301, R 
S. 1909, 237 :Missouri, 404-!05.) · 

The Supreme Court of Alissouri held the Inter
national Harvester Company (for which the Amer
ica Company was a mere sales agent) to be a com
bination in Yiolation of the Act. A writ of ouster 
was awarded and suspended conditionally. The
c_ourt, speaking through ~fr. Chief Justice Val
liant, said (237 ~Io. 369, 395) : 

There can be no doubt but that the compe
tition that existed behreen the concerns that 
were engaged in manufacturing and selling: 
harvester machines in 1902 was the moYing 
cause of the organization of · the Interna
tional Harvester Company, and there can be 
no doubt but that that competition ceased 
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when the corporation took eharge of the 
business. 

* * * * * 
The fact that they did not all get together 

and agree to merge their companies in one, 
but, on the contrary, each conducted its part 
of the schen1e in form as if it were simply 
making a sale of its p1·operty, shows that 
they were acting in fear of the _.A.ntitrust 
Statutes. (p. 396). 

The court n1ade clear that it 'vas the acquisition 
of a dominating power, not necessarily the exertion 
of such power, that made the combination unlawful 
(p. 394) : 

When men deliberately and intelligently 
go to work and acquire power that ,,1111 enable 
them to control the market if they choose to 
exercise it, there is no use for them to say 
that they did not intend to control the trade 
or limit competition. Nor, when the legality 
of their act of acquisition is in question, is 
it any use for them to say that they have not 
used the po,ver to oppress anyone * * * 
The law regards such a power acquired by 
such a combination as dangerous to the rights 
of the people and forbids its acquisition. 

The finding of the court as to the power of the 
combination iHustrates the ground of decision and 
distinguishes the case from the Steel case ( p. 400) : 

If the International Harvester Company 
were disposed to exercise the power its 
enormous \Vealth gives, and if it were left 

l<tiiSG-26----S 
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unrestrained to do so, it could drive every 
competitor it now has from the field. 

The cause was appealed to this Court, which 
affirmed the decision of the lower court, in Inter
national Ilarvester Gmnpany v. State, 234 U. S. 
199. The appeal was based upon the claim that 
the statute. as interpreted by the State Court, was 
offensive to the Constitution, particularly in that 
(1) it unreasonably and arbitrarily limited the 
right of contract; (2) it discriminated between the 
'endors of labor; and (3) between vendors and 
urchasers of commodities. (234 U. S. 199, 209.) 

The first specification was based upon the argu
ent that because (it was claimed) the State court 

had found that benefit, not injury, to the public 
had resulted fro1n the c01nbination, it could not con
stitutionally be condemned. 

This Court, by )Ir. Justice ~IcKenna, said (pp. 

209-210): 
'11 he specification under this head is that 

the Supreme Court (of 1'1issouri) found, it 
is contended, benefit-not injury-to the 
public had resulted from the alleged combi
nation (Inten1ational Harvester Company). 
Grantinrr that this is not an oYerstatement 

tl 

of the opinion, the answer is immediate. n 
is too late in the day to assert against stat11:tes 
which forbid eornbinations of competmg 
companies that a particular combination was 
induced by good intention and has had some 
goucl effect. * * * The purpose of such 
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statutes is to secure competition and pre
clude combinations which tend to defeat it. 

And continued: 

It is true the Supreme Court did not find 
a definite abuse of its powers by plaintiff 
in error, but it did find that there was an 
offending against the statute, a union of 
able competitors and a cessation of their 
competition, and the court said (p. 395) : 
''Some of the smaller concerns that were 
competitors in the market have ceased their 
struggle for existence and retired from the 
field.'' This is one of the results 'vhich the 
statute was intended to prevent, the unequal 
struggle of individual effort against the 
power of combination. 

The preseruation of the competitive system is 
as much the purpose of the Sherrnan La.was of the 
Missouri Statute, and the only possible distinction 
of the Missouri case that could be asserted would 
be that the Missouri Statute differs from the Sher
man Law in that it is directed specifically at com
binations having the tendency or efiect to lessen 
competitive conditions. But what is expressed in 
the :Missouri St:atute necessarily is implied in the 
Sherman Law. It is clear that this Court had in 
lllind all antiti11st laws, including the Sherman 
Law, when it said (234 U. S. 209) : . 

The purpose of such statutes is to secure 
competition and preclude combinations 
which tend to defeat it. 
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In Unr·ted States v. Joint Traffic Ass'n, 171 U.S. 
505, 571, it was said: 

It is the cornbination of these large and 
powerful corporations, covering vast sec
tions of territory and influencing trade 
throughout the whole extent thereof, and act
ing as one body in all the matters over which 
the combination extends, that constitutes the 
alleged evil * * * 

In the N orthcrn Securities case, 193 U. S. 197, 
337, !Ir. Justice Harlan, announcing the affirmance 
of the decree of the Circuit Court, said: 

In all the prior cases in this court the 
Anti-Trust Act has been construed as for
bidding any combination which by its neces
sary ope1·ation destroys or restricts free 
competition among those engaged in inter
state commerce; in other vi'ords, that to 
destroy or restrict free competition in 
interstate conunerce was to restrain such 
commerce. 

In 1'." ationaJ, Cotton Oil Go. v. Tcxa.s7 197 U. S. 
115, 129, this Court, ref erring generally to statutes 
prohibiting restraint of trade, said: 

According to them, competition, not com
bination, should be the law of trade. 

In United States v. Union Pa.cific R.R. Co.7 226 
U. S. 61, 87, after repeating with approval these 
same Pf'.l88ages, the opinion sums up the underlying 
purpose of the Antitrust Act as follows: 

To preserve from undue restraint the free 
action of competition in interstate commerce 
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was the purpose which controlled Congre;s 
in enacting this statute, and the courts should 
construe the law with a view to effecting the 
object of its enactment. 

Again, in United States v. Reading Co., 226 U.S. 
324, 353, it was said: 

The evil is in the co:a1bination. "\Vithout it 
the several groups of coal-carrying and coal
producing companies have the po-,,ver and 
motive to compete. 

VI 
Certain defenses considered 

1. THE ATTEMPT TO PROVE THE EXISTEXCE OF COM

PETITIVE CO~DITIO:XS DY THE NU::\IBER OF DEALERS 

HAKIDLIXQ THE H.A.IlVESTING MACHINERY OF OTHER 

MAKUFACTURERS 

A. The provis-ion of the decree rest1'ictin,g the In
ternational Haruester -Company to one dealer 
in each toivn 

Defendant's prin1ary contention apparently is 
that the provision of the decree restricting the In
ternational Company to one dealer in a town has 
had the effect to restore competitive conditions, 
within the meaning of the decree, by making d.ealer 
material, forinerly monopolized by it, available to 
competitors. 

As already stated, the purpose of the decree was 
not rnerely to remove incidental barriers to com
petitive effort, but aetually to restore competition, 
and thus to neutralize the potential power of the 
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rnternational Harvester Company resulting from 
its control of so vast a proportion of the trade and 
fommerce in harvesting machines. (Supra, pp. 
22-23.) 

A. E. McKinstry, Vice President of the Interna
tional Harvester Company and President of the 
International Harvester Company of America (the 
~elling agency), testified that pursuant to the decree, 
1he International Company discontinued some 
t,778 dealers who in the previous year had done a 
lolume of business amounting to $17,377,246.00 
{R. 172), the implication being that the Company 
~ad surrendered that much business to its com
~etitors. But when confronted on cross-examina
tlion with the fact that he had testified that in two 
~ears following the entry of the decree the Inter
national Company had more business than it could 
handle, he made th1s 1nonumental explanation: 

Our balance sheet would have been larger 
in 1919and1920 if we had not been deprived 
of the opportunity of doing business with 
these dealers. We had more business than 
we could handle. (R. 176.) 

Not only did the dropping of these dealers com& 
at a time when no loss could be inflicted upon the 
International Company, but it was in itself the 
mere culmiination of a process which ~ad been in 
progress several years. l\.Ir. Legge, President of 
the Company, testified that between 1913 and 1918, 
when the decree was entered, the International had 
lost approximately 10,000 distributors. (R. 184.) 
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The witness assigned as the reason for this the 
change from the old system of comn1ission contracts 
to outright sales contracts, which involved a credit 
element and resulted in the elimiua tion of a good 
many accounts, and also the growing competition 
of Deere & Company and the others. (R. 184.) 

Mr. Legge further testified on this point: 

This reduction of distributers resulted in 
bunching the lines to maintain representa
tion and protect the customers on repair 
service. Contracts for two or son1etimes 
more lines were placed with t11e Rame dealer. 
The dealers did not take to that very kindly, 

1 

as it inYolved an additional expense to them, 
duplicating i·epair stocks, and various other 
inconveniences, and did not give as efficient 
service on t"\.vo or more lines made bv the 

" same manufacturer as they had given on the 
sale of a single line. As presented to us by 
our salesmen who were endeavoring to cover 
the territory on all lines, the dealers stated 
that this created confusion. Their facilities 
were not such that they could keep then1 
sepal'ate without more or less expense, and 
the stock argument ·was that inasmllch as 
we owned both of the lines it did not make 
any difference to us whether they sold thirty 
machines of three different kinds or thirty 
of one line. Why should we insist on their 
carrying this duplication~ 

It thus appears that before the decree was en
tered the International Harvester Company, for 
purely economic reasons, "~as gradually getting its 
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business upon a single-dealer basis and was at the 
same time accomplishing that smotherin(J' of the 

0 

Osborne, Champion and Milwaukee lines alleged in 
the supplemental petition. As i1lustrating the 
principles observed in determining which dealers 
would be rejected and which retained, Mr. ).fc. 

Kinstry said (It 176): 

Generally speaking, prior to 1918 the 
Deering· and :JicCormick lines '"ere in tlw 
hands of inore desirable and better equipped 
dealers than the Champion, Osborne, and 
:\lilwaukee lines. In discontinuing dealers 
we tried to retain the best dealers we had in 
a tO\Vn. 

It may be accepted from this tcstimouy and from 
the table printed on page 186, that the Interna
tional dealers, dealer for dealer, greatly excel those 
of any competitor. As indicating the special facili
ties enjoyed by International dealers, it was tes
tified that the Inten1ational Company-the only 
agricultural-implement concern engaged in the 
manufactu1·e of motor trucks (Legge, R. 194)
put out a special offer of a light truck, referred to 
in the testimony as a" Red Top," for the u.'ie of its 
deale1·s (Brookbank, R. 180). 

In addition, Petitioner's Exhibit (S) 3 (R. 396) 
shows smne 25 retail · imple1nent companies, in 
eleven States, in which the Inte111ational Haryester 
Con1pany has a controlling stock interest. Thus 

the company is able itself to go into the retail inl-
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plement business whenever it considers that it is 

:not receiYing proper representation in a particular 

-.community. 

B. The irnplerne,nt-deale-r census of 1.923 

Beginning in Juue, 1923, and evidently in antici

pation of the r11ing of the sup~leiuental petition, 
the International Harvester Co111pany caused a 
.census to he taken by its representatives of the re

tail implement dealers in the territory behveen the 

.!llrgheny and the Rocky )fountains aud north of 
the Ohio River. The results of the census are 
·shown in Defendant's Exhibit (S) 6, identified by 
]fr. MeKinstry. (R. 171.) 

The sununarie~ contained in the exhibit at fird 
blush would impart to the Intel'national Company 

an insignificance which is ridiculous in view of its 
established she and dominance. But it must be 
·remembered that the p1·esent proceeding has to do 
:i;rith an illegal combination of harvester manufac

turers and consequently the stmlillaries relating to 
·dealers in other lines are whollv irrelevant. That 
~a\·es only colun1n 4, "Number., of in1ple1nent deal~ 
·ers handling binders, 1n0wers, -0r r.a'kes,'' to be 
· OOI1.$idered 

This ·column shows that in the territory in ques
. tion there are 13, 717 dealers handling machines of 

·the class stated. Of these 3 847 handle the Inter-
' ' ·national's goods only, 6,871 handle the goods of 

·eompetitors exclusively, and 2,999 handle both the 
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goods of the International or of one or more of its 
competitors. 

But it is evident upon consideration that such a 
summary is not an accurate reflection of competitive 
conditions. It in no wise discriminates between 
dealers in the amount of goods ·handled and sold. 
For example, in a given town, there might be just 
one established dealer with the full Inten1ational 
line. It might so happen that the keeper of the 
general store would have competitive rakes for sale 
and the village blacksmith a competitive mower. 
In this census the town would be listed as having 
one International dealer and two competitive deal
ers, but clearly there would be no appreciable com
petition. This criticism applie~ equally to all 
smnmaries in the exhibit. 

The Go,~er:nment offered in evidence statements 
showing the number of branch houses (Appendix 
K) maintained by the International Harvester 
Company and each of its competitors in the har
vester line; also statements showing the number of' 
dealers (Appendix K) handling the harvesting ma-· 
chines of the International and each of its com
petitors. These set up in comparative form, with 
a consideration of the number of machines sold by
each, give a more accurate indication of the feeble-· 
ness of the competition encountered by the Inter~ 
national. 

By dividing into the number of dealers handling· 
the harvesting rnachines of each company, as shown,. 
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the number of machines sold by each company, as: .. 
shown by the tables in Appendix B (pp. 146-156) 
the misleading e:ff ect of the dealer census is fully· 
exposed. Thus in 1920 the International Company 
sold on an average to each dealer 19.6 machines,.. 
while Deere & Company, its largest competitor, 
sold an average of only 7.7 machines. In 1923 the· 
average for the International was 12.3, 'vhile the · 
average for Deere & Company was only 4.3. The 
explanation of the comparatively high averages
sho·wn for some of the smaller companies is to be·, 
found in their limited territory. 

C. The dca.ler testimony 

In a further effort to prove the existence of com- · 
petitive conditions resulting from· the prohibition. 
on more than one dealer in a town, the defense·· 
produced some 80 retail implement dealers. Thirty · 
were International dealers and 47 'vere former · 
International dealers 'vho had changed to otherl 
lines subsequent to the decree. 

Of these twenty-four testified that the independ
ent dealers in their respective comm uni ties (usually 
themselves) did about as much business as the local . 
International dealer or that they received their--
sh ' ( 

are of the business or that their business \Vas. 
t 

favorable ; seventeen testified that the business or· 
the local independent dealers (usually themselves) 
Was greater than that of their International rival;~ 
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·while only nine admitted that in their respective 
communities the International dealer did the 
greater business. 

Bearing in mind the overwhelming proportion 
of the total business controlled by the International 
Jiarvester Company as compared with the negli
gible amounts controlled by its eompetitorB, and 
the wide spread between the average number of 
machines sold by the International to each of its 
dealers and the average nun1ber sold by each of its 
competitors to its dealers, this testimony indicates 
that the dealer witnesses were selected with such 
eare that they do not fairly represent actual condi
tions. 'This character of evidence at best is of 
doubtful ,~alue, ~nd is of no value where, as here, it 
is plainly contradicted by the exact figure showing 
the amount of business done by eacli company en
gaged in the nianuf acture and sale of harvesting 
implements. 

On the trial under the original petition, no less 
than 803 retail implement dealers testified as to 
their freed om from coercion and as to the existence 
of competitive conditions. This testimony was dis
·regarded by the court in view of the exact figures 
.introduced by the Government establishing the In
ternational Harvester Company's dominance. 
Greater effect can not be given to the testimony 
of the 80 dealers brought forward under the supple· 
mental petition. 
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2. THE CON"TENTION THAT THE HARVESTER BUSl~ESS 

XOW IS AN UX11r!PORTAX~ PART OF THE C0}.1-

PA..'IT'S BUSINESS IN VIEW OF THE TREME~DOUS 

INCREASE IN ITS NE\V LIXE BUSIX£SS 

Haring acquired a virtual monopoly of the trade 
in the principal harvesting machines, the Interna
tional Company early decided to expand its busi
ness so as to take in other classes of agricultural 
implements as well; especially farn1 wagons, manure 
spreaders, harrows, cream separators, tractors~ 

hay presses, eorn shellers,. farm engines, and plo\vs. 
(Old Rec. Vol. I, p. 612-615; Silloway, R. 116, 261; 
Reay, R. 365.) 

Its business in the new lines developed rapidly 
and in many it has become the leader. Thus it has 
become the leading manufacturer of cultivators and 
harrows, two important tillage implements. (Sil
loway, R. 260.) 

When it decided to enter the seeding machine 
business it purchased outright the Richmond plant. 
of the American Seeding 1\.fachine Company, pay
ing for the plant alone a consideration of $1,-
990,000. (Reay, R. 365---366.) In like manne~, 
when it entered the plow business it bought the 
plant of the Parlin & Orendorff Company for 
$2,300,000 and the plant of the Chattanooga Plow 
Company for $550,000 (Reay, R. 366), and took its 
place as the third largest manufacturer of plows of 
all kinds (Oliver, R. 255; Silloway, R. 261). 
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The new line business having increased so enor
mously while the harvester business, being largely 
on a replacement basis, remained substantially the 
same, defendants now put forth the disproportion 
-between the two classes of business as a reason for 
denying the additional relief prayed for in the 
supplemental petition. 

The contention is irrelevant because the proceed
ing has to do only with an unlawful combination in 
harvesting machines. This unlawful combination 
·~ontinues to the present time and has not been 
destroyed by the decree of this Court. This combi
nation is not rendered legal by the fact that, using 
it as a foundation, defendants have erected upon 
it an enormous business, bordering upon monopoly, 
in other lines. 

From Petitioner's Exhibit (S) 135 (R. 558) it 
will be noted that the diminishing importance of 
the hanester or old line busine8s, compared with 
the co1npany 's total business, is not · due to any 
marked falling off in the business in the old lines. 
The total of $25,2-76,325 of old line busin~ 

-increased to $33,331,848 in 1919 and $29,788,561 in 
1920, when it fell off sharply due to the slump. The 
sole reason, therefore, for the appai·ent dwindling 
of the harvester line is that by reason of the ,1r
tual monopoly in that line defendant has been able 

-to conquer many new fields. 
An analysis of the tot.al sales of the Inter· 

national Harvester Company follows, expressed 
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:in percentages of total and allocated accord

ing to-
(1) Old line business; (2) new line business; 

(3) twine business; ( 4) purchased goods; ( 5) steel, 
lumber, and fiber . 

.SUlllURY OF TOTAL SALES, 190:l-1923, INCLUSIVE, UNITED 
STATES BUSINESS PER CENT TO TOTAL 

Statement ahowing per cent.s of (1) old-lj,ne business, (~) new-line 
b1.13i~aa, (4) twine ·business, (5) purchased goods, {7) steel, lum
ber, and fi,ber bnsiness, tran11acted by the International Harvester 
Oompan11, to the total business tran11acted i,. the United States, 
1903-1928, inclusive, as appears from Exhibit P(S) 1S5, R. p. 558 

Total Total Orand Totals, Steel, OraDd old· uew• total Pur· ool· lum- total line line ma- Twine ch86ed umns ber, sales 
Year 

busi- busi- chines goods 
3, '· fiber, (amount) ness llesi and 5 etc. 

------------
1 2 3 ' 6 8 7 8 

~,----------
1~----------------- 62.0 5.3 67.3 30.3 --.. ·--·· W.6 2.4 ~ 766,810 
lll04 •••••• ______ - -- - • 60.t 5-1 66.. l ~. 3 O. l ~6 '"5 3~965, 387 
190.I ••• -----• -------- 63.6 12. 0 65.6 25.6 2.3 93.3 6.7 aa. m,oot 
Ila! .••••••• -• ---•••• '-4.4 23. 7 68.. l 20.3 .3 88. 7 11.3 47,389, 743 1Q07 _________________ 

41. 6 27,1 68.7 17.1 .6 88.' 13. 6 53, 728, 3'6 
1008 ••••••••• --· ---• - 39.t 30.6 70.0 16. 6 1. 0 87.6 12.' 47, 795,082 
UO!I ••••••••• ______ -- 38. 2 33.8 72.0 ii. 3 1.' 86. 7 lt. 3 58. tiMl, 176 
1910. --• ---• -------- a6. 6 34.8 71.' 11. .5 1.6 M.t 15. 8 00. 97'0, 300 
1$11. •••••••••••••••• 38..0 35. l 73. l ll. 2 2. 2 86.li 13. 6 65, 718, 917 
1912. -••• -• -----• -·. - 35.5 34.. 4. 61>. g l:l. 2 2.8 85. 9 H.l 7'- Ml, 141 
1913 .••••••••••••••• _ 31.11 32.0 63.9 Hl.l 6..6 ::! 14. 4 77, 922, 916 
lUI'·····-········· .. , 36.6 29.4 65. 0 18.9 5.' 10. 7 69, 685, 130 

:~::~::--. --·. ----. -I 36.0 30. l 66.l 16.6 5.2 87.9 12.. l 73, 623, 638 
... -..... --···--- 26.2 33.3 58.6 15. 0 4.1 TT. 6 22.' 19, 11!1, 2~ 

1911 ••••••••••••••••• 20. 7 l'l.61 M.2 Ill. 2 3. 7 74.1 25. 9 lH, IMO, 238 
1918 .•••••••••••••••• 16.t 36.-9 53.3 19. 6 3. 3 16. 2 23. 8 157, ~8, 136 
1919 •••••••••••••••• _ 2n6 42. 2' 62.8 19.2 4..0 88. 0 1(.0 161, 839, 320 
1920 

m1::::::::::::::::: 18.1 52.o I 70.l 12.0 2.1 84. 2 1~8 lM,443,379 
14. 8 61. 7 ! 66.3, 19.3 1.9 87.li 12. 5 TT, 142, 082 

!:: ::::::: :: : : :: :: : 14. l 611. 4 : 72.5 12. 7 1. 6 86. 7 13.3 94, 481. 167 

13.81 M.O I 67.81 u.' 1.0 80. 2 19. 8 108, 446, 136 
-

A review of these figures discloses that the per 
cent of total machine business transacted as com
pared to all business transacted remained prac
ti Cally the_ same throughout the en tire 20 years. 
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In 1903 it was 67.3 per cent of the total, while in_ 

1923 it was 67.8 per cent of the total. 
It will also be observed that while there was com· 

paratively no change in the per cent of tot.al ma-
. chine business, transacted there was a decided re
duction in the per cent of the business transacted_ 
as reflected in the sale of old-time machines from 
1903 to 1923. In 1903 the old-line machine busi
ness amounted to 62.0 of the total, while in 1923 it 
only amounted to 13.8 per cent of the total, a differ
ence of 48.2 per cent. 

The new-line machine business was automatically 
increased in p1·actically the same proportion. In 
1903 the new-line machine business only amounted 
to 5.3 per cent of the tot.al business transacted, 
·while in 1923 it ainom1ted to 54 per cent of the tot.al 
business transacted, a difference of 48. 7 per cent. 

The total twine sales in 1903 was 30.3 per cent 
of the total, while in 1923 twine sales amounted to
only 11.4 per cent of the total, a difference of 18.~· 
per cent. 

The total combined sales of steel, lumber, and 
fiber in 1903 amounted to only 2.4 per cent of the
total sales, while in 1923 the combined sales of steel, 
lumber, and fiber amounted to 19.8 per cent of the 
total sales, a difference of 17.4 per cent. 

The total sales of the International Harvester 
Company in 1903 amounted to $40,766,810. In 
1923 they amounted to $108,446,136,_ or an increase 

of $67 ,679,326, or 166 per cent. 
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In view of tbe large increase in total business it 
is remarkable tba·t the per cent of total sales of 
machines of all kinds re1nained practically the 
same throughout, except during 1916, 1917, and 
1918. For those yea1·s it appears that the deflation 
in the sales of machines was practically offset by 
the inflation in the sales of steel, lumber, and fiber. 

The per cent of total sales of machines and for 
steel, lumber, and fiber for 1915--1919 is as follows: 

Yeer 

l&l~ •••••••••. --· •• ·-. -•• -• -•• -• -• - ••••••••••••• -· •• - - • 
1016 •••••••••••••••••••••••••••••••• ··-· - • -· -··--- ••••• 

1917 -·· · -···.··--·----·-··-······· ••• - ----------------·· 
1918 •••••••• --····-- ··- -·-·----····· ········- ···-. ··-·· 
1919 •••••••••••••••••••••••••• -··----······--------·· •• 

Ore.nd 
total 

saJea of 
we.chines 

66.1 
&8.5 
54.. 2 
~. 3 

62.8 

Soles of Total 
steel, column l 

lumber, plw 
11nd noor column2 

2 3 

12. l 78. 2 
22..4 80. 9 
25.9 8IJ. 1 

2.3.8 77.1 
14.0 76. 8 

The figures for 1915 and 1919 are giYen for ref
erence pu:rposes only, so that the transitions as to 
inflations and deflations may be more apparent. 

J. THE COXTEXTIOX THAT A SEPARATION OF THE 

MCCOfilUCK A:ND DEERING Lll\"'ES IS IMPRACTICABLE 

Following the entry of the decree in 1918 the 
defendants began to lay plans for combining the 
:McCormick and Deering lines into a single line. 
Mr. Legge, tbe presid~nt, and nfr. Jones, sales man
ager, assigned as reason for this the requirement 
of the decree that the company confine its business 
to one dealer in a tovro. 

12588-2&-9 
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According to Kimbark, of the engineering de
partment, a combined l\fcCormick-Deering binder 
was experimented with in 1920. (R. 247.) The 
main frame was of the Deering type, but it em
bodied the ~IcCormick cuttlng apparatus and ele
vator and required some redesigning. (R. 247.) 
It carries no new, distinct, or patented features, is 
a n1ere combination of the tv.ro machines. (Legge, 
R. 213.) 

Approximately 100 of these machines were sold 
for the 1921 trade, but they proved defective and 
were recalled. An improved machine was turned 
out for the 1922 season and several hundred were 
sold. - In 1923 about 5,000 were manufactured, but 

all of these were not put out. (Kimbark, R. 247.) 
Assuming that the purpose in developing this 

combined machine was as claimed and not merely 
to place an obstacle in the way of granting the 
further relief for which the Government was bound 
-to ask under the decree, it is evident from the tes
timony of both Legge and Kimbark that the pro
·duction and sale of the new machine has not been -
.carried to a point which will make impracticable 
the separation of the ~IcCormick and Deering lines. 

Ji.fr. Legge testified as follows (R. 213): 

The patterns, jogs, dies, etc., for the Mc
Cormick line and Deering line have not been 
destroyed. 

The company, if it were to its interest, 
could resume the production of the :McCor
mick and Deering machines in the cours~ of 
a little time. There is nothing impossible 
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from a mechanical standpoint for us or any
one else doing that. 

l!r. Legge testified (R. 192): 

In our domestic factories we are no longer 
making the two lines known as Deering and 
McCormick, except, as I said, a few machines 
on foreign contracts which we have not yet 
been able to bring to the new model. 

But ~Ir. Kimbark's testimony does not tally with 
Legge's on the point that there has been a discon
tinuance of the production of !fcCormick and Deer
ing machines. On cross-examination by Govern
ment counsel he said (R. 247-248): 

Five thousand binders was not the total 
production of the Harvester Company in 
1923. The :hfcCormick and Deering were 
also made. The present capacity of the In
temational to produce these combined ma
chines is twenty thousand, and the capacity 
to produce l\IcCormick and Deering ma
chines is a hundred thousand. The McCor
mick works are still equipped to manufac
ture McCormick machines and the Deering 
to manufacture Deering machines. 

-Petitioner's Exhibit (S) 4 (R. 397), sworn to 
by Reay, the Comptroller, indicates that Kimbark 
was better informed than his chief. The Com .. 
pany's sales of binders in 1923 were 30,161, of which 
only 3,314 were of the hybrid variety. Fifteen 
thousand six hundred and fifty were l\fcCormicks, 
11,171 were Deerings, and 26 \Vere the !Iil wa ukee 
brand, recently sold to the faltering l\Ioline Plow 
Company. 
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It is submitted, therefore, that this attempted 
consolidation of lines, whatever the motive that 
suggested it, has not made impracticable or diffi

cult the separation of the unlawfully combined Mc
Cormick and Deering lines, and certainly affords 
no defense to the supplemental petition of the 
Government praying such relief. Such a separa
tion is no more difficult to bring about to-day than 
in 1911, when it was proposed by the comp~ny in 
settlement of its differences with the Government. 
(R. 207-208.) 

4. THE CO~TE~TION THAT THIS PROCEEDIXG IS CON

TROLLED OR AFFECTED BY THE DECISION DT THE STEEL. 

CASE 

The Har1.:ester case and the Steel case stood to
gether on the docket of this Court for a number of 
years, including the time that the United States 
was at war. The International Harvester Com
pany, for reasons of its own, sought a settlement 
of its case, dismissed its appeal, and accepted the 
decree which was entered by the District Court on 

November 2, 1918. 
The Harvester case had been decided in favor of 

the Government by the District Court. In addi
tion, this Court had decided the case of lntern,1¥ 
tional Harvester Co. v. Missouri, 234 U. S. 199, in 
a way which clearly foreshadowed an affinnance in 
the Harvester case. 

The Steel Corporation, on the other hand, had 
prevailed in the District Court, and its situation 
bad never been considered by this Court in a way 
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-which gave any indication as to how it might de
.cide the case. The Steel case was heard at the 
-October Term, 1919, and the decree of the District 
Court, dismissing the Government's petition, was 
.affirmed. (251 U.S. 417.) 

Clearly, therefore, the decision in the Steel case, 
rendered subsequent to the decree in this case, can 
have no bearing upon the present proceeding, 
which has for its sole purpose the giving effect to 
said decree, which stands unmodified and unre
versed. Any other view would imply that parties 
agairu;t whon1 a dectee has been taken are relieved 
of all compulsion to observe the decree in case the 
murt entering it, or some superior court, shall later 
express a different view of the law from that under 
which the decree was entered. 

But the contention necessarily presupposes that 
the Harvester case, had it not been settled by the 
defendant, would have taken the same course as the 
Steel case. Such a view would ignore important 
points of distinction .between the cases noted in the 
.Steel decision. In the Steel case the Court formd 
that monopoly was not achieved, because while the 
.Power attained by the United States Steel Corpo
ration w.as greater than that possessed by any one 
-competitor, it was not greater than that possessed 
by all of them, and competitors had to be persuaded 
by pools, associations, trade meetings, dinners, etc., 
to keep in line ·(251 U. S. 441: 445). In the pres
~nt case it is shown that the International Har
:vester Company completely dominates prices .(ex-
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cept those of the ltfinnesota State Prison), with
out reference to competitors. 

1Ioreover, in deterinining the purposes of the 
Steel Corporation and the motives of its organ
izers, this Court laid much stress upon "the influ
ence of the tendency and n1ovement to integration, 
the appreciation of the necessity or value of t.he 
continuity of manufacture from the ore to the fin
ished products." (251 U.S. 442.) The Harvester 
case involved simply a horizontal combination of 
co1npeting harvester companies; the company de
veloped its new lines after its formation, and ac
quired its plow factories and seeding-machine plant 
since 1918. 

Finally, the steel industry being vastly greater 
than the harvester industry, the control by the two 
companies of the same percentage of each would 
leave a much larger field to be occupied by relatively 
stronger companies in the case of the steel industry 
than in the case of the harvester industry. .Actu
ally, however, the International Harvester Com
pany to-day controls a higher percentage of the 
harvester trade than the Steel Company did at the 
time of the decision ; and, of course, the Harvester 
Company has no such able competitor as, say, the 
.Bethlehem Steel Company. 

The Steel case presented a record of the efforts 
of the Steel Company to keep its competitors in 
line ; this case presents the story of the dominance 
of the HarYester Company and of the unsuccessful 
efforts of the smaller companies to compete with it. 
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!), THE COXTEXTlOX THAT THE FAILt;IlE OF THE DECREE 

TO ACHIEYE ITS DECLARED Pl:RPOSE TO RESTORE CO)I -

PETITIVE COXDITIONS IS EXCL"SED BY EYIDEXCE 

HELATIXG TO THE DEPH.ESSIOX OF THE l:'AR:JI-I~IPLE

~IENT BUSIXESS DURIXG THE TEST PERIOD 

A large portion-one inight almost say the inajor 
portion-of defendant's record is taken up with the 
evidence of bankers, farm-bureau men, fanners, 
implement manufacturers, and in1plement dealers 
to the effect that during the years 1921 and 1922 
there was a sudden and drastic decline in the 
prices of farm products which impaired the ability 
of the farmers to purchase farm nlachinery, the 
inference being that this condition, and not the 
monopolistic practices of the International Har
vester Co1npany, was responsible for the falling off 
in the an1ount of competition during those years. 

AU such testimony 'vas taken. subject to· the 
following general objection, to which Government 
counsel noted a reference from time to time (R. 
172): 

Petitioner inakes the following objection 
to all testimony of this character, namely, 

. that it has no. bearing on the question 
whether the decree of 1918 has had the 
effect to restore competitive conditions in 
the harvesting machine industry, which is 
the only issue in the cause, since the consid
erations attempted to be set up as a defense 
inanifestly would not excuse the perform
ance of an ordinary commercial contract, 
much less would excuse compliance with, or 
be permitted to defeat the purpose of, the 
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decretal order entered in pursuance of an 
agreement between the United States and 
the defendants herein, and especiallv in 
vie'" of the fact that the test period ~t up 
in the decree was at the request of the 
defendants. 

\Vhen the provision for the test period was writ
ten into the decree it inust have been kn°'Yn at 

' least experience should have taught that the close 
of a great war almost always is follo,red by a period 
of depression. In fact, as testified on cross-exam
ination by defendant's witness OliYer, the indus
trial history of the country is largely one of alter
nating periods of inflation and depression. (R. 
251, 254.) This witness, who by reason of his long 
experience in the implement business was admir
ably qualified to testify on the subject, was unable 
to name a ''normal'' year in the last decade (R 
254): 

Regarding the period from 1914 on, that 
was during the period of the ·war, and there 
was a changed condition that kept up during 
all that period. Some were abnormally 
good, som~ abnormally bad. The last three 
years were horribly bad. 

It is respectfully submitted, therefore, that this 
great mass of evidence as to agricultural and indus
trial conditions during the test period is wholly 
irreleYant and should be disregarded. 

CONCLUSION 

'\Vhatever differences of opinion there may be as 
to the wisdom of the policy, Congress by the Sher~ 
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man Act ( c. 647, 26 Stat. 209) ; by the vVilson Act. 

( e. 349, 28 Stat. 570; c. 40, 37 Stat. 667) ; by the 
Panama Canal Act ( c. 390, 37 Stat. 560); by the 
Federal Trade Co1mnission Act ( c. 311, 38 Stat. 
717); and by the Clayton Act ( c. 730, 38 Stat. 730), 
has ordained the competitive system of industry in 
the United States. And in passing the "\Vebb Ex
port Act authorizing associations in foreign trade 
Congress expressly reaffirmed that policy, declar
ing as a condition-

That such association does not, either in 
the United States or elsewhere, enter into 
any agreement, understanding, or conspiracy, 
or do any act which artificially or inten
tionally enhances or depresses prices within 
the United States of commodities of the class 
exported by such association, or \vhich sub
stantiaUy lessens competition \Vithin the 
United States or otherwise restrains trade 
therein. ( c. 50, 40 Stat. 516.) 1 

Like conditions are to be found in the more recent 
Capper-Volstead A~t, authorizing associations of 
producers of agricultural products (c. 57, 42 Stat. 
388), and the Packers and Stockyard Act, provid
ing for the regulation of interstate and foreign 
trade and commerce in livestock, etc. ( c. 64, 42 
.Stat. 159). 

It is clear, therefore, that the Congress has never 
de~arted from the policy of competition first or
damed in the Sherman .Act, and since reiterated 
and reaffirmed. The history of the times the de
liates in Congress, the circumstances su~ounding 
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the passage of the Sherman Law, make it equally 
clear that it was aimed primarily at the great cor
porate combinations. The loose combinations, 
such as trade associations and the like, to which the 
Sherman Law was later applied, were compara
tively nnkno'ni in 1890. 

Not only has Congress pursued an unswerving
course, but this Court has at all times given full 
effect to the policy thus established. The recent 
decisions of the Court attest its pu1·pose to apply 
the law to every situation that is restrictive of com
petitive conditions. The Reading and Leh-igh Yal
ley cases were cited in the early part of the brief 
(supra, pp. 25-29). They can be distinguished 
from the present ease only upon the fanciful 
ground that this Court, in dealing with combina
tions in transportation (the most regulated of all 
businesses), applies a more stringent rule than. 
when dealing with combinations in industry at 
which the law was specifically directed. 

The ll a rd wood and Linseed Oil cases, supra,. 
p. 92), illustrate the vigorous manner in which the· 
law is applied to loose combinations among com
petitors to restrict competition. The differences. 
between such combinations and corporate combi
nations by merger or stock ownership demonstrate
the greater necessity for applying the law to com
binations of the latter class. In such combinations. 
all independence is destroyed; no opp01·tunity for· 
the display of individual initiative remains; the· 
combination is perpetual. Can the law be reduced. 
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to such absurdity that it may be applied to a loose"· 
association whose members control about 30 per· 
cent of an industry and not to a corporate combi
nation controlling more than 50 per cent of an. 

industryt 
AB stated in the Standard Oil case, the purpose·· 

in decreeing the dissolution of a corporate cmnbina-· 
tion is twofold (221 U. S. 78) : 

1. To forbid the doing in the future of acts . 
like those which we have found to have been 
done in the past which would be violative. ~f
the Statute. 

2. The exertion of such measure of relief' 
as will effectually dissolve the combination 
found to exist in violation of the statute, and·. 
thus neutralize the extension and continually· 
operating force which the possession of the 
power unlawfully obtained has brought and . 
will continue to bring about. 

In giving effect to the second purpose this Court · 
has insisted that dissolutions should be thorough 
and effective. Thus in the Unio·n Pacific case the-· 
court rejected the proposal for the distribution of · 
the stock of the subsidiary company among the · 
stockholders of the parent company. (226 U. S. 
470.) And when the Reading case came to this .. 
Court on an appeal from the final decree by certain 
llli.nority stockholders, the court sua sponte ordered__ 
the case remanded for the purpose of amending the·
decree by providing for a division of a joint mort
gage covering the property of two of the subsidi---

Dale
Sticky Note
None set by Dale

Dale
Sticky Note
MigrationNone set by Dale

Dale
Sticky Note
Unmarked set by Dale

Dale
Sticky Note
None set by Dale

Dale
Sticky Note
MigrationNone set by Dale

Dale
Sticky Note
Unmarked set by Dale

Dale
Sticky Note
None set by Dale

Dale
Sticky Note
MigrationNone set by Dale

Dale
Sticky Note
Unmarked set by Dale

Dale
Sticky Note
None set by Dale

Dale
Sticky Note
MigrationNone set by Dale

Dale
Sticky Note
Unmarked set by Dale



136 

. ary companies, f urthcr to insure their separation 

. and independence. (259 U. S. 156.) 
Upon the record presented can it be seriously 

contended that the purpose in decreeing a disso-
1 ution has been achieved 1 Has the International 
Harvester Company by disposing of a few rela· 
tively unimportant trade 1w.rnes and a small 

. amount of machinery done anything to "neutralize 
the· extension and continually operating force 
which the possession of the power unlawfully ob

. tained has brought and vdll continue to bring 
about''~ Not only bas there not been a restoration 

.. of competitive conditions even approximating 
·those of 1902, but conditions have not impro-red 
over 1918, when the decree was entered. 

It is respectfully submitted that one of two 
things ought to be done-either the eminent judges 
who originally decided this case ought to be re· 
versed upon the ground that their decision was 

·wholly erroneous and that there never was justi· 
fication for any form of dissolution, or else an ef!ee· 

· tive dissolution should be decreed. 'V ILLL.\.U Q. ~1 ITC HELL, 

Solicitor Gerwral. 

WILLIAM J. Doxov AN, 

Assistant to the Attorney General. 
:hIARY G. CONNOR, 

Special Assistant to the .A .. ttorney General. 
·OCTOBER, 1926. 



APPENDIX A 
Grain bind~11-Sto.temtsnt ahowing ~umb~r o/ gra~K binders •old by the International 11arvealer Company {or dom.,ahe trade u' 

tM U~ited Seate8, 1909-10£,'1,_,,.~cliu;ivtJ, b11 line1, as appoora from 71age 7e9 of old record In!ernafiona Harvest.er Company 
v. United Slate8, and from Ezhibit P(S) 4, R. :197, and R. 570, and the per cent of nu.ml1er sold of each line to tho total number 
aold by the compa.ny /or eac:h of the years under review, as computed by the Government 

Ch1unplon Dccrlog McCormick 

Season Num· Per Num- Per Num- Per 
ber cent ber ceDt bar Cll!Dt ---· ---------------
l 2 3 ' 6 6 - ------------

1903 •••..•.••••• -----·-· 11, 054 10. 6 33, 9.56 3Z. 7 33,828 3.2. 6 

lll04 .••• ------····-·-·-· 8, 1163 10. 3 29, 632 3t. 2 27, 613 32.1 
1905. - - •• - ••. - •••••• -·- - 6, 963 11. 6 35,9'1 39.8 33,988 37.G 
1906 .••.•.••••••••..•••• 4, 757 5.. I 3.\ 7'Z8 CI.9 35,820 38.7 1907 .•••••. _____________ 

i. :m 4. 7 37, 500 41.8 35,393 39.5 
1908 •••••••••••••••...•. aooo 3.1 2.8. 'r.l6 44. 7 26, 79.5 41. 6 
1909 •••.•••••••••..••••• 2, 360 2. 7 38, 789 46. l 36,287 '2. 2 
1910 .•••••••....••••••.. 2, 641 2.7 tl, 701 '4. 0 38, 416 41.3 
1011 •••••••••••••••.•••• 2,«JO 2.ti 44,455 U,7 39,980 u. 1 
1912 ••..••.•..••••....•• 2, ,.0 2. 2 51, MO 46.2 ,7,663 42. 8 
1013 ..•...•••••••.•••••• 1, 701 1.8 44,990 46.5 42,347 '3.8 
191'--·········-····-·-- 1,481 I.II '6,980 46,, 45,13.2 44.5 
1915 .••••••••.•••••••••• l, 482 1. 3 ti,, 769 47.6 61,'43 4,,6 
1916 .•••••••••••••.••••• 698 1.0 3:1. 978 ,9,0 30, 636 44.0 
1917----··----------·-·· 495 • 7 33,392 48,' 31,183 45. l 
1018 .•.•.••••••••••••••• 474. .7 31,918 48.2 31, 164 4.7.1 
1919 .•..•••••••• ________ ............. ,. __ ............... '6, 694 41.7 8G, 052 lil. 0 
1020 ..•.•••.•••••••••••• ... ---·-·- _.,. _____ 32, l:W 46.0 37,f39 53. 7 
1921 ••••••••••..••••••.. ! ........ ................... o, 5.17 46.9 10, 794 53.l 
1922 ••• ············----- ·······- 12,6'4. 41.3 17,(!93 57.7 
1923. - •• ·-···-·. -· -- - -· •• ····--- 11, 171 37.0 1~ 65() 51. 0 

1 McCormick-Deering line, M.ls. 11122, 250; 1923, 3,31'. 
. . 

Mthvaukee Oeborae 

Num· Per Num- Per 
ber oeot btlr cent ------ ·- ·- ---
7 8 9 10 

· -· --~ ---------
9, 936 9.6 6,372 G. l 
7, 673 8. 9 6, 776 7.8 
s, 413 6.0 4,392 4. 9 
:;, 139 5. ti 4,095 6. 4 
:i,355 6.0 \1,887 6. 5 
3,615 5.6 2, 164 3.4. 
4,423 ti.2 3,202 3.7 
6,360 ti.8 f,217 4.6 
~ 737 6.9 i,316 '·" ~851 ti.3 3,668 3.2 
4,024 ,,1 3,399 3.11 
3,048 3.0 3, 804 3.5 
3,905 3. 4 3,,93 3.0 
I.,. 709 2.6 2, 2.18 3.2 
l,669 2. 4 2.308 3.3 
l, 165 1.8 1,374 2.1 
1, 2"l6 1. 2 .............. ---- .. ··· 

173 .2 .. .. -...... --·-······ 
4 ... -......... -·----..... ---·- -- -

57 • 2 ............. ---------
26 .1 ........ -..... ----· ... --

Plano 

Num- Ptlr 
ber cent ---- ---
ll 12 ------

8, 796 8.4 
5, 797 6. 7 
4,007 4.4 
3,047 3.3 
2, 1'6 2. 4 
1, 006 1. 5 

914 1.1 
686 ,7 
447 • 4 

---- ... -· .. --·-- ..... 
---····- .................... 
.......... ___ ····----
-------· .................. 
............ ______ .... 
-- ............. --- --·· .. 
-- --- ........ -~------____ ....... --------
------·- ____ .. _ .... 
--·-· ... -- - ---••""'"" 

--·-.. -- ... ............... 
---·----- .... -----· 

Keystone and 
olhel'8 

:Kum- Per 
oor cent 
13 H ---

... ---··· ---·- ... --_____ ..,. __ __ ,.._ .. ___ 
671 0. 7 
88 .1 
75 .1 
52 .1 
31 --·---·~ 

16 __ .......... -
--·· .. --- __ ..,. -... _ ... 

384 .3 
289 • 3 
220 .2 
211 .2 
170 • 3 

74 .1 
87 .1 

10.5 . l 
48 . l 
l ........... --

1250 .8 
13,314 11. 0 

Total 

Num· 
ber 

16 

103, 942 
86,254 
00. 375 
92,57, 
811,626 
6',368 
86,006 
92, 937 
9?,335 

111, '47 
ll6, 750 

101,365 
115,303 
69,329 
69, 121 
66,182 
98,077 
69, 780 
20, 3311 
30, 644 
30, 161 

~r 
cont 

lG 

100. 0 
100.0 
100. 0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100. 
100. 
100 . 

() 

0 
() 

100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
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Corn Binder11.-Stalement iihowinO n~mber of corn binder11 sold by the International H arveskr Company (or domestic trade in 
th.e United States, 190S-19BS, inclwtive, by lines, as apyears from pa.ge 734 of old record International Harvester Company 
11. United States, and from Exhibit P (S) 4, R. 397 and R. 570, and the per cent of number sold of each. line to the total number 
11old by the company for each. of the yeara under review, a.a compuled by the Government 

Champion Deering McCO£mlck MJl'lllaukee Osborne Plano Xe ystooe and Total others 

Beason Num· Per Num· Per Num- Per Num- Per Num- Per Num- Per Num· Per Num- Per 
ber OODt ber oent bor cent bu Cllmt. ber cen~ bor ceDt ber oent ber 0011t 

-----------------------------
l 2 3 4 II 6 7 a 9 10 11 12 13 14 Ui 16 ------------------------------------

1903. - - ----- - • -- - - •• - - - - 6!>8 3. 8 5, 6()1 32.1 7, 500 '3.f l, 495 8. 5 1,812 10.4 320 1.8 
_____ .... _ .. .. .,,. ____ 17,4711 100.0 

1904 •• ----------··· ·---- 576 3.6 Ci,lM :n.9 6, 776 41.9 l,'36 8. 9 2,023 12. ti 103 1. 2 ..... ____ ..,. -----·-- 16, 1611 100. 0 
1905 •• --- • -- - - - .... - - ••• 232 2.1 3,M7 32.6 6, 217 47.6 11117 Q, l 006 s.a 34 .3 ..... ---· -- ....... _____ 10, 9.53 100.0 

1906. - •••• · ··- ··-. ---· -- :r.28 1.6 4,3&7 31. 2 6,737 41. 9 1,498 10,6 1,205 8.6 16 'I .......... --................. 14,071 100. 0 

1007 •• --- - ·-· ••• · ..... --- 190 1.1 l!,201 31,2 8, 112 48. 7 l, 782 10. 7 1,377 8.3 11 ................ ........... .. -·····-- 16,673 100.0 

11l08 •• -·---- •• --· - - - • ··- 64 0.6 3,M8 33.9 6, 248 48.6 l, 182 10,0 6'7 6.0 --.... -- . -.... _____ .. .. ........... ............. 10,7119 100. 0 
Hl09 .................... 73 0.4 6,376 33.3 7,934 ol9. l 1, 821 11.3 9Sof. 5.Q ---·--·- ................ ---·---- #>- ··----· 

16, 1.58 100.0 1910 ____________________ 
64 0. 2 9,321 36.2 12, 188 47.3 2, 881 11. 2 l, 295 5.1 .. ............................... ................... .. .............. ~749 100.0 

11111 ••• -----. ·-- - -••• -- • 6 16,~ 41.2 17,6-47 45. 2 3, 751 ii.ill 1,540 4.0 .............. ................. ~ .............. ................ 311,007 100.0 
1912 ••••••• -- -- .. --- ••• - 67 .2 11, 1189 311.6 13, 9\17 ol6. 2 3, 043 10. I 1, 188 3.9 .............................. -.. ---- ... ........ .. ...... 30, 274 100.0 

1913 •• ······--·----: •••. 48 0. 1 14,&6 H.7 14,006 42. 2 2,~ 8. 1 1,448 4. 3 ............... .................... I 3.3,llM 100.0 

1914. -·-··------·-- -·-- - 48 cu 13, 101 W.2 15,00& 4(1.1 3, 012 9.2 1,424 '-' ................. ................ ... 1 ---- ---- 32, ~90 100.0 

111111. ·-··-········--··-- 1 10, 7!i0 42. 0 11, OJO 43.1 2,W 10. 1 1,218 4.8 .. ... .......... -··----- ll ___ ,. ....... 2.\~ IOQ.0 

111111. - - -- -•••• - -- •• -·. -- .................. -·------ 7,333 311.9 8, 358 45.& 1,846 10. l 830 4.5 -------- -·---- ..... ,.. ___ _..., ...... __ ... ., ___ 18,367 100. 0 

11111. ·-------------··-- - ·---- .... ... "----- .. - 13, 862 30. 7 l&, 817 "'8. 2 2, 945 8.. ~ I,"'' 3..6 .......... ____ .... .. ......... ·------- -------- 34, 861 lOQ.0 

11118 •• - --- - - - ••• - - -- •• - - ...... -- .. - ................ 'T,677 40. 7 9,443 60. l l,2M 6.1 461 2.5 -----·-- .................. I ----···- 18, &IG 100.0 

11119 ... ··------ ........ - .............. .. ............ -- ~44.0 40. l l!,370 6'2.0 1, 27'1 7.1> ........................... -- ... --·-- --- -----.. -~ .............. .. .............. llJ, 088 100. 0 

l~ ••• -----··-- -- ·---- ij, 7113 46, l 10, &Ila 411.J l, 212 8.8 .. ... .,. .... _ ... -------- -------- -------- ............... ---------- 21,688 100.0 - - ............. - .......... .. .. 
11121 ••• ----- - - ··-- ---- - 2, 765 47. '2 2, 8::.8 48.8 2311 ... 0 - ~ - ---- .. --.. .. ---- ~ ------- -------- ____ ,. ___ ....... ... ........ &,~ I00.0 - -.. ............ . ................. 

0, >117 100.0 11122 __________ _ _________ -----·· 4,4411 48. l 4, C5111 411. 3 2'67 2. 8 ... .. . ... .......... -·-----.. ---- ----- - ..... .......... .......... .. ...... .,_.,_ .. ___ 
~ ...... .. ....... -

13.•lt> lW..O 
1112S. - - -- - - --- .... - - - - - -\". -- - - - -\-------- 11,8\1(> 4.3. 'il ?.~ M.l an 2. 0 ...... -- .... ~ -............ "' .. r ........... ,.. ........ -• ~- - ----~-

. ____ .., __ 

,_.. 
~ 
00 



Mow..--staltJment 11howin11 number of mowera aold b11 the Tnt .. rnation.al 1/arveahw Corn.pan11 for do7nelftio irad., .,:,. U.e rJ ... ~1 ... d 
States, 1.90!1-10J!JS.,,. i~t~usiveJ... bJI lin~ as appsara fT"Om page 7SB of old record International .IEarvester Co77&pan11 "· United 
Sto.te11, and from. E:r.hibit P(;:;) 4, R. ::197, and R. 670, and the per cent of number ,.old of each line to the total num.ber sold by 
the rompan'/I for each of thf1 'Jl6ars under r81fiew, o.s computed by tht1 Govern?rnlnt 

Champion Deering Mocormlcll: Ml2'11'auk:ee Osborne Plano XeY>1t-One a.nd 
otbel"ll Total 

~aBOD Num· Per Num· Per Num· Per Num· Per Num· Per Num· Per Num· Per Num· Per 
ber eent ber cent ber oeot ber ~llt bolr oeDt ber cent ber oent ber cent 

------------------------------------ -
1 2 3 ' II 6 7 8 " 10 11 l2 13 1' 15 16 

------------------------------------
1903 ••• _________________ 

'ZT, 908 13. 6 611, 885 2&.6 78, 337 38. l 1',321'1 7.0 12,000 6.3 13, 3:t7 6.6 -.. ------ ____ ....... 205, 693 100.0 
190f. ___________________ 

22, 62.5 12.1 63, 76' :za. 7 72, 721 38. 8 ll,6M e.2 16, 120 8.8 10,461 !l 6 -------- -- .. ·---- 187,346 100.0 
1905 ••••••••.......•..•• 14, 9611 8, 7 62, 487 30.6 74,131 43.3 8, 706 5.1 11,362 6. 8 4,8118 2.11 4,776 2.8 171, 3:-0 100.0 
19()6 ••••••••••.••.•••... 12, 425 7. 7 61, 801 32. 0 74,154 45. 8 7,393 4. 6 U, 611 1.2 3, 551 2. 2 9132 0.6 l(ll, 1117 100.0 
1007 ........•.••..•••.•. 13, 084 8.6 60, 299 S3.2 86.00I 46. 8 8, 861 ti.9 12, 210 6.7 2,760 1.6 459 0. s 181, 721 100.0 lQOfJ ____________________ 

8,088 1.1 • .2 SS,655 :W.6 76, 422 48. 5 7,269 ti.6 9,305 8. 0 1, roe 1. 0 339 0. 2 IM, 58t 100.0 

lll09 ••• ················- 7,4113 4.8 67, 2!l9 3.i. 3 80, lllW 411. 8 8, 923. 4.3 8.700 6. 4 1,302 0.8 132 0. I 162,Mll 100,0 
11110 •••••••••••••••••••• 6,662 4. 0 60, 4'0 36.5 80,IH.6 48. 4 6, 746 u 10,010 6.1 1,074 0.7 408 o. 2 l~,386 100. 0 
1911 ____________________ 

5,069 3.6 52.~ J7.2 67, 7511 48.0 6,012 '- 2 9, 231 8.5 612 o. 4 92 . l Hl,330 100.0 111£2 ____________________ 
6, 533 3.4 l!J, 390 38. 6 76, 97:! 46. 9 8, 964 4'.2 10, 781 8. 5 --- .. ~--- ------- ... 647 0.4. 164,287 100. 0 

1913 .••••••••••••••••.•• 4,214 2.6 6.3, lKJO 311." 74, 021 46. 4 6,~, '4..1 10, 751 II. 7 ........... -.. -- --.-- 631 0.3 159, 64.l 100.0 
1914 ••••••••••••.••••••• 3, 193 2.4 113, 193 39.11 62,. 591 46.5 ,\419 4..0 9,379 8. 9 

..... ______ .,,. ______ 422 0. 3 13t, 797 100.0 
1915 •••••••••••••••••••• 3,()57 2.1 68, 781 41. 0 67, 392 ,7.0 5, 00.'i 3.5 8,688 6.1 __ .. _____ 

y ........ ____ 378 0.3 143,301 100.0 
1916 ••.••...•.•.•.•.•••• :I, 391! 1. 7 .58, 496 41. 3 66,787 47. 2 4,475 3.1 11,ru, a. 4 

.. _______ ......... ~ ... 4~ IL 3 HJ, 66& 100.0 
1917 •••••••••••••••••••• 1, 901 u li.5, 8.11 40.8 68,726 60..1 3,299 2. 4 7, 239 6.3 ....... ___ ,._ ----··-- t9 ···---· .. 137,045 100.0 1918 ____________________ 

841 1. 0 85, 933 41. 2 4,,980 51.5 1,678 1. 9 3,883 4.4 
-·~·-··· -'"I·----- .............. -.-........... 87,315 100.0 

1919 •••••••••• -------·-· .... -.. -·-- -------- a:i, I~ 42. 2 40,893 56.4 1,206 L4 -------- ·------- -------- ............. --·----- -----··- 83, 219 100.0 
1920 ••••.•..•.•••••••••• .............. .............. ~l. 893 40.4 59,SSS 67. 4 2,331 2.2 ................. .................. ................. ... ... ........ 10 .. ............. 103, 817 100.0 
1921 •••••••••••••••••••• -------- -------- 16.~ 43.4 2'l, 019 60.4 li8 0. 2 ............... ·-· --- ..... ............ _ .... ................ .............. .. ....... ___ 38,Wl 100. 0 1922 ____________________ 

40 .... --·- - ---- ........... 215, 2511 40.0 37,527 .59. 0 280 0.4 .. ............. ··---·-- ............... .............. ""' ---- ..... - _.,.. ______ 63,062 100.0 

1923 ...• ----------··-·-- --·----- ........... -..... 27,645 39.1 •:1.666 00. 7 130 o. a ... ........... -------- .............. ........ ---- ............... ....... .. ........ 70,$41 100.0 
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Reapers-Statement 8howittg number of reapera aold by the International Ilaroester Company for domestic trade in the Unilea 
States, 1903-19t3, inclusive, by lines, aa apJH!aT8 from page 730 of ola record, International flartJester Company 11. United 
State8 and from Exhibits P(S) 4, R. 897, and R. 570, and the per cent of number sold of each line to the total 11umber ~uld by 
the company for each of the years under review, a11 computed by the G011ernment 

Bo11Son 

Champion Doering McCormick Milwaukee Osborue Plano Keystone &nd 
otbcrs 

Num• Piii' N'um· Per Num· 11:r Num· Per Num· Per Num· Per Num· Per 
bcr amt bcr cent bcr cont bor cimt ber cent ber cent ber cent 

Total 

Num· l'er 
bcr cent 

-------------------------------------------1----1---
I 2 3 0 7 8 9 10 11 12 13 15 16 ---------1------------ --------- --------· -------------1----1---

1903. -···--------------- 460 8.3 
1904------···-·---··---· 33~ 9.0 1905 •••• ________________ 211 

6.1 
1ll06. -········-·---·---- 241 7.1 
1907 ••••••• ··-. --·- •• ··- 167 6.0 
1008.................... 122 4. g 

1009 ••••••••••••• - • - • - • • 07 4, 6 
1910____________________ ~5 3.8 

11111 •• ····-------------- 111 4.6 
1012____________________ 66 2.6 
11113_ -----·-······· ••••• 52 2. 2 
1!114. -·····---- --------- 20 1.6 

1915_ - ·-········-·---- -- 36 2.0 
Ult~----··.............. 40 2.3 

Ull7 _ ----··············· 14 0.9 

Ull8. -················-- 2.'I 2.1 
111111 •••••••••••••••••••• -------- --... -... ~ 

-- -- .. -...... 11120 •• - • - •• - ••• -· •••••••••••• -
1'.J2L---------·-···--··· ..•.•. 
)~. ·---------------··- ---- --
1923; •••••••••••••••••••••••••• 

-- ---------- _____ .,, __ 
-· ................ 

1, 48() 
1,015 
1,033 

QM 
794 
WO 
6[,l 
806 
84.'.i 
700 
777 
631 
6fll 
735 
737 
460 
4~9 

411 
187 
HS 

118 

20.3 
26.8 
21l.7 
28.4 
2lUI 
30 • .'S 
31.1 
30. 6 
34.0 
ar..o 
3:1.5 
34.4 
:ICI. 2 
41. 3 
4.~.11 

39. 6 
43.1 
32. 3 
36.2 
3'1.1 
21. w 

2, 507 
1,575 
1,602 
1,492 
1,259 
l,223 

11114 
1, 200 
t, 250 
1,043 
l, lbl 

806 
910 
827 
753 
598 
686 
8.'>() 
330 
3CJ7 
141 

44. 5 
41. 6 
44.9 
44.4. 
45.8 
49.7 
47. 6 
4!>. 9 
50.3 
47. 7 
49.6 
48.9 
49.9 
4!l.6 
41\. 5 
49.2 
1111.2 
66.8 
""1. 8 
67.9 
35.2 

-

317 5. 6 551 9. 8 313 6. 5 ... ------ ------ ... - 5,637 100.0 
l7t 4. 6 M7 14. 4 137 3.8 .............. .............. a. 787 100. 0 
179 6. 2 431 12.4 59 I. 7 l -......... 3, t76 100. 0 
149 4. 4 482 14.4 43 1.3 ____ .. ___ -------- 3,361 100.0 
nu 4. 3 300 14.4 16 0.6 -----·-- .................. 2, 751 100,0 
97 3. 9 258 10 • .5 12 0.5 ............... .. ......... .. . 2,462 100. 0 
87 4. 2 346 11 .. s ~ 0.5 5 0.2 2,089 100. 0 
119 a. 7 334 12. 7 10 0. 4 6 0.2 .2,640 100. 0 
G4 2.6 200 Ii 3 6 0.2 3 0.1 2, 485 100. 0 
75 3. 4 :Ma 11. J -------- ----·--- 4 0.2 2, 187 100. 0 
92 3.9 246 10,6 -·--··-- -------- 4 0.2 2, 322 J 100.0 
01 5. 0 186 10. 1 ---- .. --- ~ .......... -- I l,834 100.0 
39 :u 173 9.5 ................ ~ ............. ~ 6 !I. 3 1,825 100, 0 
3~ 2.0 13(1 7.6 ---·- ..... .............. 6 0.3 I, 779 100. 0 
tl 2.5 73 4. ll ----- --- -------- ------ -- --- . ---- 1,ins 100.0 
~ I. 7 01 7. 6 -... --~ -- . ------ ... ------- -- . -- ----. 1, 214 100. 0 
7 0. 7 -·----- .. .......... ............. ............ _ 

~----- ... . ---- --- 1,ot2 100.0 
11 o. g -------- ................ ----- --- -------- --·----- -............. 1,m 100.0 

617 JOU.0 
·~2 lfD.Q 

'1711 44)1 JOO. Q 

----!.---~--....!....---'-----'-------~--

"'"" ~ 0 



... 
"" "'' CXI 

H .. adertJ aHd push bindcrs.-Stntement showin(I nuPnber of ht1aclcrt1 and push bind.,rs sold by the Interna!ional ITarvesler C'mn
pany for domestic trade in the Uniled States, JBO.'J-19£3, inclu.qiv,,, b~ line.~ as apr.eari< f1·om /mge 791 of ol<l record b1ttlrnatiOn.nl 
HarvetJter Compi!ny v. U·11iled Sta/{Js, anrl from Exhibits P (S) 4, Ii.. S97 and J • 670, and the per ceni of number <>old of each 
line lo the total number soltl by tlie company for each of tM year11 under review, a8 com7>uted by the Government 

r
~~---,___,~___,,.--___,~~~~___,~~___,~~~~~~___,~--~~___,___,~~~~~~~~~~ 

Cll&mpion JJecrlng McCorrnlck Milwnnlcoo Osborne Pl&no Key,.t.one Rnd Total 

r...:. -------1----.--- -------·- --- ·-- -------1 --------1---- - '."._t.hc_r~ __ 1-------
Season Num- Pf'r Num- Per Num- l'n Num- J'c:r Num- Per Num- l'er Num- l'"r 

..,. ber cent ber c~nt her cent her oont bee oont ber Cl!nt bcr c.mt 
N111u- l'cr 

l>cr C'Cllt 

0 
l 2 3 f 5 6 7 8 9 10 lt JZ 13 

---------1------- ---· --- ---- ----- - ·-- --- -- -------·--- --- --- ---1903 ____________________ 

-------- .......... -.... 1, 346 35. • J904 ____________________ 
--- ----- -------- 1, 18.5 38.4 

1905. - -- - - • -- • - •• ·-. - - - - -_ .. _ ........ --·----- 2, 052 42.6 

1906-----···--·--------- 184 3.5 :!, 241 42. 3 1907 •• __________________ 
322 /i. 9 2, 123 38. g 

1008. - ---------------- -- 154 3.7 1,698 41. 3 
190\L ______ --- _. ___ • -- ·- 186 4. 1 2, 001 43. 6 
19J() ____________________ 

210 3. 3 2,fl37 40. l 191J ____________________ 
114 2. 7 I, 786 41. 3 1912 ____________________ 
1(13 2.8 2, 373 41. 6 

1913---·--·-·---··---·-· 143 2.1 2, 173 u.o 1914 ____________________ 
100 3. l 2, 619 ID. 8 191/i ____________________ 
195 2. 1 2,987 41. 0 1916. __________________ _ 
13.5 2. 5 2, 136 39.6 1911. ___________________ 
00 at 2, 31)8 47.6 1918 ____________________ 
74 J. 6 2, 088 4.5. 8 1919 ____________________ ____ ,. ...... ......... ____ 2, 413 iH.4 19'20 ____________________ 

-.. -............ -··----- 1, 726 ::18. 4 1921 ____________________ 
-.. --·- .. - ...... _____ I, 221 45. I 

] 922. - - • -• - - • -- - • - - -- - -- ---.-... -........ --· - 1, 166 (;6. 7 
19~3 ___ • --·--··---------. I 200 28. 5 ---·-·-1·-·-----

J r,Ir;C.-irmick-Dceriql)'. l-l!lf. f.111.,11 tn colµ1t1n !~for l-923. 

1, 900 
1, 450 
2, 328 
2, ,5..'iQ 

2, 702 
2, 106 
2, 233 
3,437 
2, 329 
3,1.)58 
2,884 
3, 499 

4,005 
3,100 
2, 434 
2, f()() 

3,02& 
2, 773 
1,400 

581 
61 

00. 2 ------- _ ·--·---- -------- ···--·-- MO 14. 4 
46. {) ------·- -------- -------- -------- 453 14. 7 
48. 4 22 I o..• -------- ·--·---- 411 s. 6 
48. 3 ! 311 /i, 9 

:~: ~ ~:~:~::}~::~::: ::~:~:J:::::::: ~~ :: : 
48. 7 --------:-- ------ ------·- - ·--- •• • 166 3. 6 
61. 3 --------'-------- 13 0.2 132 2.1 
63. 9 --------'-------- 13 0.3 79 I. 8 

~:: :::::::t::::::: ::::::J:::::::: :::::::: ::::: ::: 
. I ' 

64. 5 ·-·-·- ·-1· ----· -- ·-------1-------- -------- ----- ---
M. 0 1--··-··- --····-- -----·-- -·-·-·-· ---·-·-- .... --·-
07. ll --·--·--r------· ________ 1 .•.••••• 1 ••••••• _ -·-··---

oo. 2 -------· - - ------ -··----- --·-- --- -------- ------· -
52.6 
6.5. 6 
61.6 

M.ll 
3:.l. 3 
6.8 

13 o. 2 

l --·---·-

JU 2.0 
05 l. s 

IO.~ I. 6 
0:) 1.3 
24 ().4 

6 0.1 

15 16 

:l,7% 100.0 
3,o!ll:!8 JOO.O 
4,.813 1()0. 0 
5, 205 100.0 
5, 464. 100.0 
f, ll5 100.0 
4,~7 100.0 
6, J2'J 100. 0 
4, 321 JOO. 0 
s. 708 HiO. O 
5, 2'J!"> JOO. 0 
6, 4.19 JOO. o 
7,250 11.Xl. 0 
5, 3115 100.0 
4,847 100.0 
4, {!63 100.0 
5, 438 100.0 
4.499 100.0 
2, 711 100. 0 
I, 747 100:0 
l,il40 100.0 

........ 

-~ ........ 
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The following table is similar until 1923 when the 
l\f cCormick and the Deering machines were changed 
to the ~IcCormick-Deering machine by the applica
tion of paint and stencil. 



Rakes., ex.elusive f>f .9ide delivery and. t;·wtu:p rakea.-Stntemfmt ah-Ow in() n'lf7nfwr of. rake.s (not includin() sweep r<~ke11 and side
delwery rakes) Bf>ld by tllo Jnternation<sl II arvt;tJler Com11any for domt1.11tu:; trade t.n the Un~led k<;taleB, 1 llQS-19:it:1, inr.luHi11e, 
by linei,·, as appears from pa(Je 734 of old record of international JlarrJeBltJT Comvany v. United Stule:J and fro..,. E:r;hib-its P(S) 
4, R. 397 and fl. 570, and the per cent of number aold of each liue to the total number sold by the company fur each of the 
11ear9 under review as computed by the Government 

Champion Deering M'.eCormJck Milw11ukeo Osborne Plano K<Jystone and 
others 'l'otal 

Season Num· Per Num- Per Nurn-1 Per Nunl· l'er Num· Per Num· Per .N11m· Per Num- Per 
her cent bor rent ber ce11t tier L'tmt ber cent lier cent bor cent bn1 rout 

------
l 2 3 4 ii 6 7 8 9 10 JI 12 13 14 HI 16 

--- --------- ---------- ---- --- ------------

I!IO.l ••• - • - ••• - ••• - - •• - • - 28, 352 18.0 45, 306 28.9 52, 975 33.7 4,361 2.8 13,551) 8. 6 12, 547 8.0 ............ . .. ------ •• 157, IGO ll!O. 0 

J91)1 _ -- --------·· --- · - -- 14, 956 J2. 6 33, 110 27. s 44,'llll 37. 2 6,001 5. 0 15, 236 12.8 5,531 4. 7 -------- -------- 119, 158 100.0 
1905 ..........••...•.•.. 11, 756 J0.3 34,871 30.6 47,106 41. 4 4,629 4.1 12,343 10. 8 3, 183 2. 8 -------- -------- 113, 888 100.0 

1906 ••. ----·--· ----· ---- 10, 123 9.3 33, 235 30.6 47, 284 43.5 3, 976 3. 7 11, 774 10. g 2, 113 2.0 rn ------ .... - 108, 602 100.0 
1001 .••••••••••••••••••. 1(), 284 8.5 37, ll l 30. (1 53, 1192 44.li 4,4:i0 3. 7 13, IHl 10.8 2,0."iO 1. 7 232 0.2 121,ZH 100.0 

1908 .• - -- • ·- ••• -- - • - •• - • 'l',383 7.2 31, ?!JO 3 l. l 46, 719 45. 7 3, li(jl) 3. 8 11, 153 10. !l 1,2'~ I. l 185 0.2 102, 3.'.JO 100.0 
1909 ____________________ 

G, 848 6. 6 32, 63-0 31..'i 4!!., 2-t2 46. 6 3, 594 3.5 11, 197 10. 8 770 0.8 187 0.2 103,474 100.0 11110 ____________________ 
I>, 327 5.9 35,065 32. 9 49, 52'.! 40. 5 3, 275 3. 1 11, 2[,() 10. 6 1!82 0.8 :M3 0.2 106, st!4 100.0 

: 
1911 ••.••••••••••••••••. 5,003 5. 7 30, 175 33. 6 41, 063 45.1 2, 018 3.2 10, 116 11. 'l 413 0.5 1:w .' 0.1 89, 912 100.0 

1912 •• - - -- - • - ••• -- • - - .• • 1 5, 242 5.4 33, 100 34. l 44., 673 4S. 9 3, 119 3.2 10, 659 10. 9 -------- -------- 452 ' 0.5 97,335 100. 0 
11113 •••••••••••••••••••• 3, 1114 4, l 33, 5111 35.2 43, MS 45. 6 2, 873 3.0 ll, 150 

. 
11. 7 31}{ 0.4 95,440 100.0 __ .. __ ...... 

~ .. - w .. - .. -

1914 _ - • -- ••••• - --- •• - --- 2, 761 3. 7 26, 941 3.5. 6 34, 4\n 45.6 2. 0.12 2.6 8,0SO 11. 9 .. ____ -- ... ----- .. -- 4riO 0.6 75,665 100.0 
1915 •• ----- ._: _______ --- 2, 711 3. 7 25, 720 35.6 33,3lH 46. 3 2,0GO 2. 9 7,829 10. s -------- -------- .5(),5 0. 7 72,216 100.0 
1916 •••••••••••••••••.•• 1, 948 2. 7 . 26, 557 30.6 33, 80-1 46.5 1, 932 2.6 8, 329 11. ,5. -------- ~- ... ---- 73 0.1 72, 610 100. 0 
1917 ________ ___ _______ __ 

1,40G 2. 2 2.1, 861 36. 7 31, 625 48.6 1, 310 2. 0 6,809 10. 5 -------- -------- 17 -------- 6.'l,0:.!8 100.0 
1018 ____________________ 

475 1. 3 12, 773 30. l 17, 782 &1.3 /jl!(i I. 7 3,753 10.6 -_ .. _ ......... .............. 1 . .......... 36, 370 100. 0 
1919 •• - ••••••••••••••••• -------- ---·---- 13, 709 39.9 20, O'Z'7 SS.4 500 1. 7 -------· ----... -- .. ____ ........ ......... ,,. ..... _ .................... ·------- 34, 3:.!6 100.0 
1920 .••••.•••.••.••••.•. .............. ............... HI, 240 38.0 25, 666 60.0 826 2.0 .... ...... -~ -... -. -.... ...... -... - -- ------ -------- -------- 42, 732 100.0 

1921.. ---· ·-·-- --- . . . ··- ... --- ..... - .. .. _ ... _ ......... 6, 31G 38. 2 IO, 100 61. 8 3 ---- --- - -------- -------- -------- -------- ---- -- -- -------- 16, 515 100.0 
1922 .....•.•.•..•..•.••. -------- -------- 13, 272 55. 3 10, Cl86 44. 4 SI 0. 3 -------- -------- -------- -- -.. -.. -- -------- --~ __ ....... _ 24,039 100, 0 

1923 ••••• -------------"- -------- -------- 4,095 14-.S l, QSli 7.2 30 0. 1 -------- -------- __ ........... ... ..... ... ~ ... 121, 517 77.9 27,627 100. 0 

JMcCormick-Deer!.ng Line in colurnn 13, 21,517 for 1923. 
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Sid1J delivery f'akes.-Statement Bhowing number of side delivery rakes wld by the lnlernational llanJe8ler Company for d.omestic 
trade in the United States, 1903-1923, inclusive, by lines, as appears from page 788 of old record International /larvester 
Company 11. Uni~d States, and from Exhibits P(S) 4, R. 897 and R. 670, and the per cent 'of number sold of each line to 
the total number sold by the company f-0r each of the years under review, as computed by the Government 

Champion Deering McCormick Mllwaukce Osborne I\: •'Y·"tone and 
otlll'rS Totnl 

~r QBnt oor oent oor Cf!nt Iler cent bur cent her ccut t:er cent !>er 
--------- ------------ ------------ --·--

P....r 
t'l'nt 

Num· Per Num. 'I Per Kum- Per . N11m- Per Nnm- J'cr Kum· Per Num-~·p;- Num· 

• l 2 3 4 6 6 7 8 9 10 11 12 13 14 J 5 16 

!EL:::::::::::::::::::::::::::~~::::: :::::::t:::::: ::::::i: :::::::: :::::::: :::::::: :::::::: :::::::~ :::::::: :::::::: ::;.:;;~: ::i~~: :-:::~~;~: :::~~:~ 
19(1~ ••• - •• - - • • .. • •• • • •• • 124 3. 9 .5i8 18. 2 532 16. 8 111 3. 5 385 12. I 20 0. 6 l, 425 44. 0 3, li5 100, 0 
1007. ••• ••••••. ••• • ••• •• ltl4 2. 7 I, &~4 24. 9 l , 11~7 27. f 767 4. 3 l, 077 17. 4 62 I. 0 1, 373 22, 3 fl, 1r.4 JOO. Cl 
19!Jli................... . 3.10 4.0 z,er.o ~0.1 2,cr;o 31.11 4ZO 5.o 1,418 to . 9 o o. s 61\7 s.o 8,378 100. 0 
1900 • ••••••••• ____ ______ 2M 3.1 2, r,43 31. 2 3, OO!i 

1 

35.S or, 5. 3 1, :m Jidl 37 o. 4 700 s. :i 8, 4ro6 100. o 
11110 ••• - -· - -·····-· ••••. 321 3. 4 2, 84!\ 30. 0 3, IC\8 34. 0 417 4. 5 1, 780 19. I 17 0. 2 7AO 8. :? !!, 311 JOO. 0 
l~lll •.•• ________________ 222 2.8 2,437 30. 5 2,745 34.4 3(15 4.6 l,fl.(18 7.l.6 33 0, 4 370 4.7 7,!lf•l 100. 0 

\~j~-. : . : : ::::::.:::: :~·.:. __ :: :-i:-:::::. : :::.~_: : :··:·.: F:J ::_:: >·: __ h :~: ... : ~ f E ~ l :: : :::.= ~~:.: ._. : f E ~ 1 J ili iE ! 
IUIL ··················-I········ ...... ..\. ....... ········ ...... J ....... ·······t·····-· '· '" "·' ·······- ········ '"" :~: '°· "'~ ::::: ~ 

\~y::\;n~;u-~ ~-~UI'. '.U :;\;;/ ~~\::\~ '.: ~:~\: .. \'.~:::::· ; '.'.~=-;: • '..'.·'. :'. ::'~'~: :-·"·'= : - -:~::: ; =;;::-_ : ~ ~ ;~ l :: ~ lE j 
L 01 thc•<l siuc-<l"1ivcry ra\<es, I. II. C . rcporl.s sL\lcs of" Iutcmi\tional" as fo!Lo Hs: 1912. 8M; 1913, Sl:I; 11114, ~I ; !UIS, r,111 ; 191~. Hr•; !017, rn3; 191~, 1a1; IOJO, 

I ,~a 1; lll'lll, 3,7 Ill ; lll'll , 7311; lllZZ, :280; 1923, IM., 



Tedtkr11.-Htatement ahow~·ng ?U~mber of tedderir 11old by tlu. International I/arvester Company for rloTnestie trade in the United 
States, 1903·-J/)£9, inclusive, bf. lines, cu appe1tr1;t from pa(Je 799 <1f old recm·tl, lntcr11ationn.l Ilarve11ter Com11an11 v. United . 
Stales, and from Bxhibits P (S} 4, R. ~1)7 and R . 5?'0, and the per cent of number sold of each line to the total number wld 
by the company for each of the g,iearB under review as computed by the Governmt<nt 

ScB.Son 

Cham11!on Dl.'orfn 07 I l'>fcCormlck Milwaukse Osborne Plano Kc.11~tuJLtl 11.nd " otl'.<'rs 

Nllm- Per Num- Per Num- Per Num- I'flr Nurn· / Pc>r Num· l'l'r Num· Per 
ber oent ber ceut l:icr ceut bcr rent lier Cl'nt ber ct>nt her cent --------- ------------·------ --- ---------

'l'otl\\ 

Nuu1- rer 
bt~r wni 

1 2 3 f 6 6 7 8 ll lCI 11 12 13 H l~ 16 ---------11------ ----------- --- ---· ------ ------ --- ·---
1003 •• -.---·------------ 31 0. 4 -------- .. --·~~ - - -~------ --- --- -- --- -- --- -------- 6,8G3 99. 6 -----·-- --- --- --

::~~~: :1 ::: : ::: 1904. "-· ··-·-----------· 1,5~ II. 4 l, 527 11.1 1,8i0 13.6 284 2. l s. 242 GO. O 246 l. 8 

1005 •• ··-· ··-·-· -· ·--·-- 2,000 8. 7 s, 482 23. 0 6,~J8 26. l 614 2.6 11, 104. 313. l 254 l. I Ii~ I o .... 19(16 ____________________ 
J, 205 6.4 4, 780 25. 4 5,818 30.9 841 f . S 5,814 30.S 174 0. 0 2H l. l 

11¥.l7. - ------------ --- --- 690 .s. 4 3, 444 27. 0 4, 123 32.4 530 4.1 3,600 28.2 94 0. 7 28.r, 2. 2 

6,894 100.0 
13, 724 100. 0 
~3. 6.'!0 100. 0 
18,IMG 100. 0 
11, 7l>C 100. 0 

1908 •.•.•.•••.•.•.•••••• I, 052 6. 4 5, 424 28. 0 (), 648 33.7 UJ 3.11 5, O.~D 26. l 116 0.6 41i~ 

I 
2. 4 

lllOll. -- -- - -- -- - -- - -- - - - - 64:-1 6.2 3,569 28. 9 4, lC.S 33.8 483 3.9 3, 109 2s. a 77 0.6 223 1. 8 1910 ____________ ________ 
694 4.8 4, 627 31. 8 4,981 34.2 [>73 3. 9 3, 387 23. 2 61 0.4 :;!'i~ I. 7 

Ill, 411 1 100. 0 
I:?, 3C2 100. 0 
14, 571 JOO. 0 

1911 .•.•.•.•...•...•.... 3~0 4.8 2, 026 Zi>. 2 2,rns 33.1 310 4. 5 I, 885 27. 3 13 0.1 7<.) 1. 0 6, 9:1!\ 100. 0 
11112 •••••••••••••••••••• 380 6.0 1,487 23. 4 I, iOl 26.8 -- .......... ........ ·- .. 1, 8U4 ~ll. g .... ·-- -- -- -- ---- Si>O 13. 9 G,3~i 100. 0 
19JJ ____________________ 

389 4. 6 2,0i5 24. 4 2, 320 27.3 -------- ----- -- - 2,G29 3t. 0 
----~-- .. -- -~ ---· I, OiB I~. 7 8, ~!H 100. 0 1914 ____________________ 

295 4. l l, 795 25. 2 2, 003 29. 0 
~·-·~~-- -------- 2, 160 30. 3 -------- .. .. ..... . ... -- SH I 11. 4 

1915 ....•.•.•••••••••••• 3411 4. 5 1,831 23. 4 
I 

2,0IG 2~. 7 --~--~-- - - --- - -- 2,502 3L.9 -------- -- -- --... I, 141 M. 5 1916 ____________________ 
222 2. 9 1,855 24. 7 2, l!XI 29.3 -------· - ~ --- - -- 2, 560 34. l - -- -- .. -- ---· ---- 61i0 11. 0 

7, 127 l()J. 0 

7, s:Jv JOO. 0 
i, 511) 100.0 1917 ____________________ 

8 0.1 2, 215 22.7 2, 569 26.2 -------- -------- 3,8!J2 31l. 8 -------- ------ -- 1, l{}I 11. 2 9, i85 100.0 1918 ____________________ 
8 0.1 1, 240 27.2 l, 4(14 Z!J. 5 

1: ::::::: 
--~-----

1, 582 32. 0 .. ----- -- ---- -...... s:.1 l l. 2 
1919 ••••••••••• ••••• •••• .............. ............... 1119 20.. 8 l, 009 30.2 --- · --- - .. ------- - ~- ... -- -- -------- 1, 478 43.0 1920 ____________________ -- .... ---- ........ _. __ 774 23. 6 799 24. 3 .... ----- - -- --~-- - ~ --- - .. -- -------- ----~. -- I, 711 52. I 
1021 •••••••••••••••••••• ·------- ................. 351 24. 8 3CG 25. 9 --- ---- ----- -- -- -------- ·----- -- 6!lt! 4!.l. 3 1922 ____________________ 

-------- ----· -- - tiO 24.3 490 25. 3 I··-·------ -- -- -- --- -- --- -------- -------- ~- -- .... ·- Oi8 iu. 4 

1923. - ·-·---------- - - --- -------- -------- 98 7.1 101 7. 2 -------- -------- --- ----- ___ _ ,.. _ -- l I, l!IB t\5. 7 
I 

4, IJJ5 100. 0 

3, 4:36 JOO. 0 
3, ~Eol JOO. 0 
l, 4!5 100.0 
I, 038 100. 0 
l,31)7 100. 0 

1 McCormick-Deering line, 1,1118, In ooluma 13 for 1923, and in 11.dd!tlon sold 8,983 co1ul.Jined side rakes acd tedders In Hl23. 
I 
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APPENDIX B 

HARVESTING MACHINES SOLD IN THE UNITED STATES IN 1919 

Statement showing number of harvesting machines sold in the Uni.led Stal.ea in 1919, as appears from Exhibit P (S) 4, R . .'197, 
and Record pages, R. 5€8, 482, 40.5, 5~7, 421, 628, 458, 496, 428, 444, 459, 5115, 100-101, 9d7 467, 456, 525, 474, 124, 497, 
499, 126, 6f8, and per cent of number sold by each company to the total, a8 computed by the rovernment. 

Ora.in 
binders· 

Corn 
bindera Mo.,.cni 

Headers 
and push 
binders 

Sulky rakes 
Sicfo-tle

livery and 
sweep mk...s 

Ted<lers, 
inrlu1\ing 
combiueu 
side rnkrs 

II11rvcJ!l<'r 
threshers Toh1I 

and tedders 
Company 

Num- Per ?\um- Per Num- Per Num- Per Num- Per Num- Per Num- Per Num- Per Num- Prr 
hl"r cent her cet1t hn cent ht>r ctllt her cent b~r cent her cent ber cent b!'r cent I Nam-

sold or sold or sold or sold of sol<l of sold of sold of sold ol sold 
of her 

total tot11l toUll total tot11l totnl lotl11 lotnl total solo! 

------- - -·---------------- ·-- --,---
' Int. llfll'. Co.I . • -·-·... lS, J77 7l 7 111, 088 ~- 8 !!3, 219 63. 8 l, 042 Si. 7 ~ 438 00. 0 34, 326 66. 3 13, 840 :i!!.6 ·8, 015 00. 6 l, 105 73. l 261, 150 

Deere di co ____________ 17, 122 12.. s 4, 799 I9. 5 Jl, 355 10. 2
1 

...... ------, ............ 7, 273 n. g 4, l~ 17. 61------ --·-·-,!-····- -·----j 46, 805 
Emereoo-B tao. t I 1111· 

ham!________________ 3, (122 2. e 83(1 3. 4 10,888. 8. 3 ---·-- ------ ------ ------ :S, 119 8. 4 ' 1,338 ~. 7 --···- ------1------ _____ _r 21, 70:! 
Ma.ssey-Harris__ _______ 3, 11116 3. O I, 746 7. l 2, 893 2. 2 85 6. 9 290 • · 8 1, 331! 2. '.<l 1, W7 6. 8 352 .(. o ------ _____ J 12, 287 

Moline•--··-··-------- 5,366 4. O 745 3.0 6, 521 4. 2 ·-·-·- --·--- ------ --·--- 3,460 5. 7 ------ ...... ------ ------ ------) 15,092 
MinoesotR............. 4, 420 3. 3 ••••••• •••••• 4,-129 3. ( •••••••••••••••••••••••• 2,.li23 4. 6 ----··· --··-- ------ ------ --···- ------ JI, 672 

*-'v:i :~~~::~:::::::::: !'i111 <'\ --~? ___ --~·~-- ti<>' ~\ ~·~ ~)4 __ :'! ____ :~-- t,(~7 ~'.)2 (:~I '?1 ;;7 i)o __ :? ____ :~-- 5:~73 
~:=:i~b~~k"~::::·_:: ::::::::\:::::: ::::::: :::::: ~~~ 2:~ :::::: :::::: :::::: :::::: ::~~ ~: ~ :::::::1:::::: --~~~- --~~~-1:::::: ·----- :: :~~ 
Independent•. - ------- 1, 034 I . 8 160 . 7 2, 6111 2. 0 ---·-- --- ·-- -----· - ----- 1174 I. e --·--·-1···--- ·----- --· ---'------ '· 783 
A<lme•---------------· 994. .7 84 .4 966 .7 811> 6.2 670 l.(l I,32<1 11.6 ------!------'------ 4,3~ 
Ohio ftalre • • •• •• • •• ____ -· --·· - · - -·--· ---- - -- ---· -- ·- - --- - - - - - -- · ------ ---- - -- ·-- - -- 9111 ' · 2 104 J, 11 1------ I, 160 

P<'r 
Cl'nt 

of 
tOlil[ 

--
66. 6 
11. 9 

.u 
l. 1 
3.8 
3. 0 

(') 
I. 5 
I . 1 
.6 

1. 2 
J. J 
.3 



i£Elf ~~1~::;;;;;;~~;;;~;;;~;;;;;/~;;;~;; ;;;;;; ~~~::~;~ ;;~;~~ ~~~~~~ ~;;~~; ~;~~~~ ~~~~~~ ~=:~~: :::~~= ===i~i: :~:~~: :::~~: ~~~~~~ ~~~~~~ ~~~~~~ ----~~ - ~: 
§::~~-~;;;;;:;:: :::;;;~: :;::;t:;;;: ;:;:;: :::::;~: :;;;:; :;:::: :::::: ::: :: :::::; ::::;:: :;:::: :::::~~ :~:~:~ :~~::: :::::~ ::~: :'.:::: __ f~ _____ -· 
!;~~:::::: :: : :::::::: : : :::t :: : :: :::::: : ::::::: : : : :: : :::::: ::::: : : : :: : ::: : :: ::::: : ::::: :::: :: : :::::: : ::::: :: : : : : ___ '.'._ : ::~'.: --- __ ·: _ :::::: 

TotaL __________ 134, 808 
1
100. o ;24. 457 JOO. o 

1
130, 516 100. O 1, 231 100. o ,6, 013 JOO. o 61, 060 1100. o 23, 610 100.0 8, 848 100. o 1, 512 100. o 39'2, OS6 100. o 

=-r=======-========= 
p~:~~ - ~~--t~-t~-~~~- 3-U /------1 6.2 ----- -/ 33. 3 ,______ .3 ------ 1.5 -- ---- 15.61------ 6.0 --- --- 2. 3 ------ .4 - ----- 100.0 ------

1 Int<'rnationo.l sold rrom llfcCormkk plant, gn1in binders, 50,052; corn binders, 8,370; mowen1, <l.6,893; rea!)('rs, ~6, sulky rakes; 20,027; tcddcrs and oomblned 
rakes end terlders, 1,039; heRdeni end Jiu.sh binders, 3,025; tot:i.1, 12tl,!192; or 33. I per cent or the total number sold by all companfos. 

1 All ffi!l('hines made by the I. JI. Co. 
• M anufn<'ture or hnrveiitl ug ruE1.clli ues uow dlsl"on tlnued. 
j Avery for 1919 included in 11120. 
• Wood reported 11s harvci;ters and binr'IC?rs. 
•Or tbe 200 harvester threshers sold by Holt, 165 were bou11ht from the Northw1·st Co. 
Non:.-All rakes not oth~rwise s11ecifier'l 11re lncludc<I in rolumn "~id"' delivery rl\ke~, mclucting sweep rakes." 
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HARVJo:S1'INO MAClllNl!S SOI,)) IN 'rllE UNITED STATES IS 1920 

Statement showing number of harve11ting mcu;hines sol<l in the Unitul States in 1920, U{! ap71MTS from Exhibit P(S)i n. 397, 
51!8, 462, 4o.;, 527, 421, 51!8, 4/J:"J, 40(J, 428, 444, Ji.'ffJ, 5.3,J, 100-101, 97, 4fj7, l,.~6, 62,J, 474, 124, ~U7, 49.?, 126, 528; and 
per cent of number sold by each company to the total, 11. .~ compnled l1y tile Orwcrnmcut 

--------.,...-.----....------ -----------·.--- ·------- - · - · ~ -~ • • • H ____ -- pp • --· -~-----c-----

CQmpnny 

Ora.in 
binders 

Nmn- !'er 
h1•r c"·nt 

Bold of 
total 

--- --

Corn 
bimkrs 

N1un- Po· r 
liC't cent 

sold of 
lotttl 

---·· --

Mow~rs 

l\"ur.;· Pi·r 
cent lwr 

sold ol 
toLul 

Roopers 

----· 
j P••r 

Nnrn-. cent 
l>< ·r d 

sold total 

lJ(• ol(ll'T~ 
and pu~h 
binders 

Nu:i:- Pi•r 
c(nt Jiu 

sold of 
tottd 

Sulley rakes 

Nun•-
kr 
solil 

l'<~r 
C(\llt 

or 
total 

Si' (l;' .. c~t·Uv
l'ry r 11 ke..q, 
!ndndin~ 

swrt'P l~• k ~s 

'l't•fl<kl'R, 
lndnr!ing 
<:Oollliim•ol 
side rnk;•s 

uml l.•·Lld<·r:< 

J furvestt>r 
lhwshcrs 

Num- Per Num- l'rr Num· Pl'r 
! ,,,,. C~llt h•r CC!l t t CPll ~ 

' of ld .. r " 'r of 
S<>l<l tot~\ so toln 1 sold (olul 

ToUll 

Nmn
\,c r 

SCJILI 

Per 
cent 

of 
lohll 

(ll), 780 66.2 21, C.88 (19. l 
16,30\l 15.() 5,GU7 Ul. 2 

--,---------- ·-!---- ---- - ·· ------·· 
lutt. liar.Co.•........ !03,817 M.O 1,2721Sr..44,499192.3 ~2,732 5:i. 3 12,0il 52. 0 S,671 j !19.5 2:,307187.7 21\6,897 61.8 
Deere& Co............. 20, 727 ll . 7 . ....................... 0,021 II. 7 :;, :W7 22. 7 ....•....... · · -·-- ..... . 67, Ill 13. 2 
Eoi..rsoo· D rant Ing· I I 
M~~:;:jj~;~i~:~=~~ ~:: :: ~~ !:! 2, ~~ ~: ! 1::~~ ~ ! -- ·77· ··;:;· ··;j7· ··4_·4. ~: ~!~ ~: ! ~: ~~~ ~: ~ .. 3;;r s.'z- ::: ::::: ::::: ~: ~~ ~: ~ 
Mullne •....... . ....... 4,884 4, 6 6U2 2. 2 7, 009 4. fi . ................. 

1 
...... , 3, lliO 5. l .. . ... . ...... ·----·t·---- -- ---- · ·-· · · 17, 515 f.1 

Mlnnl'~ota ....••••••.•. 3,602 3.5 ------· ...••. 5,40:; 3.1 .•••. . .•••. .. .••.. 1 •••••. 1 3,117 4.0 ............ ··· -·· ..••••..•..•...•.. 12, 12.\ 2. 8 
Averyt.t ••••••••••••••• l,4CO 1.4 •..•....•.•.. 4,4\!3 2. 5 11 I.2 mo 3.3 2,r,2:; 3.::t !·-··:·· __ ____ rn~, 2. 0 ' ______ 

1
'. . ... . R,847 2.0 

Wond• ................ •220 ,2 ••••••. •••.•. 4,31ro 2.5 107 7.2 ----· · ..... . 2,lH 2.8 2:;;2 1. 1 2.~.o 3.0 ............ 7,:iim 1.7 

g~~::~~~~~:~~~: : : : :;~: .::: ;· ::::~: : :: :;: :: E ti : ~:~:- :~ · -:· :::: i : : :~: :: t~ ; l : :~: : ; : ; : :~ii: ( ':'_ : t:~:: ~ E :1 
<lhlo Ihku ................................................................. ·-··· · . ..... ...... . ...... t, 040 4.6 115, l.O ····--!------ l, H1 . 3 

~E~1~~~~~~i-~~~~~~~~ ~~~~~~~~ ~~~~~~ ~~~~~~~ ~~~~~~ ~~~~~:~~ ~~~~~J~~~~~·1~~~~~~ ~~~~j~~~~~ :::~: :::~~= ~::~~: ~~~~~~1::::~=[~~~; ~~~~~J :~~~; ----~;- ~~~~~~ 



:::r:~.._:-:::_-:::::::::/:::::::':::::: 1: ::: ::: ::::::: ::::::: :: :::: :: :::.t: ::-1::::: ::: ::: : : :: : ::':::::: ::: :::: :::: :- :::::: ::::::1
··;;;- -- ~: 1 ----i;,:i · 1- ·----

lil\l"rJa Mtir. Co. _______ ------- . ----------···---------------·- · - -- -·--· · ·---··---· -- ·· -- ·------ - -·-- · ·- - -- · -- - -- ··--- · -·-·· · HO II. II 1711 . I f ff~;;;E;f L;:: j:::::;; :jjj:j ::::::: ::;:;: :;:;;::- ::::;: :;;:; :;;:: 1::::: ,: __ -{---:r::_~ ____ ::-: __ :_ ~::::: _::::- ---:- :::: - __ : :::-~ 
Total ____________ ~;;:-; 31, 37S JOO.O 176, J~O 100. 0 z-.;;3-· 100. 0!2~~::i;;:-;;~,::2"•·:!7l .1~~- 0 _::i~OO ~~~~!~·~~~ ;00. 0 _12, 7tl.'J ~'10. 01~32, 12H 100.0 

p;e:~~-~-1--~-t-~-!~~- ~4- 4 ---:-=---::-=--:-: ~=T~~ ·1=1-:-:r~r-:-:- ~~~~~~1-:·· 1=~1-:_. ---J--~:0·~- -~--- · ~ 
1 I11Lerwi.tlomsl sold fmm McCormfok pl»11t: Orniu l•in<ler~. 37,4:J!l; cam tJim!rrs, JO,GV3; lllo\urs, ~(l,t.o:l; rcapc1'li, 850; sulky mktii, ~.'i,GG6; h••l<~ers !ill<l <'()111l;incd 

t~dtlers 1wd side rakes, 700; headers and pu~h bincl(•1'8, 2,773; totul, J:i7,KOJ, or 3L9 p..r <'Nit of 1111u,hcr l\,il<l liy nll cmiipnulrs. 
1 .'\ll 11111chinN1 made l!y tho I11tcrnutlonul llarv(111tor Co. 
• Mn11ufi\Cture of harvesting mnchfnes now tl!scontinucd. 
' A v-ery for 1919 included lo 1920, headers indude 34 Jlllsh hnrvestcr~. 
• \\' on<l grul n binders reported as har\'csters 11 n<l btntlurs. 
f Of the 1i9 l1urvcster threllliert sold by Holt, 110 WHe boui;Jit from Cho N"orlh \\"est ('v. 

NoTE.-All mkQS not otherwise specified included in oolwnn "side deli\"ery ral.es, inclmii.ug sweep rukes.'' 
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HARVESTING MACHINES SOLD IN THE UNITED ST ATES IN 1921 

Statement showing number of haroesting machines sold in the United States in 191!1, as appears from Exhibit P(S) 4, R. 397, 
ret:ord pages R. 528, 462, 405, 6:87, 4f1, 628, 463, 496, 4t8, 444, 459, 625, 100-101, 97, 467, 456, 525, 474, 124, 497, 49&, 
Je6, 528, and per cent of number sold by each company to the total, as computed t1y the Government 

Company 

Orain 
binuers 

Nllm· Per 
cent lier of i.:olu total 

Cora 
binders 

Num- Pt'r 
cent bor nl sol<l tot.a.I 

Mowers Renpcra 

Num- PCJr Num- Per 
cent e<:nt b!.'r of hl'r or Solt\ 1-0tul sold totnl 

ncaclcrll 
Rnd pu~h 
bintler~ 

Nurn- Per 
C('llt lmr of solcl tot.ul 

Side-<le· 
Sulky rnke.s livery rakes, 

including 
SWCl'P rakes 

Ted(lers, 
iocluding 
combined 
Ride rak().11 

Rnd todtlers 

Hnrvester 
thrll!ih1.1rs 

Num- Per Num-cent bcr her 
Per 
cent Num· 

nf he<r 

rcr Nnm- l'er 
cent hrr cent or solu total sold of I·' of to ta! su <.& total total I sold 

-i-----------1--- ----· -·- --- ------------ -- --
l.nt&rnatloua1 Bar· 

vester Co.1 ......... - ..... 20,336 67.5 6,862 65.Ct 3S,097 
!)(>ere&: Co................... 4, 3g~ 14. 6 l, 7S3 19. 4 9, 821 
EmCl"eon ·II rant Ing-

56. 6 
14.3 

617 81. 7 2, 7H H. 4 16, 515 48. 5 4, 030 40. 0 7, 010 88. 5 l, 926 83. 7 
·----- ---·-- ....................... 4, 747 13.9 3,0M 30.3 . .................................. . 

Total 

Kum
h~r 

sold 

ll!l,1!04 
23, 769 

Per 
cent 

of 
total 

"8. fl 
14. 2 

llam 1........................... 762 Z.6 4H 5. 2 4, 910 7.1 ............................. a, 137 o. 2 I,015 10.1 ................................. 10.21:18 6.1 
Mi=cy-Hnrris ............... 1,~3 3.5 6~8 7.4 1,720 2.5 130 4.8 155 4.2 040 2.8 1,091 10.8 156 1.7 4 .2 5,1\2:1 3.l\ 
Moline• . .. ................... 1,070 ;J.6 270 3.0 3,404 5.0 ............................. 1,882 S.6 ....................... ... ...................... 6,6Z6 4.0 
Minnesotn .............. _ ..... _ I, 009 3. 3 ... ••• • .. ........ 2, 2611 3. 3 .. ...... ••• •• • ... •••• ....... I, 590 4.. 7 ................... - --- .. _ .......... - _ .. - - - . • 4, Sf\8 2. g 
Avery 1 ............................... 1,08 4.8 ................... 4,21il 6.2 5:S 8.3 1781 21.4 2,681 7.9 ----·- - ........ . 613 6.9 ................... 11.1137 5.9 
wwu i ....... - .. --------- 149 • 2 ........ __ ........... 1, 527 2. 2 3J 5. 2 ........ ........ 8« 2. s D6 Lo 131 t. s .. ....... ------ 2, 68-0 1. n 
'l'homl\S ......................................................... .... ' 1, 372 2. o ..................... ----- ------ l, OC!7 2. 9 ........... .. . ......... 31 • 3 .. .......... .• ........ :a, 4HI I. 4 

~~~\;~:\\~t~~~:·:.~\:\\)\\\ \\_~-~ ;,::·~.1::_-:: :~\~J~~u-c \\\\:= :-;0~ ::·~:: ::'.,::: '.-;:;- :::~; ;;,;,; u;; •=~(,;;··;i :-; __ ! 



::.=:'::'~:::::_-:::::::l:::::::J::::: :::::::':::::: ------~- :::::: :::::: :::::: :::::: :::::: ::::::: :::::: -----~- :::::: ---~~- -----~- :::::: :::::: ---- 21 

Holi •--------------··· -------- ------ ------· ------ --······ ----·- ------ ------ -----· ------ ------- ------ ------- -----· ------ ------ 282 12. 3 2$2" -···:; 
ll!UTI• MADUft\ctw-ir>IJ 

Co .................. ····--------·-·······----------········------------------------------· ·- ------- - ----- ...... --·-··-···-- 76 3.3 76 ·-···-
CBBe ••••• ------------- -·------ ______ ------- ---·-- -------- ______ ------ ------ ------ ------ ....... -----. -----·· --·--· ------ ------ ------ -----· ........ -·----
ldaJ10 N11tiomd ________ -------- ------ ---·--- ------ -------- ------ ------ ------ ------ ------ ------- ------ ------- -··--· ------ ·-·--- ------ ------ -------- ------
SsvJdg8. -------------- -------- ------ ------- ------ -------- ------ ------ ------ ------ ------ ------- ------ ------- .•.••••••••• -·---- 12 . 5 12 -----
A.d"vauce-Rumlcy .••••• -------- ····-- ------- -·-··- ----·-·· .•.••• --·--- ··---- "'"""" •••••. ······- .••••. ······- -----· ------ ·----- ------ ----·- -------- -·----

Tot11L __________ 3!1,124 ;;;; fl,0271100.0 68,843 100.0 ---;;-;;;-; 3,647 100.0 34,048 100.0 10,071 ~ 8,IM() ~ Z,~9 ;;:-;~ 100.0 

. Percent ottot111toryN1r. =;;:; = =:7j= ==;7 := ~ = ~ =r;.=;= :===:.: = '=;;= = ~= =;;,; = 
I International &old from McCormick plant: Or1tin bindere, 10,7W; corn binrleni, 2,858; mowers, 22,0UJ; reapers, 330; sulky mkes, 10, t116; Ledders and oombined 

tedderii end .side rakes, 366; hea<lc1' and push binders, 1,-190; total, 18,0.'i3; or 28. 7 per cent or t-Ot11\ number sold by 11.ll comp1rnies. 
1 All m!M'.:hines made by tho I. II. Co. 
a Mll.SIM!y-IJerris reapen; include 4 rotLper threshers. 
• Msnufscture or bsrvestiog machines now discontinued. 
'Avery headers iaclude 216 push harvMterB. 
• Wood reported as "harvesters" and "bin de rs.'' 
t Thomas "mowers" In.elude 48 designed tor tractors. 
J Of the 282 harvester threshers sol<! by Bolt, 145 were bought from the Northwest Co. 

Nou.-AU rakes not otherwise speci.fl.od are included in ooluwa (side-delivery rakes Including swetp rakes). 
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HARVESTING l\.IACHINF.S SOl,D IN THE UNITED STATES IN 1922 

Slafement 8howina num/1er of hr.irl'estinrr 1nrtchine .~ Ml(l in lhe Uni'cd State~ fo 1922, a~ appears from Exhibit P(B) 4, R. 397, 
528, 462, 405, 537, 4.?1, /i.?.'J, 4>.i, ,WB, 4e:?, -H~. 4.w, 52t;, 100-101, 97, 4fi7, ,~56, 525, 474, 1114, 497, 499, rn11, 528; and 
per cent of number 3old by each company lo the total, as computed by lhe Goi·ernment 

Co1.;p:;r.y 

OraiD bind· 
ers 

C()mhinil· 
crs MOWl:')'S IlC.-llf>'ZtS 

He~dcrs 
nml pusb Sulky rnk~!l 
bil •·!crs 

Sitlo-<Miv
~ry rakes, 
including 
sw1:cp mkl'~ 

Teddcrs, 
iudmlin~ 
combinrd 
aide~ rakes 

!>IHI tcddcrs 

1---~--1-----·--------- -- ---· ----- ------ ·· - -- · ·~--

H arv(IOti:r I 
thrcslwra 1 

I 
Tot:1l 

----..,----~--

r-: ll~n· 
brr 

sold 

l'<ll' Nu i\'r N Per "• , Prr N J', r ~- , Per ,_. t Por , , l'N ,.., Prr ~' Pr·r 
c,-m ' m- tcnL I!:? ~· cent .~U.il· m•nt um- Cl'Ot : .... u.u- N ·nt .... uni- cent .~um· C'nt " 11 ' 11" cent "llrn· cent 

of b1•r or ho•r or I :rr of t" r 0 r b«r of IH r f twr ' f ht·r of b1'r of 
total sold tot:1! sold total sohl toLtl sol:l total sold tot.ii sold • t~"li sold to

0
t:il sol<\ tot!ll Solt.I total 

Iut~rnati~ll~ Ila.r- -.--=----1----.-l·---,-I, ----_ 1-·-- - .--
1

--.1 --. 1,--1--1-.-l-
Vdltor Co.--------- 30,!fll •• . 4 ll,257 72.8 G:\,Oc,2 Gd.O 4u2 j 4 •• 7 1,741 j 71 . 0 24,02!11 5o.4· 4,6.u 47. 2 Y,.501 92. l t,000

1
. 71.2 IH,328. 67.7 

~:~~s~n(:~-r~-~ii~~--· 3 !lW 9. 0 t,.5~9 \ 12.5 B,~\18 l 9. 5 r·· .. r···- ·--· --r .. -- 4,2l0 9. 8 2,r.87 26.4 . . ..... ... . ... . ... . . 

1 

...... 21,J::!B 9.9 

r1~~:;:1·,~;.;is-~~:~~~~ 1, :~~ ~: ~ 1. ~~~ I ~:; ~: ~~ I ~: ~ 1-.-2ioT2;·iT17Y·'·· 1:2· ~: ~~~ ~: ~ 1. :~ 1~: ~ -··234 · ··2.· ;· --i;i--i~:o· '~:~~~ !: : 
~~~1l1i1~1;~t~_-: ::::::::: I,~~~ ~: ~ I · ·-~- \-.'. -.~ ·1 ~: ;~ ! ~: ~ ·:::::: :::::: ·: :::}: :::: :: ~.~ !: ~ :: :::: :1:::::: :::::::: ::::: 1: :::::

1::::: :J !: :;~~ ~: ~ 
AHrY'-------········ 704 2. 0 ....... 

1 

... ... :?,8H7 l 3.1 2G<l 2!1. 0 1~311 21.8 4,331 JO.O ••••••• --- -· - 2r>4 2.6 , .•••••.•• • .• 9,000 4.3 
Wood•........... . ... 6U .21-····-- ..... . 2,or,1 I 2.2 21 2.2 ...... .. .... l,116 2. 6 103 1.1 lij4 l.S ..... . --- · ·· 3,HJ 1. 7 

'l'homa.~ 1- -·········· · -----·-· - -----~---·-- ······1' l,~31 I, 6 ...... ...... . . . ... .•.•.. 667 I . Ii ••..••• .•.••• 73 . 7 . ... . - --·-· 2. 271 1.1 
Bcl\TS-lhlt"hucl< .. ..... - -·---·· -- ---- . • • .... .••• • 5~r.1 . ll • ••••• ··-- -- --- .. - •••••• 5:17 1.2 ....... -·-·· · .•••• . . -·· - · - - ----- --- -- · 1,~~;2 -~ 
hul~Jl\\n<lcu~ • • •• ., ... - - --·-·· - -- - -- -- .. ···\··-- · - - ------- -----· ----- - -····· -· · ··· ., . ... ---- - ·- - -- --- - · · -··· - - - - - ····· •·•••• · · --·· -·-··- --······ ···-·-

\~ti~~---:-~~~~~:- _\:_-:: _ : '.'t,~: : :::;:\":-:.: \=-~:- : ::~~ -~: ~:~ :~~~~~ :: :~~- :::j __ ; ;:~~: ; :~;~; _;:· ]:;;;:-_ ! ·--!-L j_ _) 



--------------------------------- ----------------·-·-·-·-----------------
1 Inlemotitm11l rnhl from McC'ormkk plRr>t, i:rnin t>ind<'rs, 17,f.93; <'Om l•i11dt'rS, 4,~61; m<lwers, 37,527; n'111-.ers, 307; sulky ra'kt's, 10,C86; 1:(-dlf<ors nm! comhinec\ 

11?.dclt'rB and side rnkrs, 400; h('Adt'rs and push b!nd<'rs, ~l; lot al, 7J ,845; aud from McCormlck·Del'rlng pl11nt, 2li0 i;rnln binders; 11.p:grf&ating 72,095, or 33 .8 i)er Nlnt 
of the tntRI uumber sold by all companies. 

J All machines made by I. lI. Co. 
a M11ssey-IInrrJs reapers include 154 re11.per·t11rt':6hers. 
1 l\Innufacturc of harvest.er mnchlnes now discontimK'd. 
1 A very headers i11cludc 198 push harvesters. 
' Wood t>Jndt>rs reporled as Hnrvestcr hinders. 
1 Tbomaa " mowers'' Include 400 de.signed fat trnckirs. 
•Of the 134 hun·~tr.r threshers sold by Holt, 70 were bought from the North Wt st Co. 

Non:.-Sirlc dl'livt'r)' rnk('s and sweep rokcs column includC's all other rakes not othcrw lw SlX'Cined. 
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HARVESTINO :l\IACHINES SOLD IN THE UNITED STATES IN 1923 

Stateme~ Bhowing number of harve,~ting machines aold in ihe United States in 1923 as appears from Exhibit P (S) 4, R. S97, 
528, 46i?, 1;05, 6$7, 4f1, 528, 45S, 496, 4118, 444, 459, 525, 100-101, 97, 467, 456, 525, 474, 1£4, 497, 499, 1B6, 528, and 
per cent of number sold by each company to the total, aa computed by the Governmenl 

Side-de- Teddel'll, 
Grain Corn ifoa.der.1 livery r!lkes, inclu<lin~ Harvester Mowers Reapors and push Sulky rnkcs combine Total binders bindeni li inclen Including stde rnkes threshers 

sweep rakes and letl<lers 
Comp11J1y 

Nuru- Per Nurn· PeT Num· l'cr N11111- Per Num- Pl'r N11m· Per Nuni- l'er .Kum- l'cr N 111n· 
Per Jlium- !'er 

bcr ct'nt ber cent l>t'r et>nt her <>tnt bcr (!(~ Ut her c~nt her cent hl'r ceut hl'r ct•nt b('f cent 
solil of sold or sold of sold of sold or sold or sold or sold of sold of Sohl uC 

total tol!tl total 1.olll.l total t-Ore l total lol.!ll to till total 



;:g~-:~_:i_;;,::::::: :::::::: ::::::~::::::!~::::: ::::::=~1==::::!:::::: ~=:::: ::::::1:::::: ::::::: :::::: ::::::: :::::: ::::::: :::: : ~ --~:- -~~:~- ---- ~~- ~~~~:~ 
CJ_, __________________ --------------·--·-···---·--------------------··--·------·-----·-·--·----·- · ·· - --·- - ---- - --------------- ~I> 33. 2 2111> • I 
l<laho NGUOt,.1.I ____ ___ -------- •• • ••• -·- · ·-- ••••• • ••••••••••••••••• •• • ·-·-· - ·-- --· - - ---- - - - ···- ------ •··-·-· ••• • • • --· - --· ••••• • • ••••••••••••••••••••••••• 
SavJdgu_. ___ •. ------- ____ ---- _ ----- ------· ------ • ------- ------ ---· __ ··---- ·-·--- ------ ---- _____ •• __ ------· ------ _ ------ ----- ............. ····--·· ------
Advance-Rumley .•••• ---- · -- · ------ ------· ------ ------- - _ ----- -----· ·----- ------ ------ ------- ------ ------· --- - -- . • . • •• • ••••• . Ill I. o 12 ------

Tola>. - - ------- - " .. ~ _'"". ~/~ ~I""'° '" ... 0 '· "' , .... 0 .. ... ""· 0 r "'' _ ... 0 " · .. .__ "'· 0 I'.: m ''."' 0 '"· "' ""· " 

P;'"C:~~-~~-~~~~-r:_ 17. 1 ______ 7. 1 /---~-- 4-i. s /...... . 3 ...... . e ./------ 20. t .••.•. 4. • . -----1 4. b l------1 . ~ -· --·- 100. o ---- -

1 loternatfonn.I sold from McCnrmick 11nd :McCorm!ck-Deoring plnnls: Or11in Undnrs, 18,9G4; com binders, 7,253; mowc-rs, 42, 600; r<>Rpcrs, 313; sulky rl\kes 
23,f>02; teddel"!i and combined tedders 11nd side rakes, 10,282; head:ers and push bin ci()rs. 744-total, 103, 724, or U .9 per cent of the totnl muu l1«r sold l>y all comp1u1ies. 
Ot this number, 3~,867 were sold from MeCormidr.-Dceri11K plr.nt, or wt1i~h 21,517 wPre sulky rukcs und 10,lf!l rombi111•d l1•cldl'rs l'llHI side rnke..'I, Gl:!3 hcu<fors, 3,314 
gnln bludcrs, and 172 reapers. 

1 Massey-Ilarria reapers include 12!i reaper threshers. 
a Avery headers includ6 126 push harvesters. 
4 Wood binders reported as ll11rvC'.Stcr binders. 
a Thomas "mowers" lnr.lude 277 d("signcd for tni.ehrs. 
I or tbe harvester tbreshers sold by llolt, 511 were bought from the Northwest Co. 
NOTE.-Side delivery rakes Slid s.,..eep rakes column includes ull other rukM not 1,therwi11C spccifle<I. 
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APPENDIX c 
INVESTOR\' METHODS 1 

As has been stated (page 60) the chief criticism 
of the Commission related to its disapproval of the 
company's treatment of inventories. 

In closing up its books for the years 1917, 1918
1 

1919, and 1920 for the purpose of computing profits 
the company omitted from its inventories a laro-e 

0 

quantity of machines and other physical units, and 
valued the property included in its inventory on an 
arbitrary basis, below cost or market, and in this 
way understated its earnings, as follows: 
1911 _____ __________________________________________ $6, '107, m 
1918_ - _ - - - - _ - -- -- ___ - _ -- _ _ _ _ _ __ _ _ _ __ _ _ _ _ __ _ _ _ _ __ __ _ 5, 321, 38S 

1919 ___ - - - - - -- - - - - - -- - -- - - -- - - -- - --- - -- - -- - - • - - - -- - 3, 799, 503 
1920_ - - - - - - - - - - - - - - - - - - - - - - - - - -- - - - - - - -- - - - - - - - - --- 3, 198, 041 

Total, 4 years _________________ • _______________ 18, 726, 059 

Allocating these reductions by virtue of reduced 
inventories beh\·een domestic and roreign business in 
the same manner that the company has allocated 

1 Inventories are important factors in computing the 
profits of a company. At the end of the year, or other 
period of time, for which it is desired to compute profits 8ll 

inventory is taken of e.ll goods, wares, merchandise, or 
other stocks on hand, finished and unfinished, and sales or 
other operating account credited with the value thereof. 

It is therefore observed that the larger the inventories the 
larger the sales, and the larger the sales the larger the 
profits. . . 

These same inventory values are charged at the beginiung 
of the next year to merchandise or other operating account 
of the company. It is therefore apparent that any de~s
tion in the inventories at the end of any year will necess~Y 
be reflected by an inflation of the profits in the succeeding 
year by way of a reduction in the cost of goods sold. 
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capital and dividing the amounts _by the dom:stic 
capital: the following additional earning rate by virtue 
thereof is hereby shOWil: Per cont 

- - - - - - - - - - - - - - 3. 6 1917 .•.•.. -------------------------------·- 2. 8 
--------------

~~~:=~~::::=====: = ============:======= =====--- ----------- 1. 9 

Adding these percentages to the earnings .on_ 
domestic business heretofore shown, the following. 
rate of return on domestic capital invested in ~he 
manufacturing business before and after deducting 
Federal taxes is sho'\\'Il, as follows: 

Year 

1917 •.••••••••••••••••••••••• -- ••••• ••••• •••••••••• - •••••• •• - ••• - ••• 
191& •••••••••••••••• --·· ............... - -••• - •• - -· --·. -·-· •• - - · - ••• - ; 

JQlll ••••••••••••••••••••••••• -·---· ---· ·- -- ··---- - . - •• - -· •••••• -- • - -1 

Before 
deducting 

Federal 
taxes 

(per cent) 

!M. 91 
29. 71 

21. 71 I 

After 
deducting 

Federal 
tB-'\CS 

(per «!Dt) 

21.67 
23. 78-
17. M . 

, This tre.atment of its inventories the company 
has tenned a basic inventory value basis peculiar 
to a few companies, and differing from the cost or 
market (whichever is lower) method adopted by the. 
Government-the idea of which is to take any loss 
known when the inventory is made up. 

It is un'\\ise and bad policy to carry fonvard any 
stock which, when sold, will not yield a normal gross 
margin sufficient to cover expenses and in addition 
realize a normal return on the investment. 

In discussing inventories it must be borne in mind 
tha~ m_erchandise or sales account is charged at the 
begranmg of the next year with the same inventory 
and at the same price that merchandise or sales 
account is credited with at the close of the preceding; 
Year. 

1~86-26---11 
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It is therefore apparent that any arbitrary reduc
tion in invento1! values at the end of any year, 
thereby decreasmg the profits for that year, "ill 
correspondingly increase the profits for the year im
mediately f ollo"\\ing, unless the same arbitrary prac
tice is observed in fixing the inventory yalucs at 
the end of the following year. 

Should a company experience an unusually and 
abnonnally prosperous period and desire to with
hold the information as to its actual earnings from 
the Government authorities in the consideration of 
what might be termed a fair return upon its invested 
capital, or in determining its taxes throughout the war 
or other highly ta.xable period, there is no more certain 
or effective plan through' which it could be done 
than by manipulation of its inventories, omitting 
therefrom a large ' nurnber of finished products and 
valuing the products it does include in its inventories 
at arbitrary values, far below cost or market (which
ever is lowest), instead of following the usual and 
well-defined rules of accountancy and business 
practice. 

By the use of the so-called "basic inventory value 
basis," the International Harvester Company has 
understated its net earnings for 1917-1920 to the 
amount of $18,726,059, as her'etofore shown. 

In 1921 the company shows a profit of $4,149,918, 
when, as a matter of fact, it lost $14,576,141. 

\Vith a view to more fully showing the effects of 
the application of this system as compared to the 
regular cost or market system, the following state
ment of earnings for 1917-1921 (Exhibit D (s) 2l) 
is submitted: 
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-
Ea.rnin~ 

Earnin~per Ditfel't'nce published re· column 2 b11.Sed on ports b 11Sed comp1u·ed cost or on b11sic with column market in'\'l'ntory l(+or-) Year invemories method 

(1) (2) (3) 

-
$'.?0,416, 710 $H, 009, 5831 -$ti, 4-07. 127 19\j --·-··-··-···-·· ·-·- - - ---- - - .. ----·· ••••• -- - - • 
ro, 306, 112 H, 9S5, 325 -5,321, 387 ms ...... ---------------·-·-·---- ------- -- --- -- --
IG,W8, 239 

I 
12, 608, 7261 -3, 7119, 513 1~19 ........ ·-·-- ·····--- --· - -- ··------ ---- --- -- - - -

19,8~.3~ 16, 6j5, 353 - 3, 198,0U l'l.ll ................. ,. ------- ------------ --- . - - .. 
-14, 57ft, 141 4., 149, 918 : +1s, 120,00 1921 (loss) .. - -- .. ----··-------- -·-· - ----- - -·--- •• - -

I I 

C-0lumn 1, 1917-1920, shows the profits with com
plete inventories computed on the cost or market 
basis, whichever is lowest, in accordance with estab
lished custom and usage. 

Column 2, 1917-1920, shows the profits with only 
a portion of its actual inventories included, computed 
on an arbitrary basis, below cost or market, to the .. 
extent · of the difference between the two amounts 
shown as earnings for each of these years. 

The profits in 1921 reflect the transition back to · 
the cost or market basis (whichever is lowest) and the 
difference between column 3 and column 2 in 1921 is 
the same as the total of the difference for 1917-1920, 
inclusive. 

Mr. Wm. M. Reay, Comptroller of the Compa~y, 
~fter stating that "the basic inventory plan consisted 
Ill carrying a minimum quantity of inventory 
~hroughout this period of rapidly inflating and deflat
ing markets on a normal basis of cost" (R. 226), was 
~k~'~gain as to the inventor_y (R. ~27), and repl~ed 
hat it was a normal quantity of inventory which 

the company must constantly carry over from year 
to Year m order to conduct its business as a going concern." 

If t?e company had for its only purpose the con-
serv-at1on of som 11 k . . . 

e weJ. - nown economic policy in 
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establishing what it terms as a basic inventory value 
basis, and that purpose 'vas to observe certain 
limitations as to quantity of finished stocks on hand, 
it could have easily lin1ited its production to have 
met the requirements, instead of omitting large 
quantities of machines from its inventories. 

A careful inspection of the earnings herein reported 
under each system fails to disclose any economic or 
other reason why the usual course should not have 
been followed. \Vhat economic rea.son is there in 
reporting an earning of 14 million dollars in 1917 
when as a matter of fact the company has earned 
20 millions? \Vhat economic reason is there in re· 
porting a loss of 4 million in 1920, when as a matter 
of fact the lo~ was 14 millions? 

For the purpose of obtaining the exact basis 
upon which these inventories were arbitrarily fixed 
Mr. Reay was asked a hypothetical question (R. 244} 
as follows: 

Suppose the actual inventory of 191? oon
tained 20 machines costing $100; the mv~n
tory for 1917 contained 25 machines costmg 
$150 · and the inventory for 1918 forty 
machines costing $300, assuming that the 
cost price was lower than the market, v.·h~t 
number of machines would be included m 
the 1918 inventory on the basis invent.my 
value basis, and at what price or prices? 

His answer was (R. 244); 
The basic invent-Ory for 1918 would contain 

25 machines at a valuation of saoo each. 
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It is therefore observed that the number of ma
chines or other inventory items for 1917 was used as a 
basis for all years, 1917 -1920, in cl usi ve, regardless 
of the number actually on hand, while the cost or 
market value (whichever was the lo\.vest) of the 
machines or other inventory item for 1916 was used 
in determining inventory values for all years, 1917-
1920, inclusive. 

The company acquired its thnberlands and iron
ore leaseholds long before there was any inflation in 
the markets relating to the raw materials which enter 
into the manufacture of harvesting machines. 

It knew in advance what the cost would be, and 
unless it had charged the raw material costs in its 
inter-company transactions at abnormal and unreas
onable profits there was not the slightest danger of 
e:-q>eriencing any actual or fancied loss in its inven
t-Ory valuations. 

This is specifically true where the cost or market 
basis was employed, for the reason that any deflation 
in any physical unit below cost is automatically taken 
care of by substituting the market price for the cost 
price and crediting inventory account with the de
teriorated value instead of with the cost value. 

The most serious objection to the cost or market 
system of valuing inventories is that it is t.oo elastic 
and gives the manufacturer too much latitude in 
fixing the market values on his own property; and 
unle.ss the reports are accompanied by detail sched
u~es showing items and physical units upon which 
differences between cost and market valuation exists, 
its use is dangerous t-0 the best interests of the Gov
enunent. 
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The fairest and most equitable manner to \•alue 
inventories is upon the cost basis, where the valuations 
can be checked ha.ck by the books i~ detail. In this 
way the Government would not be forced to accept 
market valuations determined alone by the company. 

If abnormal conditions should arise, the emergency 
could be taken care of by setting up a rcscrre as a 
precaution against any decrease in inventory valueg 
below cost, as recommended by 1-Ir. Bennett. (Reay, 
IV, Rec. 238-239.) 

Such ·a reserve is not cumulative as in case of 
reserves for depreciation of fixed assets. 

It applies only to that specific inventory and must 
be dropped when new inventory is taken. 

If the company has actually experienced any losres 
in inventory values below cost during the year, charge 
them against the earning for that year and close out 
the reserve. In this 'vay the losses are taken care 
of as they are incurred. 

The inventory reserve, if set up, should appear in 
a separate item on the balance sheets, so as to be 
readily recognized as an appropriation of surplus, a.5 

a conservative provision for losses which may pos
sibly occur, instead of as a deduction from an as..:;et 
on account of losses which have already occurred. 

The cost or market basis (whichever is lowest), 
which has been adopted by the Commission fur
nishes ample facilities for meeting all conditio~ 
whether the company owns its own raw-~aten in 
supply or not, and there are no actual reduct10ns b 
inventory values that can not be taken care of Y 
its application. 
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• APPENDIX D 

FUNDS SE)' ASIDE FOR FOREIGN BUSl!'iESS 

\Vhere a company has invested a portion of its. 
capital, either in the conduct of foreign business or 
in foreign investments, it should be regarded as a 
separate investment and in no way connected with 
the capital employed in domestic business upon which 
a fair return ma.y be expected, and any foreign 
losses incurred should be regarded as a charge 
against earnings from foreign business only, or 
existing surplus accretions, if any, or to the capital 
set aside for the conduct of foreign business, and 
should not be a charge against the current earnings. 
on United States business. 

If the stockholders of a con1pany wish to enga.ge 
in foreign commerce and make the r.ecessary invest
ments incident to the proper conduct of a foreign 
business, they have a perfect right to lay aside a 
portion of the capital for that purpose, however 
hazardous it may appear, but if they do engage in 
the conduct of a foreign business and lose, the loss. 
must be taken care of out of the capital employed 
for the conduct of the foreign business and not 
added to the cost of domestic business. 

In order that the earnings might be reviewed in 
accordance with this well-established practice, the 
company was requested to furnish a statement 
allocating the total business so as to show the busi
ness transacted in the United States separately 
from the business transacted in foreign countries. 
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The allocations as to invested capital, 1913-1922 
inclusive, are found in Exhibit P (.S) 139 (R. 567)'. 
and are n1ade on the follo\',ing basis: 

The investment in steel business and other raw 
material properties shQ'\vs these properties at their 
actual book value plus the sum of $5,000,000, repre
senting the minimum working capital. The balance 
of the net in\restment of the company has been 
<lidded between the domestic and foreign business as 
follows: The investment in the foreign business repre
sents all in,·estments in foreign countries (plants1 

inventories, receivables, and cash) plus that portion 
of the value of domestic plants and inventories which 
the value of the foreign shipments from said plants 
bears to the total shipments. After deducting the 
foreign investment computed in this manneri the 
balance of the capital and surplus has been taken fill 

the investment in the domestic business. 
The basis of these computations ,..,-as agreed upon 

between the Government and officers and counsel 
of the Harvester Company, as actual figures were not 
available, and it is assumed that they are practically 
in accordance v:ith that agreement. 

It appears from th~ printed report of the ~m
pany for 1918, p. 4, that the company entert~n~ 
this same view as to treatment of foreign losses m its 
annual statement and deducted them from the capital 
set aside for the conduct of foreign business, in stating 

its current assets as follows: 

Funds withhc~d in Europe by war conditions 
. $45 432 9iZ.18 

At nominal exchange rates_ - - - - - - - - - - - - - - · - - - - - --
20

' 59g' ()00. 00 
Less ·~nu losses charged off •• _ -- --- -- ------ -------~ 

24, 834, 97'2. 18 
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The money set aside by the International Harvester 
Company for the capitalization of foreign companies, 
as shown in the direct examination of Mr. \Villiam ~L 
Reay (R. 367),•is as follows: 
The lnt.ernn.tionn.l Harvester Co. in Ru9sia (organized in 

the State of l\faine) ________________________ - - - - - -

International Harvester Co. of Canada. _________ ---- - - -
International Harvester Co. of Australia (£600,000) ___ _ 

Capital 

$31,500,000 
15,000,000 
2,880,000 

International Hnrvester Co. of Belgique, S. A. (250,000 
fr an es) ___ ~_________ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 25, 000 

Denmark Co. (500,000 crowns)_____ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 131, 579 

French Manufacturing Co. (30,000,000 francs)-___ ___ __ 3, 164, 181 
French Selling Co. (2,500,000 francs)__ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 480, 769 
~rman Selling Co. (1,000',000 francs)________________ 238, 095 
Germa.n l\lanufacturinp; Co. (6,000,000 marks)______ __ _ 1, 428, 571 
British Co. (£50,000)___ ____ ______ __________________ 2-!0,000 

New Zealand Co. (£150,000L----------------------- 720, 000 
Korwegian Co. (1,000,000 crowns)____________________ 263, 158 
Swedish Co. (3,000,000 crowns)---------------------- 789, 473 
Sl\iSs Co. (150,000 francs)___________________________ 28, 8-!6 

-----Tot.el _____________ _____ __ ___________________ 56,889,672 

APPENDIX E 

DEPRECIATIO~ CHARGE AGAINST IRON-ORE LEASE
HOLDS 

In addition to the regular charge for depreciation 
on development cost, the annual reports show that 
the company has charged against the net earnings 
for each year a. large amount for ore and timber extin
guishment. 
· The company owns its timberlands, but does not 
own its iron-ore lands. The iron-ore properties 
are operated under lease, and whatever benefits inay 
accrue from the reduction in values to the property 
by virtue of extracting the ore from the ground 
should inure to the owner of the property and not 
to the lessee. 
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In addition to the depletion and depreciation 
charges above indicated, royalties are charged and 
treated as an expense. 

The charges for depletion for iron-;0re and timber 
extinguishment are not separated, which of itself 
is significant, since timber extinguishment is a proper 
charge against the current earnings of the Company, 
but the iron-ore extinguishment is not. 

The lumber produced (1,000 feet), as shown in 
Exhibit P (S) 69 (R. 480), and the iron ore produced 
(tons), as shown in Exhibit P (S) 68 (R. 479), and the 
charges against current earning~, as shown by the 
annual reports of the Company for iron-ore and timber 
extinguishment for 1916, 1918, 1920, and 1921, are 
as follows: 

Year 

1916. -- - - ----· ----- - •• - - --- -·. - -- - ---- - - -- •• ----- ----- -
1918. -- ----- - ----- - -- - ---.------ - ----- ----. - . - -- ---- -- -· 
1920_ - - ---- ------ --------- -- --- - - -- .. - --- ------ ---- -- --
1922_. - ---- - ---- - • -------- ----- - -----. --- ---- ------ -- ·-

Timber 
producoed 

(l,OCO feet) 

15, 598 
lS, 496 
17, OTT 
14,1116 

I Dcpletio~ 
I rori Ol'\l I for iron~ 

produced &ndtimi:J\>r 
(tons) ! cllargtnOll 

705, 787 
715, 337 
732, 'OI 
359, 1138 

Assuming that the _depletion for timber is correctly 
stated at $5.00 per thousand feet, the remaining 
depletion chargeable to iron ore would be as follows: 

I Timber Iron ore . 

Produc- Depletiou Pro<!uc- I . j Depletioo Year Depletion rate per tvn 
tioD at $5 per tion (amount) (1!j!111S) o,ooo r~t> .M feet (tons) 

(l) (2) (3) I (4) (~l 

$11,990 70.5, 787 '5641, 9S7 811 
11116. - - --- ---·- ··----·-·. ---- - 1.5,$8 

t9 
11118 •• ----. ··- - -- --· ---- - ---- - 18, 400 92, fSO 716, 337 3.'iS, 152 

•7 
1920_ - ----- ·-· ··--- - -- - -. -·--- 17, 0"27 8.3, 135 732,ZJ,7 343, 245 

71 
1922. - - --- • ----- - ------- ·---- - 14, 1116 74, :18() ~938 255, 44.l -
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An examination of the printed reports and record! 
pages 366, 367, and 368, showing leaseholds of iron 
ore lands discloses the fact that the iron ore for the 
years indicated was practically all mined from the 
leaseholds of the Hawkins and Agnew mines, 'vhich 
were obtained from the Deering Company in 1902. 

The royalty required to be paid on iron ore obtained 
from the Hawkins mine was 2172¢ per ton of crude 
ore (Rec. p. 361-362) and on the Agnew mine 25¢ per 
ton of crude ore. It will be observed from colu1nn 5 
that the rates of depletion really charged are far in 
excess of the lease requirements for royalties. 

On record, page 367, ~Ir. Reay states that the 
depletion rate charged as an expense on Hawkins 
mine since 1912 has been 30¢ per ton, and the deple
tion rate against the Agnew mine since 1912 has been 
3772¢ per ton, and that the Agnew mine ho,s not been 
in operation since 1919. 

None of the depletion charged against the income 
of the International Harvester Company for iron ore 
extinguishment shown above in column 4 is a proper 
charge against its income, in considering what might 
be a fair return on invested capital, for the reason that 
the Company does not own the property, but simply 
operates the mines on a royalty basis, under a lease. 

The annual reports of the Company sho"1ing net 
e.arnings are, therefore, understated for those years 
to that extent. 

It is also assumed that this same practice has 
obtained for the intervening years 1917, 1919, and 
1921. 
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APPENDIX F 
CAPITAL AND SURPLUS 

Statemenl showing capital stock and surplus of the In1ernati011al Har· 
vester Co., t~e International Ilarvester Company of New Jersty, and 
the International Harvester Corporalwn on October 1, 190t and aJ tht 
beginning of each calendar ytar, 1903 to 1923, inclusive, ~s compiled 
by the Government. from Exhibit8 P(S) 140, D(S) ~1, record pp. B347, 
1675, and published reports of the company 

--

B<.'ginnin~ or 
ca!eudar year 

190'.l 1 ___ ____ ________ 

1900. ----- - ---- -----
19().t_ - - - • - - - - - • - - - --
1005_ - --- --- - --- - - - -
l!IOO. - - - - - --- - --- - - -
1007 _ -----· --------· 
l oos. --- ---- --. -- -. -
1900 __ -----------·--
1910_ - - - - -- - - - --- •• -l!)U _______ • ________ 

!~1~- - --- - - --- .,. ___ .. -
I \)I:\ _. - -- • - - - - - • ----

1914 _ - - -- -- - - - -- - ---

1915. ------ --·---- --j 
1916. - -- - ------- -·-- ' 
1917. - ______________ ! 
1918. -- ------------ -' 
1919 •• _ ••••• ----· ___ I 

19"..0 . - ··-· - - • -- -- ___ f 
1921_ _______________ I 
l!l'l'l . - -··· ________ __! 

I 
1923 . --- ------------1 

Pre!C'f"red 
storl;: 

(d.ollars) 

(l) 

___________ ..... _ 

--------- - ·-·-
......... .. ~_ .... ___ ., ___ 

--------------
--- -----------1 
·······-··----i 

60,000,000 

60, 000, 000 
00,000, 000 
60,000, 000 

6':!, 000. c::o 
00,000,000 
00, 000, (XX} 

r,o, 000.000 
C0,000,000 

60, 000,000 
00, 000, (XX} 

00,000, 000 
ro, OOQ, ooo 
G0,000,000 
60, 223, 000 
Ii(), 2.."3, 900 

Comrno:i. I T "" ropit '1 StO<'k stock 
(dollars) (dQIJsrs) 

(2) I 
i20, CXXJ. cm 
J 211, 000, 000 

12'l, 000, 000 
120, 000, 000 

l~.000.000 
120, OOQ, 000 
(ii, 0()(), 000 

60,000, 000 

00, 000, 000 
80,000,000 
SO, OC'Q, roo 
80,000, 000 
so, CXXJ, cm . 
80. 000, 000 i 
so, 000, 000 • 

so. ooo. ooo I 
50. ooo. ooo I 
80, 000, 000 
so, ooo, cm , 
llO. CXXJ. 000 I 
94, 116, 114 
97, 111s, 4()oj I 

I 

(3) 

i20, oo:i, cm 
J ~. ooo, ID;I 

120, 000, (XX} 

120, 000, 000 

1 ro. CXXJ, ooo J 
J 20, 000, 000 
120, 000, 000 ' 
120, 000, 000 
120, 00), 000 
HO, 000, 000 
!10, 000, coo 
H0,000,000 
1,&0, ooo, cm 
140, 000, 000 
1-\0, OOJ, 000 
14 0, 000, 000 ' 
HG, 000, 000 
H\l,C00,000 
HO, OOQ, 000 

l "°· 000, 000 
l~,310,01 .. 
1:.3, 142, 30t 

Surplus 
(dollars) 

(.[) 

---- ....... -- -........ 
, __________ ___ 

Z,041, 181 
2, Sg;J, 715 
5, ~ill, 003 
8, 12.5,850 

12, 006. 'J(f1 

16, 691, 990 
27,:IM. 730 
16,0fill, M9 

:?'3, 390, 9!71 
ll,538,~4 

38, 451, 322 
42, lr.!3, 148 

4 7. 4511, 584 
54, l).tl, 744 
61, OSI, a37 
68,006, 662 
71,M5,J89 
118,350,iU 
59, 626, 7811 
52, ID!, 672 

Total e<1pita! 
and surplus 

(dQlla1s) 

(5) 

lll, Oll, OXI 
120, Oll, OXI 
IZ!, 041, 181 
122,899, m 
125, 5 78, Im 
128,J:lb,&W 
132, 00), ll7 
136,11111,'Sl 
147,:!M, 7"D 
156, 009, 549 
115:1,39'.l,Ml 
171, 086,.~ 

lil. C.S7, 322 
182,~148 
IB7,C.Sll,:M 
1114,0ll, 74' 
201, 05l, 331 
208, 036. 1163 
211,M~389 
~18. sro. m 
213. 8/ASOO 
210. :ua. fj6 

XOrE.-On JRuunry 8, li/~7. the capitcl stock wa.s ch:U!gP<"l by m11kini ooe-Jlalf of the oul
slaml!ng stock 7 prr c-ent cucubti\·e prt'rerrNi str.ck ll·hich is limited to 7 per ~nt pertumulD. 
and leu\•ing the- other half enmr.:11J"J stork rsee rep0rt Dec. 31, 1912, and old record, P· Sill.). 

I:i 1921, $223,~ o! p!'l!lt•rred s~cck and $-l~0,700 of cmn!llon stock were is<>ued toemp!o,_,el 

uudcr e-xtra comf)rnS>ltion and stixk owoershlp plan. d 
The iocre:i.sed capital stock or~ millio~ in 1910, 10 niilliom in 1020, $3,6t5,U4 in 1921, an 

53,80'.?,2!)() io 1922 resulted frc>m ,tock dividends. bolb 
From January, 1913, to September 19, mus, tbe preferred and (lOm.IDOD stock Wer1!I t 

eQll:llly divided bet,..een the luternationel Ilarve3ter Cocopauy of New IerseY and the 
0 

er-

n"tiooa! Harvester Corporation. 
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DIVIDENDS PAID 

Statement showing amount of dividends paid by the International llar-
11ester Co., International Harvester Corparation, and International 
llaruester Company of New Jersey, 1903-1922, as compiled by the 
Got·ernment from the published reports of the companies, and E~h·ihu 
P(s) 140 

Year 

Cash dividends 

DiYidends on preferred Dividends on com· 
stock moo stock 

Rate 
(per cent) Amount Rate 

(per rent) Amount 

~::::::::::::::::::::::::: ::::::::::i::::::::::~::: ! ~:::: 
11l05. -• ·-- --· --- --- ---- -- -·. -· ·-- -- - - -' - - ---- --- --- -- 4 4, 800, 000 
1006 ___ -------- -----------·- ---------- -------------- 4 4, 800, 000 
1007 ····------·-··---------· 7 $(, 200, 000 ----··---- -------·--- -- -
1908 ______________________ ·- 7 4, 200, 000 ---------- ----- -------·· 
lll09 .••• ____________________ 7 4, 'JOO, 000 --------·· ------·-·····-
1910 •••••• __________________ 7 4, 200,000 4 3, 200,()(IO 
191l__ __ ____________________ 7 4, 200, 000 5 "000. 000 
1912 •••• ____________________ 7 t,200,000 6 4,000,000 
1913 _______________ ,________ 7 4, :m. 000 5 4, 000. 000 

1014_ ___________ __________ 7 4, 2fl0, 000 ' 5-~ 3, 000, 000 

1915 __ _ --------------------- 7 4. 200. 000 I s--0 2. 000, 000 I 
1916 __ _____ ___ ___ ___________ 7 4,200,000 &--{) 2,000,000 

1917 -----------··· --·-. ----- 7 4, 200, 000 7--0 2, 800. 000 
1918 ________________ ____ ---- 7 .. 200. 000 6--3~ J, soo, 000 

1919_ ·····--·--··---·---·--- 7 4., 200, 000 6 • 4, BOO, 000 
JW........................ 7 4, 200, 000 7 5, 7SO, 000 
1921.. •••.• ______________ __ _ 7 4, 215, 673 6 5, 112, 786 

1922_ -- ------···· •• --- ·- - --- 7 4, 215, 673 5 4, 847, 1120 

Toi.al ca.sb di vldends ••• __ •••••• 67, 231, 346 <l7, 310. 706 

Tota.I 

.Amount 

S3, 600, 000 
4, 800, 000 
4,800,000 
4, 800, 000 
4, 200,000 
4,200,000 
4, :ro. 000 
7, 400, 000 
8, 200,000 
8, 200,000 
8, 2XXI, 000 
7,200,® 
6, :ro. 000 
6,200, 000 
7,000,000 
8, 000. 000 
9,000,000 
9, 950, 000 
9,328,'59 
9,063,593 

In 1914 the International Harvester Corporation 
paid only 2~% cash dividend on its common stock 
and in 1915, 1916, 1917, and 1918 paid no cash 
dividends on its common stock. In 1918, 6 per cent 
dividend was paid on the common stock of the I. H. ~ 
Co. and 3313 paid on the common stock of the 
I. H. C. of New Jersey. 
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Stock dividends paid 

The stock dividends paid were on common stock 
as follows: 
HHO, 33}3 per cent_ _____ - _ - _ -- ____ -- ____________ -- _ 520, 000, 000 
1920, September 15, 12~ per cent___________________ 10, 000, 000 
1921, January 25, 2 per cent ______________ $1, 800, 000 

July 25, 2 per cent_________________ 1, 845, 414 

1922, January 25, 2 per cenL_____________ 1, 882, 322 
July 25, 2 per cent_________________ 1, 919, 968 

3, 645, 414 -

3, 802, 290 

Total stock dividends __________________ _______ 3i,447,704 
Total cash dividends pa.id. __________________________ 134, 542, 052 

Grand total dividends pa.id ------------------------- 171, 989, 756 

Contrast with this record of extraordinary growth 
Deft. Ex. (s) 30 some 150 implement concerns that 
have gone out of business between 1912 and 1923. 
(Odell, IV R. 2076.) 



APPENDIX G 

MANUFACTURERS' COST OF OltAIN BINDERS 

Statement showing manufacturing estimatlld cost per implement for arain bindCJTs, 1918 and 1918, as revised by the Commission 
and shown by report of Federal 'i'rade Commission, 1920, p. 172, Table No. 68 (key E:chibit l'(S) 91), R. 493 

Materiul cost Productive lnbor Overhead, wnrehuul'e, and shipping 

Site Of 

I I 
mplcmcnt rcr cent Per cent Per ce.nt M11. nuru.ct urcr una 1918 lncrea.~6 1916 l!Jlll increuse 1916 1918 Increase 

1 2 3 4. 5 II 7 8 g 10 

---- ---
Internat!onaJ ___________ -- ------- 6-foot •• - • _. __ - S:IS, 10 $67.32 91. 7{1 $J0.70 $13. 13 22. 71 $9.87 St6. 11 ti!}. 30 

Doere & Co.-------·-··------- .. ••• • • do ___ ••••. 47.67 93.71 06. Sli 8. 62 11. r.2 33.M 12. 70 18.0'J 49.~ 

Wood._--------------- - -- ••••.•. .•.•. do •• --- --- M.67 101. 42 85. 51 9.67 12. (l3 30. 61 25.32 31.04 22. 59 
Moline Plow .••.••••••••...••••. 7-foot.. ____ ••. !'>3. 74 85.42 513. 95 10.38 11. 42 10.02 18. 76 24.46 30. 38 

Massey-IJnrrls .•••..... ·······--- ....• do .••...•. !II, 52 79. 4U 54. 211 12. 20 15. b.'l 2!1. 75 10. 85 24.91 25.19 
Acme. __ •• ______ ••••••• ___ ••• _ ••• 8-foot •..•••.•• 69. 81 117. 57 00.57 8. 72 10. 71 22.82 16. 19 23. 87 47. 44 

Average.---------··------- -.. -........ ______ --- -· .. ··------- ........... ______ 80. 14 
-~---------· 

........ ______ 24. BO ~~-·---- ...... __.., __ .................. 36. 31 
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Stalem('nt showing man:ufacturing estimated cosl vcr implement for grain binders, 1916 and 1918, as revised by the Commi8Bion 
and shown by report of Federal Trade Commission, 1920, p. 172, Table No. 68 (key Exhibit P(S) 91) R. 493·-Continued 

Totlll manurscturing eost Scllin11: general acd administrative Cost or implements sol<! 
SllUl of hnt1le· -··----· --·---- -

M anul act llTet' 
ment 11)16 1!118 I'cr cent 1916 191!! P~r cect l9l6 1918 Per !'t'\nt 

!ncre68Q incrcliSe in~rease 

------··- ------· ---· --
11 12 13 H I~ 16 17 18 Ill 20 

----·--. ~------ -·--- -~---·-

InternaUoDlll •••••••••••• -------- Moot .•. •....•• $.55. 07 $97. 16 74. 53 $21. °" $22. 61 7.46 $71\, 71 $119. 77 .'16. 13 

Deue & Co ... ·------------------ --- •. do ......... 68.119 124. 22 S0.06 18. fl2 '17. 01 43.52 87. 81 151. ZJ 72-:n 
'Vood ••••••••••••••••••••••••••• ••••• do . •••••••• 89.M 145. 09 61. 82 19. 27 I 'il. If> I ,fi2 !OR, 03 164. 24 [-,(],ill 

Molfne Plow .. ------------------ Hnot ... ---- ... 82. AA 121.30 46.36 20. 33 2(), 55 30.00 103. 21 147. 85 43. 2.~ 
Messey-Harris ••••••••••••••••••• ..... do .... . .... 83. 57 12{). 23 43.87 3l.69 41. 42 30. iO 11.S. zo J(il. (''5 40. 2.~ 
Acme ..................... ....... 8-loot .......•.. 114. 72 lS2, l5 79. 611 47.17 ro.~ 7.2:1 131. 89 2CZ. 73 /;3, 72 

A Vere.go ................... . -------···· ---- ~ -.. ---------1- ---, ___ ---- 63.30 -· ..... ------ ------------ 18. 32 I Sl.88 ......................... -~----------
1 Dccrea.'lt\ for Wood, column 17. 

"The llVel'llgll lncrea.w.s Jn tho dilTcren t l\.('rn3 of cost for gr&in bind~rs ranged from 18.32 per n1ct for &ell! ng ex pco:ie to 80. 1 l Jl<'f cr.1,t for rnnlorln.I cost. Tho 
11vcr1111:c lncreMe In cost or Implement sold WM 51.Sl! per CQnt." 

"Tho ranges in the incre..nse for the various m11nuf11oeturers were not ao wl de tl.9 in most of the other implements covored. The rnngcs were: In material cool, 
from M.211 ~r amt foe Ma!l&Cy-Jfarr!a to 06.68 ptr cent for Jleerc & Co.; In produdi~t fa~<>r co~t, from 10.02 por ~at for Mollnf. I'h>w to 33.f,..1 per rent for Deere & 
Co.; la overht>Ml wst, from 22.59 p~r c~nt f11r Wood to 69.30 p~r cr.nt for the llltl.'rnatlona!: Jn Mllfn~ erpenu, lro111 a drcrca.!le of O.fo2 per cent for Wood to an incrnllllll 
ol 13,52 per cent for Doore & Co., and In lotml coll of lmplcm~nts sol<l, from 40.25 peT cent ror Maii-wy-1111.fr!S to 72.22 P41r cent for Doore & Co. Deere &: Co. la a liu-g~ 
coc<lllrn which is l'e~ ncUve !n &&SOC!at!Qn cost studlee, Massey-Ilanis ls 11100 a ifll1IO conoorn, but is not 11ctivc ln a11SOci11tion slTalrs. " 

"Tbo costs or on.e mnnllf11Clutl'r were for a 6-!oot hinder with pole nnd tongue tri:ck:, wb!lc the rostsof two of the ot.hl't m1mufndur.-rs were rnr G-r09t hl111Ior~ 
"'I th pole b11 t without ton 111.1c true k." 

Pricu.-.. Tho aver .. ge lncre!Slle ror all sliea of grain binders reported 'l'l'ns 72.58 pu cent. Tbe avcrngc 10,cree.se' in pricos for the 6 and 7 fnot binders were 74.$1 
pit.l'CE!lnt.u 

Proft I.I.-"' The av<!lre.ge l\Ct pro!\ ts of the 11\x rnanull\ctur~ra of grain binders were $.l.31 In 1916 and S27 .23 Jn 1918, "" lncre..se or $:.!3.92, or 722.26 per cent." 
" ln 11.HO \hroo ol tile "'"nuhw.turers hn<l lo'°""'. ln 1918 nll the manuloctnn\T& ma1:e 11rol\ts. On• mu.nufl\<lturer m El<lo the largtal prallt In each of ll•~ YMrs ." 
"The oiNrQQe net pror.ts of the eht nlanufucturc:r!ll on 9roh'i bind'"" wer-e 3 .3-5 per cent o{ the an.le prioe tn HH8 and l5.0~ per c..-nt In 1918. The low pcr.c1mtnge 

lo 19\G •a.a larae1"7 due to the l~ of threio of th.e manufoeturers. One of the mu.nur~1 :h.11rera mFM1t! net. vront.a. thot wero 24,SJ per cent of' thl' snlo 11rke Jn l'OJB and 
'fH ·""" f).,I' et'>l(1.t '" t9t ti.. II 



MANUFACTURERS' COST OF CORN BINDERS 

~ Statement 3howing manufacturing e3timated CoBl per implement for corn binders, 1916 and 1918, as reviiJed b71 the Commission f and shown by report of Federal Trade Commission, 1920, p. 178, 174, Table No. 60 (key Exhibit P(S) 91) 

r ..... .., 
-

l\11mufocturer 

Intercational ____ - --- - --- -- - -- - - --- - --__ - -- -- -- -- -
Moline Plow _______ ______ ---·----------- ____ --· __ 
Ma.Sliey-Harris ••••••••• ·- ___ -- __________________ . 

Deere & Co ________ ------·--------- ------·---- ___ 
Acme. ___ -----·-··· ••• ------- •••• ------- -- -------

A.verage···---------------------------------

Material cost 

11116 1918 

I 2 

$30. 70 159. 91 
4.5. 76 70. 95 
43. 98 73. 811 
43.15 SIJ. 63 
65.65 118. 60 

--- --- .. ---. ~ ...... __ .. _.,._ 

Productive labor Overhead, warehouse, an<l. shipping 

Per Cl)nt 1016 1918 Per cent l'iH6 1918 Per C(!Dt 
lncre!lllO incress(l lncrell80 

3 4 6 6 7 s II 

ll5. 15 $lll. 40 $12. 70 22. 12 $9.82 $16. 80 71.0S 
65.05 10. 43 11.47 9.97 18.8.'i 21, 34 13. 21 
67.99 9.46 14. 70 55.39 16.93 23. 10 36.H 

100. 76 10. 75 H.87 38. 33 15.69 24. 19 54.17 
113.12 12. 92 15.69 ' 22. 91 24.01 35.39 4UO 

87.00 !------------ -------- .. --- 29.021------------ --------- ...... 41.114 
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MANUFACTURERS' COST OP MOWERS 

Statement afiowing manujactu:ring" estimated cost' per implement for ffl(}1Ders, 191fJ and 1918, as revised by the Commission and 
slwum b11 report o/ Federal Trade Commission, 19110, p. 1681 'rable 64 (key Exhibit P(S) 91) 

M 11ieri11l COii t Productive labor Overbea.d, ware~olJlie and shipping 

Site or Im pie-
ment 

1916 Per cent Per cent Percent Ma.nufe.ctlm1r 1918 increase 1916 191S lnllre~ 
1016 1918 increase 

1 2 3 ' 6 6 7 8 11 10 

International. __ .------ ___ ----- •. li-foo't. •••••• __ $13. 71 '27.37 118.77 13. 29 U.08 24.01 SJ. on $5.. 24 71. 24 
Moline Plow •• ·----------------- ••••. do •••• ---- 19. 22 JQ.j,{) 68. 17 2. 41) 2.69 9.8() 4, 42 fl. T7 30.M 
wood._ •.••••••••••••••••••.•• __ _____ do .••• ·--- 17.64 34.65 96. 43 2. 30 3. 22 '°·00 6. 36 7.00 24. 21 

Deere & Co._ ••• ·-----········ __ ----.do .•.. ·-·- 18. 71 38. 39 1Cti 18 2. 22 2. 8Q 26. 13 3.33 4. 77 43. 24 
Massey-Harris. __ ........... __ •. ••••• do ... _-·-· 17.00 29.d7 14.83 3.21 4.1i8 42.68 11.4~ 7.~ 39. 'l1 
Sear11-Roebuck •••• ---------····· ••••. do .••••.•. 24.89 40.47 62. 11(1 3'. ~4 3. 73 l~ 12 6.84 IUKI 14.11 
Emer&on-Brantingham •.••.••••. ••••• do ••• ----- 18. ·~ J{. J\) 88. 711 2'.&1 ~. 47 22.er S.118 e. 2::1 73. 74 
.ACine .••••• ~---··--······-·----- •. -·.do .•.•.••. 20- 00 u. !56 l(IJ. M 1.&f 2. 01 22. M 3.°' 4.48 47.37 
Thoma.a •••. -- •••••••• -- •••••••• - ••••. do ..•••••• 22. 20 39.00 79. 73 8. 25 9. 38 60.08 6. 11 ti. 38 24.86 

A vernge. ··------ ••••••••• _ ................. -................ ... . ....... --- ---- ........................... 84..18 ---- ---· -- -- -.............................. 31.10 ----····---· ------··---.. 34. 24 

• Decre8.!le in over bead gf Seills· Roeb11ck. 
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Statement showing manufacturing estimaud cod per implement for mowera, 1918 and 1918, as revised by the Commission a.nd 
shown by report of Fedr:ral Trade Commi8sion, 1920, p. 186, Table 84 (key Ezhibit P(S) 91)-Contiaued 

Total manufacturing cost Selling g6Ileral and edm!n!s t ra ti ve C~t of implemeots 10!d 

Size of 

M11nura.cturer 
implement Per cent Per cent 1918 Percent 11>16 1{}18 

lncrense 1016 1\118 Jncr68Se 1016 increase 

ll 12 13 H 15 16 17 18 1\) 20 

International. __ __ _ • __ . _________ _ Hoot _____ - • • • _ $20. 12 '36. 69 82. 36 $7. 60 58. 40 10. 52 $27. 72 a.lo. 09 62. 66 
Moline Plow __ -----------·--- --- ..... do. ________ 26.09 SS.86 48. 95 7. 14 9. lli 35. 01 33. 2'3 48.50 45. 95 
V•ood ........ -----·------------- .•... do .....• . .. u. 30 45. 77 74.03 6. 80 6. 88 1.18 33.10 62. 65 69. 06 
DeGre ... .... -----. --- . ----•.• --- . ..... do ......•.. Zt. 26 45.00 111.95 6.118 10. 00 U.Z7 31. 74 M.03 79. 35 
Massey-Harris .... .... ----------- ••••. do _____ __ __ 2~. 66 4.1. 84 llJ. 06 n.ro B. 72 33. 45 36. 69 116. ~6 ~ . 16 

Scars-ltoebuclt ........ - · --·- •••• • .•... do _____ ____ 33. 97 4!1.80 46.00 4.25 8. If) 00. 69 38. l'l 57.90 61. 49 
ElnCl'S(ID·DrDntlnghil.m. ·--. - - - - • .• __ .do ... _ . •• __ 24, ~2 43.86 78. 96 10. 53 17. 32 04. 48 35. o:; (11 . 20 74.01 
Acme··-··-· ..... -- -·- ..... ---_ -- _ _____ do _________ 25.M 49.05 91. 75 15. 34 16. 30 6. 26 40. 92 6.~. 35 59. 70 
Tbomo.s ........ . ..... ----------- . . __ .do .•. --· ... 33.56 55.66 65.85 6. 'JS 15.ZJ 118. 19 40. M 70. 89 7f.86 

Average •••• - - - - -- • -- •••••• ....... .... ... ________ ------------ _ _________ .... 69. 75 __ .., ____ .., ____ ·----------- 39.15 ••• • ..,,.•r•-'"'• 
. .. ... _________ 62.35 

"Tlm ln~MCB ln the lllf!crcnt \\.('ms of cost for the vatlous m11nuf11cturcre were Bil follows; In materla.I cost ~.17 )ler CC!nt for Me>Hno to 105 , 18 prr cent for Deere 
& Co.; lo productive \uoor co~ts from O.SO per cent for Moline to 50.08 por cnnt for ThomM; ID overh(Jad cost from a d~crell.'le or 4.11 p11r """t for Sears-Hocbuclc to 
an tncrei!.'!e 0173.74 per cent for Emcrson-Bra.ntiogh.llm; In totrtl manufacturing cost from 46.00 per cent tor Sears-Roebuck to 91.!M per cent for D~e"' & C11.; In selling 
expen"" from 1.18 Jl(lr unt for Wood to 118 .10 ~r oont for Thom1111, end In tot11\ cost of lm1>lements sold from ~5.95 per cent for Moline to '1'9.3~ fl"C cent for Deere 
& Co. lo this cnse both 1\.1 olln11 and l)•f!re & CCI . 11re larKe fuU-llne conoorns ." 

Prlc(a.-"Th.e 11.vetRl[9 lncre.t1eo In vdce of the olne menurO\cturera on the II-foot mower• wllll 76.81 poor cent." 
Pro/if•.-' .. fbo 11.vorl\go net profll.B ol tbe. nlno mnnufacturcre on mowers were 12.~ In 1911l and tA .~3 111 11118, RD lncreM<l of $6.41, or 288.74 per <'<!Dt." 
1 "1'h(I! e,v4:11rRgo pcrce.nta.'l(O or net prof\tfti to sn.le J)rl~-o of JDQwera wa.a l'J .77 per cent In U'16 and 1'3.17 per cent ln 19UJ. These rolntively low percentog('I" were due 

t.o t.he \vei•.e o'f the 119:m.nin tnanufR<:tuT('iT'M tn lU10 •nd tho'r iow pru.Ot• lu l0l8T Tbroa of the li!U'llf'll" maiiuf~turur.e had not pro'Gt..ai: .iu uns tht\t r•nptl fr.om 23 ('llf'lr cont 
\Qi O'V()J' :w ~l' 09\Dt of \.'hlfl\r •N• VT~~~.· T 



APPENDIX H 

REPORTED AND REVISED COSTS OF GRAIN BINDERS, 1918 

Statement showing comparison of estimated coals of grain binders in 11118 air reported by the Manufacture-rs and as revised by th' 
Commission and shown in Table 38 of Federal Trade Commission Report, page 695 (key, P(s) 91) 

M11terl11.J CO!lt Productive 111.bor Overhelld, ware- Sell!Di!:, l!:t'nern I 11.nd Toto I coot sold house, and snipping adwinlstr11ti ve 

M!lnu~urer Size in 
feet Reported Revised Reported Revised Reported Revtsed Reported Revised Reported Revif;Cd 

l 2 3 4 5 6 7 8 II 10 11 

Interuatlone.l. •••••••••........•.••••••••..•••••• 6 $il.32 $67. 32 $13. 13 $13. 13 $16. 71 $16. 71 $41. ~ $22.61 $142.1'2 $119. 77 
Deere & Co •.....•.•••••••••••.......•.•••••.•.. 8 g5,IM 93.71 11.52 11. 52 20. 97 18.9\) 36.53 27. OL 164. 00 151. 23 

"'" ood. - --- ---- •• -- • ---- -- - -- -- --· •• --·-·--'-- - ••• a 100. !Ml 101. 42 12. 82 12.63 37.119 31. CM 68. 78 Hl.15 2'6.45 164. 24 

M ollne Plow ••••....•••••••• --- •••••••••••.•.• -- 7 86. Ml 85.42 11. 42 11. 42 28. 66 24. 46 50.67 26.55 177. 34 H7.85 
Masse1 Ilacrls ••••••••.....• ------- ••••••••••••• 7 77. 70 79. 411 15.83 l~ 83 24. 91 24.111 4:1. 41l 41. 42 160. 00 lCll. 65 

A.Clll.8 •••••••••••••• ------------------ ----------- 8 114. 17 117. 57 14. 54 10. 71 34.34 2.1.87 63.30 50. 58 226. 35 202.73 
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REPORTED AND REVISED COST OF CORN BINDERS, 1918 

Statement 8howing tomparison of estimated costs of corn binders in 1918 as reporled by the Manufacturers and as revised by the 
Commission and shown in Table 40 of Federal Trade Commission report, page 695 (key, P(S) 91) 

Material cost Productive labor OverhGRd, ware- Sellini:t", generHI !lnd Tot11l cost sold house, and shipping Rd ministrative 

Manufacturer 
.. RePQrted Revii;ed Reported Revised Report.ell Revised Reported Revisild Ueported Revil!ed 

·. .. 
I z 3 4 6 6 7 B 9 10 .. 

·' 

l11Wn11tionaL .• ----- _ -----~---··· ----- •••••••••••• __ ••• _ 163.47 ~.IH Si2- 70 $12. 71) $16..80 $16. 80 S41. 56 $22. 61 Sl31.1i3 Sll2. 02 
MgJlne Plow .• ·.-·----·--- __ ••• ____ -· __ ----~----·-· ___ •••. 71. 58 70.96 ll.i8 ll. 47 28. !:IC) 21.34 41. 74 2.5. 9.r, lbll. tiO 1211. 71 
;M.easey H1,11rls •••••• ----- __ ----- _________ •• _ ••••• _____ ··- 71. 00 73.88 14. 70 14. 71) 23. lO 2.l.10 3U. 22 3~. 08 148. 62 l5J.a6 
Deere & Co.···---------------·-·------------------- ____ 87. 8(1 86.M U.87 14. 87 26. 75 24.10 S7.09 27. 09 JOA. ~7 lli2. 78 
Acme •• ~ •••• _ .... -----···-_--~-- ••••••• ___ ·---- __ •••• _ ••• 112. 00 118. 00 21. 64 15.88 £!. 86 35.39 57.30 45. 78 245. 46 215..65 



REPORTED AND REVISED COST OF MOWt:KS, 1918 

Statement showing comparison of utimared cost of mowers in 1918 as reported by the ~fanufacturers and as revised by !he C01n
mi8si.on and 11hown in Table SO of l''ederal Trade Commission report, page 692 (key, P(S) 91) 

Material CCW!t Productive labor Overh4>ad, ware- Scl\in1:, l!:l'neral and Total cost sold house, and shipping u.dminist.rnth·e 

Manufacturer Slr.e In - ------- -
leet Reported Revl.'lcd Reported Revised R(>ported Hevill('u Il('por~!l Rev!.-ied Tulpor1ed He vised 

1 2 3 4 IS 6 7 8 9 10 11 

-
lnternatiopaL _ •• ···- ·- _ --, __ -·. - --··--·-·· --- •. 5 $29. 00 $27. 37 $4.08 $4. 08 $5. 24 lb. 24 U5.44 '8.40 $53. 76 &i5. 09 

Mollne ••••• _ --- -· ••••••• ····- -- • __ --- -- - -- - -- -•• 5 80. 42 30.40 2.69 2.69 (), 76 IS. i7 l.'i. 94 9.64 M.81 48.M 
~·OQd_. ---- •••••• - • -- ••• - • -~ -- :. ~ -- ~-. ---=-----.... 6 35.47 34.65 3. 24 3.2'2 10. 21 7. 90 21.40 6.88 70. 32 52. 65 
Deere&: Co·--·····----··-···-···-····-··; ______ 5 -38. 9'l 38.39 2. 80 2.80 5.'25 4. 7i 13. 4G 10.07 60. 4~ &6.oa 
Maasey-llarris ••••• __ •.•.•• •. -- ..•••••••••••••. _ 5 28. 56 29. 67 •U8 4.DS 7.511 7.MI 14. 60 14. 72 36. 33 56. 56 
Scars-Roebuck. __ .••••••••••••••.•.. •.•••••••••• 6 ~o. o11 40.47 3. 73 3. 73 7.48 ~.60 7.39 8. 10 59.07 57. 90 
Emersoa· Br&ntingham ••••• ~- •••• -~- ••••••.••••. 5 37. 70 34. 19 3. 47 3.47 Ii. ()8 6. 22 120.15 17. 32 67. 00 61. 20 
.ACllle ••••••••••••••••••••••••••••••• _. __________ & 3/'i. 90 42.56 5. 14 2. 01 10.20 4. 48 ~.40 16. 30 Tl.. 64 65. 35 
Thomas •••••• ·- •••••••••••••••••••.• ··-· •••• _ •• _ 6 40.17 39. 90 9. 38 9.38 6. 38 6. 38 4. 35 15. 23 60.28 70.89 

1 Emerson·Br&ntlnghaui, column S, lnclud8f tree repaite, discounts and 11.llowanoes, lnU!rest on debt less miscell11neous inoome. 
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APPENDIX I 

GRAIN Bl?"DEKS 

Wholesale prices, season 1923, to dealers 

Company 

I 8' vitb 
6' wilh Elll'ctive 7' witb Effective 1)1mdLj 

Elrea1'" 
bundle date of bundle date of CBnier d8Led 
carrier price carrier price and price 

tODl(ll8 
L!'.Uck 

International Harvest.er Co __ 
J)n!lar.f Dolia;,1---~ 

146. 00 11/ 1/'l'l None. I None. 170. 00 ll/ lill 
156. 00 2/ ~'23 ---------- - -·-···--· 180. 00 2J 5,~ 
Ire. 00 5/ 11/2'! ··-·-· ---- ----······ 190.00 ~ 8t13 

Deere & Co •••••••••••••• ··-- us. oo 9/ 1/22 153.. oo 9/ im 11:uo 91 11t.1 
158. oo I/1~,123 163. oo 1/15{23 18~ !ill IMi!J 
ms. oo 5/ 1/23 m. oo 5/ I/2l t92. ~ !I i,'7! 

Eme.rso11-Brw::1tingtia w ••••••• 146. 00 9/lS/'12 ISL 00 f//15(ZJ 170. 00 11/ l1'l2 

---~~~~- ---~-~~~_1__ _ :~'.~~- ---~~:~- ::: ~~: 
Moline Plow Co............. Nooe. None. 153. 00 11/IO(ZJ None. Naae. 

M lnnfS>ta Stale Prison. ___ •• 
A very & Sons •••••••••••••••• 

163. 00 3/26{23 
163. 00 6/ 1{23 

132. 00 Season. 136. 00 Se!l3011. 

146. 00 ---------- 151. 00 ---------· 
1~00 8C850D. l(ll.00 S~n. 

142. 00 
170.00 
11;0. 00 

1116. 00 --···----- 171. 00 ---···---- 190.00 
Acme •••••••••••••••• _ ••••••• 175.. 00 Season. rro. oo Sea30n. 2C3. oo Beuon. 

CORN BINDERS 

Wholesale prices, season 1928, to dealers 
-

With Effective With Effective With Effectin 

Company buodle d1<te of bundle ds!ll al bundle dated 

carrier price carrier price ce.rri8r pri~ 

- -
Dollar• IJol/<iT' Doi/OU 

In telill!.tiotiBL. ____ • _. _ •••••• 146.00 11/ l/22 1~00 2/ 5[/J 11).1.50 31 1(Zl 

Dee"'« Co .................. 156..00 9/ 1(22 166. 00 l/l5/'l3 176. 00 611/'ZJ 
Emerson-Branti.ngbsm _______ 146.00 9/1~ 1511.00 l{l:J/%3 ~--- -~- ... ~· -··-·-·--
Ma33ey-Harri8 ••••••••••••••• 146..00 ll/ l/22 1511.00 l/29{23 Jli:l. &I ${!.\r'2J 

Moline Plow Company ______ 148..00 11/10/2'l 158. 00 3136(1.3 !5&00 fl/ JPJ 
-



181 

MOWERS 

Wlwlesale prices to dealers, season of 1923 

ll'r~ar 
Efiective 5' regular Effective 5'regular Effective 

Compsny dale of date of d11te ot lift price lift price lift price 

DoUar1 Dollar& DolloTI 
Intematiooal Harvest.er Co .• 56.00 11/ 1/22 59.00 2/ 5/ZJ &l. 00 5/ 8,1?.3 
Deere & Co ..... _. ___ -- .•...• 57.50 w 1/22 60.50 1/15/ZJ 64. 25 5/ 1(13 
Emmon-Brantiogllam ....... :i6. 00 9/15/'n 60.00 1/'n/ZJ _ ................. . .............. _ .. 
M~y-ITarris_ --·· _ ••••••••• 56.00 11/ 1/22 59.00 1{'29/ZJ 64.00 5/15/'Zl 
Molioe Plow ••••••••••••••••• 56 . .'iO ll/IOj22 59. 50 3/'N>/Zl 63.50 6/ 1/%3 
Minneso~ Staie Prison .•.... 47.00 Season. 47.00 Sea.son. 47.00 SeaYJn. 
Avery & sons ________________ 56.00 Season. 1111.00 Sell.Son. 64. 00 Season. 
Thomas _____ .......•......... 61.25 Sea.son. 61.25 Season. 61.25 Season. 
Sears-Roebuck. .... ___ .• _ •.• __ 51.00 Season. 51.00 SeBSOn. 51.00 Season. 
Acme •••••••••••••••••••• ··-- M.00 Season. 65.00 Season. 65.00 Season. 

RAKES 

Wholeaale prices to dealers, season. 1923 

IO', Effective 10', Effective lO', I Ef?ective 
Company 26 teeth, date of 26 teeth, date or 26 teeth, date of 

s.eU- self· self· . 
driver prices driver prices driver I prtoeii 

Dollar a Dollar1 DollaTI 
Inte.mational Ilarvester Co •• 28. 50 111 1/22 30 • .'iO 2/ 5/ZJ 33 • .'iO Si 8173 
DEae &: Co .................. 29. 00 w l/22 31.00 1/15(13 33.00 5/ l/Zl 
Emeison-Brantingham ....••• 28. 75 9/1~2 30. 75 lf'J.'lf'ZJ ---------· ....... ------M&.ssey-Harris ....••...• ___ . _ 30.00 11/ lfn 32. 00 1/29/ZJ 35.00 5/1~ 
Moline Plow Co ...•......•.• 30.26 ll/lOfl'l 32. 25 3/26/ZJ a• . .so fJf l/ZJ 
M!.o.nC!llO~ State Prison •••••• 28. 00 Sea.son. 26..'iO See&0n. 26. 00 Season. 
Avery & Sons 28.00 Sea.son. 30.00 Beason. 33. 00 Season. Tbo1Ila8 Mfg.~~:::::::::::: JO. 25 Season. 30.25 Season. 30.25 Season. 
~ears-Roebuck .. ••.... -·· •••• 2a. 60 Season. 2a.60 St'fl..<IOn, 28. 60 Season. 

cine •••• ••••••••••• ····-- ••• 38..00 ··------ .. - 38.00 ---------- 38.00 
____ ..... ____ 

AUen & C-0 35.00 Season. 35.00 Season. 35.00 Season. 
~a~man & ·c;,::::::::::::::: 31.00 8e8S()n. 31.00 SellSOn. 31. 00 Season. 

ea:seoger ••• ••••• -- ··---· ••• M.00 Sesson, M.00 SeBSOn. 34.00 S8930n. 
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APPENDIX J 

WHOLES~LE P.RICES OF OLD AND NEW LI!ll'E MACHISES, 
UU-19~3. INCLUSIVE, COMPARED WITH PRICES I~ 
FORCE .JANUARY l, 1913 - . 

St~tement showing wholesale prices of old and new line harve3tifl{l machine.i 
in force on January 1, 1918, as appears from ExMbits D(s) 91 CQlll· 

pared with pn·ces Teceived 1918-1923, inclusi11e, expressed in illdt: 
numbers as shrnun by Exhibits D(s) ~O. R. 601, computed by tM com. 
pa1iy, and Ezhibu P(a) 141, R. 568, computed by the Gooernmenl 
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Statement showing w1wle~ale prices of old and new line harvesting machines 
in force on January 1, 1913, as appears from ExhibilsD(s) f1 compared 
wiih prices received 1918-1923, inclusive, expressed in indez numbers as 
shown by Exhibits D(s) 20, R. 601, computed by the com-pany, and 
E:tltibit P(s) 141, R. 568, computed by the Government-Continued. 

Q. 1~1~ ........ ~;,~,, - ~ ~1gf 
:!~i~ ~ ~ ~ ~ ~ ~ ! ~ - ~ 
Cl~~: ,.; . . .; ;.. .! ~ ..: ..; . ~ 

·;: ,_ ce ~ ~\ c o c. o c. ., § .;:! 
~~ i~ A ~ ~ Z < Z < o - ~ 

-1-i~ 3 -4-~-;1-7--;-~~:-~ 
-li-.ni-l1-.11t-m_a_d_in_u-__ C_o_D_ti_n-ued--i--1 -i--
2P.&0.di11..gangplow .... ... . ... $M.00: 95 n; lli 190 193 m 223 200 162 167 167 
li P. & 0 . Little Genius trac. plow: _ 75. ~· 128 167 167 243 245 269 271 231 186 165 1~ 
2-borw wagon 1--------------------- 67. Io.t 10-I 114 145 186 186 223 189 171 162 li8 
hm1m separator!________________ _ 48. 105 10!1 109 119 134 155 155 139 139 139 14.9 

I maoure spreader 1•••••• • •• • ••••• • 9.5.~ 105 JOO ll8 153 153 132 168 m 142 128 141 
E'nire grinder··-----····· --·------ - 2. JIO 1211 130 160 160 176 180 162 150 160 160 
feed grinder, type BS.......... . ... 18. 100 108 119 162 154 169 208 188 169 185 203 

1 lndell numbers 1U1 to tlle83 machines computed by tbe compe.ny. .All other index 11um· 
ben computed by tbe Oovercment. 
'Tb.~ really beloog to the harvester Uoe (Reay, IV Rec. 17'17~1705). 
~cle1. numbers in eioeu or 100 indka.te pee cant ot increase i.n price on date shown over the 

pnce. 
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Appendix K 

BRANCH HOUSES OF HARVESTING-~IACHINE MA~UfA.C
TUREHS 

Statemenl showing number of branch houses maintairnid by haroes!if19-
machine manufacturers, 1919- 1923, inclusive, a8 appear& from Ezhi/nl, 
P (S) 1, Exhibit volume p. 1 and Record pages 268, SIA, 58, f()J, 
518, 84,108,26£A, 175,153,306,35~,S20,550,560,S41,f54B 

~~~~~~Com~pa_n_y~~~~~ __ 1_91_9~ii~-19-20~1~1-~-1~11~1-9'.!'J~ l!m 

lt'umbn Numl>er Nu'fIIM Numbtr Nuw 
Interoatlo11aL •• _. _ ••••• .••••••• .• ••••.. 91 91 g1 91 91 
Deere & Co............... . ............. 22 22 22 22 ZI 
Emerson-Brantingham . ................ 2S 2.5 z 2:'I 25 
M81J56y-Hsrris.............. •••.. ••••... 8 8 8 8 8 
Moline......................... . ....... 24 2-6 24 ~ 21. 
Minnesota ____ __________________________ . .•••••••• ---·------ ••••••••.••••••••••• ········-
A very.·------.---·-··.................. IS 15 15 LS lS 

Wood'·····-·······-····-------------·· 7 7 6 6 I 
Thomas.----------······.............. . 1 l l 1 
Sears-Roebuck 1_ •••••••••• ----- - ----- __ • •••••••• _ •••••••••••••••••••• --··----·· •••••••••• 

~~~1~::j:::~j-:-j·::~j~:~~-~~ :::::::::: ===:=:::~: r=~:~::~i:~=:j~~: :::::~ 
Yale-Hopewell• ••••••••. ---------- ..... --- - -•••. - ---·------ --········ ----- · ·· · · ········
Messenger ••••••••••••••••••••.•••.•••••...•••••. _ •••••••••• ····------ ••••••.••• --· ·····-
Eureka •••••.. ____ ...••••••.•.•••••••••..•......... ------··· •••••••••. -·····-··· -····· ··-

I Wood bu 2 commission dealera in addition. 1 at Charlotte, N. C., and l in San Francid. 
'No branch bouscs maintaiDed. 
1 Allen, Ohio Rake, and Yal11-Hopewell b11ndled throlll!h Jobben. . 
4 These really wore w11n1howes (Nllllh. I Rec. 31~). Company uow out orbiwoess. 
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DEALERS I::'\ HARVESTING 1\IACHI:SES 

Statement showing number of deal.ers in harvesting machines, 1919-1923, 
a.s appearB from E~hiblls P (S) 2, Record 400, and Exhibit Vol. I JI 
and Record pages 2219-t72, 219, f192-1U97, 204, 518-523, 2£01-2203, 
t62A, 175, 154, 308, 254A, 355, 321, 550, 561--565, 341, 109 

Company UH!I 1920 1921 Hm lllzj 

Numbn Numba Nv.mbtr Numbtr Nu.mbn 
l11te111ational 1 _________ ......... - - --- - -- ---------- 13, 632 12, 218 12.3-W 12,861 
Deere di eo _____ ---....• -. --- --....... -. 7,370 7,370 7,370 7, 370 7,370 
Emen;on-Br&11tingbam. _ --------------- -·-------- 3, 950 2,~ 2. Ml 2,593 
llla.ssey-Hanis .••• -- •••••• -- _. - •.• _ ••.• - 1,672 1,877 l, 441 1,653 1,807 
.Moline .......... __ •....... ___ ... _ .•.•.. (1) (I) (') (') (I) 
Minnesota ••••• _ •• ------- ••••• ••••• - • - - . 951 9.51 9.51 9.51 1,056 
Avery ___________________ ••. ______ ._ ••• _ 811 1183 786 QJ2 1, l!M. 
Wood.----_ •• _. ______ •••.• _ •• ___ . ______ 1,386 1, 774 I, 107 1,018 (I) 

Thomas ...... _. __ --------- . ••...... _ •.. 4Z7 510 377 370 321 
Sell.rs.Roebuck •••••••••• ___ •••• ___ ._. __ • (1) (4) (') (l) (') 
!Ddependent ..... _ .••... _____ •... _____ .. 1, 150 J, 150 (') (6) (I) 
Acme ••••••••••••••••• ···- •••••••• ____ ._ 2,000 1,000 100 (') (•) 
Ohio Rake .•...••.••.• __________________ 312 320 252 233 212 
Allen ••• ------- -- •• -----· ---- -• -- -- -·-· - 65 3J _,...,. _______ 86 ~ 
Bateman_ •••••• _ ••••• __ •• _____ •• _______ (') (I) (I) (l) (') 
Yale-Hopewell ••••• ___ •••••••••••••••••• 2 2 l (I) (I) 
Messenger ___________ _ .•. ______________ _ 

ll 2 4 13 2 
Eureka .••. ___ .·--- ________ -------· _____ 7 (I) (I) (') (I) 

1 Tbe I:ntc:rnationBl HarvMter bad S0,110 dealers in 11H4, 26,815 for 1916, and 17,007 for HHS. 
The number for 11H9 was omitted. Eihibit volume P (S) 4 shows it sold 3i0,962 hscvesting 
machines in 1914, 328,320 in 1916, and W,420 in 1918. 

I Number of dealers not given. 
1 Wood retired rrom harvester bwinesa Deoomber, 1922; oontracl6 for 1928 canl'eled. 
'No d~Bl.ero emplo;rl!d. 
' Independent ratired from business J9'l0. 
1 Acme retired from harvester bllSiness 1921. 
1 YBl.e-Hopewell jobbers, 1919-19'11. Retired from barwster busin~ 1921. 
1 Eurcb. retired Crow biu-vesler bwiness HH9. 

• 

Dale
Sticky Note
None set by Dale

Dale
Sticky Note
MigrationNone set by Dale

Dale
Sticky Note
Unmarked set by Dale

Dale
Sticky Note
None set by Dale

Dale
Sticky Note
MigrationNone set by Dale

Dale
Sticky Note
Unmarked set by Dale

Dale
Sticky Note
None set by Dale

Dale
Sticky Note
MigrationNone set by Dale

Dale
Sticky Note
Unmarked set by Dale

Dale
Sticky Note
None set by Dale

Dale
Sticky Note
MigrationNone set by Dale

Dale
Sticky Note
Unmarked set by Dale
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AVERAGE NUllBEit OF HARVESTER MACHINES SOLD pr.a, 
EACH DEALER EMPI,OVEP, 1919-1923, INCLL'SIVE 

SUI.tement shoWing cn•erage number of harvesting machinu eold per laCk 
dealet employed 1919-1923, indultiue, as wmpufrd by lhe Goiiemmtnl 
from table sh.owing total number of harvesting machinetJ sold (in/ra, pp. 
48-57) and table showing 'otal number of dealers empUiyed (supra, p. 
141) 

11119 1\120 

Company 
2 

Numba' Numbtt' 
lntel"national ... ---- ------ -. ---- -.••••• - (l) 19.6 

Deere&: Co ... . . . ...... ·----------·----- 6.3 7.7 
~mel"'on-H(antinghal'n •.•. _ .. __ •••• ·--- (') 7. 6 
Ma..~sey-Harrls ....... u •• _____ ----- _____ 7. 3 7.9 

Moll11.e_. - ..... - •••••••• --· •• - •• ---- - • -- (') (Z) 

Minnesota .......... -·----- --- ---•.•... -- 12.3 12. 7 
Avery •••••••••••••••••••••••••••••••••• ... _ ...... _ .. ---- 9.0 
Wood . ___ •••• _ •••• --•- •-··· •••• -• ·- --- - '-1 4.2 

Thomas. __ ----- - - ----- --····. -- •••• - •• - 9.1 13.. s 
Sears, Roebuck ... ___ ----- ________ ---·--_ (t) (t) 

Independent .• ---- -- -- ••• --··--- .. -- --- 4.1 2. 0 

.Acme ••••• -·-·--. ---- -- ------ -------. --- 2. 2 .8 
Oh lo Jtak:e ••••••••••• : ••••••••••• -- •• •• 3. 7 3.6 

Allen .•• -- -- _ ------ ------- ---- --- - - - --- • 6. 8 18. 2 

Bateman._-· __ ----- .•. ---···----- -- ---- (I) (I) 

Yale-Hopewell .••••• __ ----------- __ •••• (~ <'> 
Me&Senger. ____ ••••. --- ------ -•• ••... --- 6.0 1. s 
Eureka .••••••••. --- -•• ----- ---- --.. ---- 2. :i (:!) 

1 Number or deale1'1! 1919 cot stated. 
, Number of dealers not given-Mo\ice and Bateman. 
1 Not In bRrvestar bUBiness rar yelll"S stated. 
• Set1es, Roobuck:-uo de&ier3 employed. 

11121 IG2'.l l'lZI 

- -
3 4 ~ 

,-----... 

N"mber Nw,mbn N11•M' 
8.1 II. 7 Ill 
3. 2 2..11 u 
t. l ~.o u 
.. 0 u 7.1 

(l) (') (') 

5.1 4..7 7J 
115 o. 7 ao 
2. 4 l.f ('J 
6. 4 8. I u 

(I) (') (') 

(') (') (') 

L4 (') (') 

3.2 ao u 
,_ ______ ....... 7.0 IU 

(1) (Z) (I) 
(') (') (') 

5.0 

I 
u u 

(3) (I) (') 

'Yale-Hopewell sold through johber.i Ull9 1111d IllXI. , , 
1 

Nou.-Number sold pn dlaw by lntecnation.e.l in 19H, 12.3; In 1916, 12.2; and In l ,4'.j 
0 




