


Massachusetts. Said corporation is the successor of United Shoe
lhchinsr.y Company of New Jersey which was incorporated on February
7, 1899, under the laws of the State of New Jersey. Upon its
incorporation, the defendant acquired substantially all the capital
stock of United Shoe Machinery Company of New Jersey, and, on
December 1, 1917, said compeny was merged with the defemdant., Both
corporations will sometimes be referred to hereinafter as United.
NATURE OF TRADE AND COMERCE INVOLVED

4. In 1946 over 525,000,000 pairs of shoes, including a1l
types of footwear, valued a2t about §1,500,000,000 were manufactursd
in the United States. These were made in approximately 1400 shoe
factories situated throughout the United Stetes. About R5% were made
in factories in the State of Hassachusetts.

5. ¥hile there are a2 multitude of shoe types with numerous
variations upon esach type, all shoes fall into three classes depending
upon the method by which the outsols is attached tc the rest of the
shoe. These are sewed shoes, cement shoes, and nailed shoes. Sewed
shoes account for sbout 59% of the total number of shoes produced
annually in the United States, cement shoes for about 5%, and nailed
shoes, consisting almpst entirely of men's work shoes, for about B%.

6. The most important kinds of sewed shoes are the Goodyear
Welt, McKay sewed, lockstitch, pre-welt, and stitchdown. The Goodyear
Welt embodies a system of construction regarded by the industry as
the premier method of shoemalding. This system consists essentially
of the use of an inscle with an upstanding rib and superimposed welt
which permit the stitching of the insole and outsole to the shoe in
such a way that the stitching does not penetrate th.mugl; the insole.
About 50%Z of the shoes manufactvred in the United States, im'.-lud:l.ng
virtually all men's dress shoes, are Coodyear Welts.

7s In licEay sewed and lockstifch shoes the outsole is attached

to the inscle by chain or lock stitching which passes through the



inscle. These types are principally women's shoes and accoumt for
about 12% of the shoes mamfactured in the United States.

8. The stitchdown and pre-welt, like the Goodyear Welt, are
constructed so that the inside of the shoe is not penetrated by
stitching, They are usually infants', children's, and juvenile shoes
and comprise about 14% of the shoes sold in the United States.

9, The soles of cement shoes are usuaily attached by pyroxylin cement.
This shoe was first commercialized in the United States about 1928 and
has since pained wide popularity. Approximately 90% of all cement shoes
are women's, and the great bulk of those consist of low-priced dress
shoes, saﬁdals, sport shoes, slippers, platform shees, and play shoes.

10, Until about 1860 shoes were made almost emtirely by hand.
Begimming sbout that time wvarious machines were introduced to perform
cortain of the operations in the shcemaking process. As shoe machine
technology developed, more and more of the hand operations om shoes
were supplanted by machines, so that teday most of the operations of
importance in the making of shees are done by machine, As a conse~
quence, the modern shoe factory employs m;n;ernxm machires in the manu-
facture of shoea, and no manufacturer can engage in quantity production
of shoes without such machinery. Machinery used in the manufacture of
shoes is knom in the shoe trads and referred to herein as shoe machinery
in eontradistinetion to mechinery used in the repair of shoes and knom
as shee repair machinery.

11. The principal procedures involved in the manufacture of shoes
are known as upper cutting, upper fitting, stock fitting, lasting,
bottoming, and making., Bach of these includes various major operations
performed by machine, shich mey be Iriefly described as follows.

12, Upper cutting and fitting consist of eutting, preparing,
assembling, and wniting the varicus parts of the shoe upper. The parts
of the upper are usually died out from leather and fabrie by a elicking

machine, and are sewed together on an upper stitching machine. In most



shoes eyelets are inserited by eyeletiing machipes.

13. Stock fitting involwes the cutting and preparation of the
bottom stock of the shoe. Insoles and oubsoles are frequently cut
on cutiing presses, knovm in the trade as dinkding machines.

14, The lasting of a shoe is one of the most important steps in
shoemaking, On most shoes it consists of a series of operations in
which the upper and lining are drawn over a wooden last and attached
to the insole. The upper is initially stretched over and positiomed
on the last by a pulling over machine; a lasting machine then draws
the upper over the last, conforms it snugly and smoothly to the profile
of the last, and affixes it to the insole. Some lasting machines last
the entire upper; others last only a part of the upper, such as the
sidas,.toe, or heel,

15. Bottoming and making refer to the operations in which the
outscle and heel are attached to the shoe. The outsole is initially
affized to the insole by an oubsele laying machine, the edges of ths
cutsole are rounded and trimsed by a rough rounding machine, and the
sols is ironed by an cubtsole leveling machine. 'l:h.e outsoles of all
shoes, except wells, are permanently attached by licKay sole sewing,
loose mailing, or cement sole attaching machines. In welt shoes the
welt is sewed to the insole by a welt sewing machine, the upstanding
rib and surplus uprer margin below the welt stitching are trimmed off
by an inseam trimming machine, and the ;)ntaols is stitched to the welt
by an oubsole stitching machine. The part of the cutsole to which the
heel is attached, imown as the heel seat, is usually fastened to the
shoe by fibre fastening or loose nailing machires, and heels are
attached by heel attaching and slugging machines,

18, The shoe machines deseribed above will sometimes be referred
to hereinafter as major machines, In addition, there are numerous
other machines used in shoe factories which are more particularly
identified in appemﬂﬁx A attached heretc and expressly made a pert
hereof, and which will sometimes be referred to hereinafter as minor



machines., A few of these are used only in the manufacture of rubber
shoeg; all of the others u;e either auxiliary to major machines in the
sense that their funetions are immediately related to those of major
machines, or they perform work independent of that done by major mechines
but of somewhat less importance in the shoemaking process. For exaupls,
prior to lasting the insole and upper must be attached to the last.

This is usually accomplished by machines awxiliary to lasting and pulling
over mdl-inss, Inown as inscle btacking and assembling machines., As
previously explained, in welt shoes the weli is sewed to the upper and
an upstanding rib on the inscle by a welt sewing machine, The upstand-
ing ribs on the insoles of most welt shoes are constructed by a group of
machines awciliary to the welt sewing machine, lmown 2s scoring, channel-
ing, lip turning and setting, lip and rib cementing, and reinforeing
machines. Certain so-called metallic fastening lp.chines, such as staple
fastening and wiring machines, are used tc fasten parts of the shoe
together temporarily at wvarious stages in its manufacture. Numsrous
other minor machines perform the various shoemaking cperations known in
the trade as lacing, buffing, slkdiving, cementing, folding, edging, rough-
ing, trimming, conforming, splitting, eutting, moulding, pounding, ironing,
finishing, ete.

17. Continvously since 1899 United has been engaged in the manu-
facture and distribution of shoe machipery. Immediately upon its
formation in 1899 United acquired most of the capital stock, business,
and assets of the Consolidated and MeEay lasting iachine Company, lcKay
Shoe lMachinery Company, Goodyear Shoe Machinery Company, and Eppler Telt
Machine Company, each of which was engaged in the menufacture and dis-
tribution of shoe machinery in the United States. The purpose of the
merger, as set forth in 2 circular to stockholders of the Goodyear
Shoe lachinery Company, was to realize "the great advantages to be
secured by the contrel in one corporation both in the United States

and foreign countries of the efficient types of shoe machinery # # #,0



The effect of the merger was to consolidate in Unifed the compenies
manufacturing practically all the welt sewing, outsole stitching,
lasting, metsllie fastening, and heel attaching machires -then being
manufactured and distributed in the United States.

18. Since the merger United bas conbinued Yo manufacture and
distribute shoe machines of the type manufactured by its constituent
companies to the extent that such machines have been in demand by shoe
menufacturers, and from time to time since 1898 has embarked upon the
business of manufacturing and distributing numerous cther types of
machines. At present United manufactures and dintribut-es all types of
major machines, except upper stiiching machines, and all types of minar
machines of importance, including each of those listed in appendix 4
hereof. |

19, liost of the shoe machinery made by United is menufactured in
its principal factory at Beverly, lMassachusetis; a substantial part
is manufactured in factories of branches of United kmown as Booth
Brothers Company at Rochester, New York, and O. A, Miller Treeing
Machine Company at Flymouth, New Hampshire. The distribution of its
shoe machinery is handled almost entirely by various so-called operating
departments of the company known as the lasting-Heeling, Eyeletting,
Goodyear, Bubber Shoe, Fitting Rocm, Cutting Die, Littlevay, Cement Shoe,
and Genmeral dspartments.

20. United is the only company in the United States which can
completely equip a shoe factory with its neoess:;ry machinery, execlusive
of upper stitching machines. The principal competiter of United is
the Compo Shoe Machinery Company, and its operations are, with unim-
portant exeeptions, confined to the manufacture and distribution of
cement sole attaching machines and their auxiliaries. All other
competitors of Uhnited menmfacture only a single type or a few types of
shoe machines. By reason of this, some or most of the machinery of
all shoe menufacturers in the United States has been menufaetured by

United.



21, Most major machines and numerous mincr machines marmfactured
by United are supplied to shoe manufacturers only on leasej; the rest
of its machines are made available by United to shoe manufacturers on
sale terms only, or on sale or lease terms at the option of the shee
manufacturer, United's gross income from its leases in 1946 was -
§21,504,541, Its gross income from the sale of machines was $507,0368.
Over 80% of the Uhited machines now in use in shee factories were dis-
tributed by United on lease as distinguished from outright sale.

22, United requires that all machines on lease to shoe manufac-
turers be serviced and repaired by United. In part to provide this
service, United maintains numerous branch offices throughout the United
Statss conveniently situated near the various shoe production eenters
of the comtry. Approximately 800 roadmen are asazigned to these offices
for the ostensible purpose only of servieing shoe machinery in the
possession of lessees, By reason of United's repair servies, its
roadmen have ready access o virtually all shoe factories in the United
States,

23. United menufactures and sells shoe machinery parts and main-
iains depots for spare parts conveniently located to meet the demands
cof shoe manufacturers for such parts. United's gross income from ti;e
sale of parts in 1946 was $3,513,074.

24, TUnited is engaged in the sale to shoe manufecturers of shoe
factory supplies consisting of materials used in conjunction with
various types of shoe machines; parts of shoes or mterials from which
shoe parts are made; chemical compouwnds used in shoemaking; and shoe—
making tools, findings, and miscellaneous equipment and accessories,

Its gross income from the sale of shoe factory supplies in 1945 was over
$25,000,000. 75% of the dollar volume of shoe factory supplies sold

l:;y United is manufactured in its main factory at Beverly and m factories
of brenches, subsidiaries, and affiliated companiesa of United, and 25%

by manufacturers in which United has no stock interest and from which



United purchases supplies for resale.

@

Such braanches, subsidiaries,

and affiliated companies of United and the shoe factory supplies manp—

factured by them are as follows:

Hame

B. B. Chemical
Co.,

W. W, Cross &
Co., Inec.

S. 4. Felton &
Son Co.’

Hoagus—Spragus
Corp.

Fred W. léears
Heel Cop., Inec.

Shoe Form Co.,
Inec.

Principal
Plage of
Business

Cambridge, lass.

East Jaffrey, N. H.
Manchester, N. H.

Lynn, Mass.

Boston, liass.

Avburn, N. Y.

~ Shoe lace Com:nny Lawrence, ldass.

United Last
Company

Binghamton Die
Flant

Booth Brothers
Company

Hughes Eyelet
Company

0. A. Hiller

Treeing liachine

Company

J. C. Rhodes &
Co., Inec.

The S¢ O & ’CQ
Company

Flant

United Awl &

Keedle Company

Brockion, iass.
Binghamton, N. T,
Rochester, ¥. 1.
Taunton, Mass.

Plymouth, H. H.

Hew Bedford, Mass.
Ansonija, Comn,
St. Louis, Mo,

West lMedway,léass.

Helation

%o United Erogducts

Subsidiary Cements, stains,
waxes, leather
finishes, rein-
foreing tapes for
insoles

Subgidiary Tacks, nails

Subsidiary Hand and power
brushes

Subsidiary Boxes, box blanks,
paper and fibre
board, box forming
machines

Subsidiary Wood heel blocks

Subgidiary Plastic shoe and
hosiery forms

Subgidiary Shoelaeces, trimmings

Subsidiary lasts

Branch Cutting dies

Branch Accessoriss

Branch Eyelets, accessories

Branch Shoe trees, shoe-
lages

Eranech Eyelets, accessories

Branch Eyelets, accessories

Branch Cutting dies,
accessories

Branch Awls, drivers,

fibre fastening
material, accessories



Principal
Flage of Relation
Hame Business to United Products
Ihited Shank & Whitman, Mass, Branch Wood, steel, and
Findings Company combination shanks
Celastic Corpora- Arlington, N. J. Jointly owned Box toe material,
tion by United and celastic softener
E. I. duPont
de Nemours
Company
Tubular Rivet & Wollaston, Mass, 25% of stock  Hooks, rivets,
tud Company owned by grommets
tnited

25, Continuously since about 1915 shoe manufacturers have been
engaged in the tamning of hides for shos lesather m-tannaries owned
or operatad by said manufacturers. Approximetely 25% of the shoe
leather presently made in the Tmited States is manufactured in tanneries
of shoe manufacturers. For many years United, through a wholly owned
subsidiary known as the Turmer Tanning Machinery Company with its
principal placa of business at Peabody, Massachusetis, has been engaged
in the manufaciure and sale of tanning maechinery used by tamneries in
the manufacture of shoe lsather,

286. A substantial part of the shoe machinery, shoe machinery
parts, shoe factory supplies, and tamming machinery hereinbefore
described, inclnding such machinery, parts, and supplies manufactured
by or for United, is distributed in interstate commsrce from the a’baiteu
of its manufacbure, principally the State of liassachusetis, to shoe
manufacturers in numerous other states throughout the Uhited States.

OFFENSES CHARGED

27. Continucusly from the year 1912 to the date of the filing
of this complaint the dafendant United Shoe Machinery Corporation
has been violating Section % of the Sherman Act by:

(a) Monopolizing interstate trade and commerce in
the shos machinery industry of the United States;
{b) Xonopolizing the manufacture and distribution

in interstate commerce of a1l major shoe machines, execept
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upper stitching and cement sole attaching machines, and
attempting to monopolize the manufacture and distribution
in interstate commerce of cement sole attaching machines;
(¢) Momopolizing the manufacture and distribution
in interstate commerce of numerous minor shoe mechines of
the type manufactured by it, and attempting to monopolize
the manufacture and distribution in interstate commeree of
all other such minor shoe machines;
{d)} MonopolizZing the manufacture and distribution in
interstate commerce of parts used in shoe machinery leased
by United;
(e) lonopolizing the distribution in interstate com~
merce of numerous of the shoe factory supplies of the type
sold by it, and attempting to monopolize the distribuition
in interstate commerece of all other asuch supplies; and
(£) Attempting to monopolize and monopolizing the
manufacture and distribution in interstate commerce of
tamning machinery used in the manufacture of shoe leather.
In fnrt.he.t:snee thereof, the defendant has combined and eonspired with
others to monopolize, and has entered into numerous comtracts, agree-
ments, and understandings in restraint of, the memfacture and dis-
tribution in interstate commerce of shoe machinery, shoe machinery
parta, shoe factory suppliss, and tanning machinery, in violation of
Sections 1 and 2 of the Shermam Act. The defendant threatens to con-
tinwe and will conbinue the offenses herein alleged unless the relief

bereinafter prayed for is granted.

28. The defendant has attempted to monopolize and has monopolized

the shoe machinery industry and the manufacture and distribution of

shoe machinery, shoe machinery parts, shoe factory supplies, and tanning

machinery, as hereinbefare allsged, by:
{a} Eliminating and disabling its actual and potential

competitors engaged, or proposing to sngage, in the development,

10



manufacturs, and distribution of shoe machinery, by
aequiring their assets and employing thelir key menj

{b) Inducing companiess engaged in the manufacture
and distribution of shoe machinery and shoe repair
machinery to confine their opesrations to certain machines,
to distribute their machinery to shoe factories exclusively
through United, and to refrain from selling shos repair
machinery to shoe factories;

{e¢) Pursuing a manufacturing and marketing poliecy
designad to prevent the imstallation in shoe faetories
of all competitive shoe machinery and to displace with
United machinery all competitive shoe machirery installed
in shoe factories;

(d) Bogrossing patents and inventions relating to
the manufactmrs of shoe machinery and ueing such patents
and inventions to prevent competitors firom manufacturing
and distributing shoe machinery;

{e) Provenbing the distribution of second-hand shos
mach insry;

{f) Requiring lessess to purchase from United all
pris for shoe machinery leased by it;

{g) Acquiring the capital stoek and assets of corp-
orations engaged in the mammfacture and sale of shee factory
supplies;

{b) Inducing manufacturers engaged in the manufacture
and sale of shoe factory suppliss to merket such supplies to
the shoe trade exclusively through United;

(i) Using its momopoly of shoe machinery as an instru-
ment Lo mopopolize the distribution of shoe factory supplies;

and
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{j) Acguiring the capital stock and assets of corp-
orations engaged in the manufacture and sale of tamning
machinery.
The aforesaid monopolization and attempts to monopolize, and the acts,
acguisitions, contracts, agresements, and understandings which formed a
part thereof and were used in effectuation thereof, m hereinafter
more fully set forth and deseribed.
I. Shoe Machinery
A, Disabling Actusl or Potential Competitors
by the Adequisition of Their Assets and the
Employment of Their Key lsn

29. To eliminate and restriet competition in the manmufacture and
distribution of shoe machinery United has from times to time acquired
assets, including patents, machinery, models, and plant equipment, of
numercus companies and individuals engaged, or proposing to engage, in
the development, manufacture, and distribution of shoe machinery.
United has also from time to time attempted to engage, and has engaged,
in its employ inventors and other key men of competitors for the purpose
of restricting compstition by depriving competitors of the services of
such personnel. By means of the foregoing, United has suppressed the
competition of numsrous companies engaged in the mnufacture and distri-
bution of shoe machinery and has prevented cther companies from entering
into the business of mamufacturing and distributing shoe machinery in
competition with United. The transactions of this nature now known to
plaintiff are hereinafter more fully deseribed.

General Shoe Machinery Gompany

30. General Shoe Machinery Company was formed in 1917 by eertain
shoe manufacturers, including International Shoe Company, the largest
manufacturer of shoes in the United States, to engage in the shoe
machinery business in competition with United, Dwring the peried
from 1917 to 1923 General engaged in the dsvaloﬁnt of certain majar

machines and in the manufacture and sals of certain minor machines,



principally treeing and finishing machines. By 1923 major machines
of General were being used successfully for the manufacture of shoes
and were ready for commercial exploitation.

Si. In 1923 United agreed with certain of the stockholders of
General, including Intervational Shoe Company, to acquire the assets
of General upon assurances sought by United that said stockholders
would cooperate with United to prevent prosecution of it wmder the
antitrust laws for said acquisition., Pursuant to the agreement,
CGeneral assigned to United for the sum of $400,000 its principal
patents and applications for patents on shoe machinery, and United
engaged the prinecipal inventor of Gemeral in its employ. Thereupon,
General diaoéntinmd its dewelopment work on shoe machinery, dsclined
to lease or sell the major machines which it had developed, and pro—
coeded to eonfine its shee machinery business to treeing and finishe
ing machines.

52. In 1928, pursuant to the aforesaid understanding reached
in 1923, United acquired the remaining assets of General, inecluding
its treeing and finishing machine business, under a suvbterfuge adopted
by it with the connivance of stockholders of Gensral to hide the
fact that United was acquiring the assets of one of its principal com-
petitors. United induced International Shoe Company to purchase
all assets of Gemeral not acquired by United in 1924 and simmltaneously
caused Internatiopal to transfer said assets to United for the sum of
$150,000. Gemeral was thereupon disasclwed. The purchase of General's
assets by International Shoe Company was not in good faith but was
instigated by United tc cloak an intentional viclation of the anti-
trust laws.

feece Shoe lachinery Company
53. Reece Shoe Machinsry Company, a wholly owned subsidiary of

Reece Buttonhole Machine Company, was engaged during the perind



betwesn 1911 and 1934 im the shos machinery business in compatition with
United. During said period the company developed and marketsd cliske
ing machines and various minor machines and was engaged in developing
and attempting to commercialize lasting, outsole stitehing, and welt
sgwing machines.

3. In or about 1928 United sought to employ the prinsipal inventoer
of BEsece Shoe ¥achinery Company who was then enzaged in developing its
outsole stitehing and welt sewing machines. In 193l United scquired for
the sum of $55,000 all assste of the Reece Shoe Machinery Company, except
those used in the msnufasture of clicking machinea. B5aid assets included
2ll patents, models, and plant equipment used in the construction of the
lasting, outsole stitching, and welt sswing mn;chinary which Reece Shoe
Machinery Company was then engaged in developing for commercialization.
In 1935 Resce Shoe lachinery Company was consclidated with its parent
company which at all times thersafter has confined its shoe machinery
business to the manufacture and sals of clicking machines,.

Charles C. Blake and C., U, Blake, Inc.

35. C. C, Blake, Inc., was engaged during the period from about
191% to 1932 in the development of automatic shos mechinery and succeaded
i1.1 obtaining patents upon, and in construeting experizental models of,
such machinery, ineluding automatic welt sewing, outsole stitching, last-
ing, rough rounding, and channeling machines. In the year 1332 United
acquired for the sum of $15,000 all assets, including shos machinery
patents, of said company and sngaged its prinecipal inventor in United's
employ. United has mever commercialized the automatiec shoe machinery

acquired from C. C. Blake, Inc.

Alexander 5. Little and the Littleway Process Co.
36. Prior to 192l; Alexander B. Littls developed and patented a
process of lasting and outsole stitching lmown as the Littleway process,
and staple lasting and lockstitch sole sewing machines to be used in

.

said process. By 192, the machines were being used sucoessfully in the

1,



manufacturs of shoes and were suffieiently deweloped for ¢commerciali-
gation. ‘

%7. In 192} United and Little entered into and thereafter earrisd
out a contract providing as follows:

(a) That Ljd-:tla would canse to be incorporated a
ecompany to be kmown as the Littleway Process Company;

{b) That Little would assign to United L49% of the .
capital stock of the ILittlewsy Process Company for the sum
of $1,000,000 snd would hold the remaining 51% in escrow
subject to & five-year option of United to acquire said
stock for the sum of $2,000,000;

{c) That Little would assign all patents covering
the Littleway process to the Iittlewsy Process Compeny
which would thereafter engage in the business of licensing
ghoe menufacturers to use the process;

(d) That Little would transfer to United his staple
lesting and sole sewing machines, and patents snd applica-
tione for patents upon such machines, and that United would
thereafter engaged in the manufacture and distribution of
such machines;

{e) That for a period of ten years Little would not
engage in any business compstitiwve with the Littleway Process
Company or United.

In 1927 United aequired from Little for the sum of $1,400,000 the re-
maining 51% of the stook of the Littleway Process Company.

38. Continuously sinoe 1927 the Littlsway .Process Company has
been engapged, as a wholly owned subsidiary of United, im the businsss
of licensing shoe manufacturers to use the Littleway process, and United
has besn the sole manufactursr and distributor of staple lasgting s.nd.
MoFay lockstiteh sole sewing wachines used in said process. In 1945
over 50,000,000 pairs of shoes were staple lasted by the Little-

way process and over 10,000,000 pairs were both staple lasted

15



and stiteched by said process.

39, Northern Hachine Company was formed by Jacob S. EKamborian
and Albert Bancroft in 1930 o manufacture and commercialize irans,
lmorm as hot plates, invented and developeld by Kmbm’ian for use in
cement Jasting. In 1832, while Northern Machine Compeny was manu-
factwring and selling hot plates, Thited offered to purchase the
compeny for $75,000 and sought to engage Kamborian in its employ.

Upon the rejection by Northern Mechine Company and Kamborian of
said offer, United caused teo be issued to it a Britlsh patent read-
ing upon the Kamborian hot plate,

40. Between 1930 and 1932 Kamborian developed and patented in
the United States a cement side le.stmg machine, During negotiations
between United and Northern Machine Company for ihe sale of said
company, Kamborizn, at United's request, demonstrated his lasting
machine to United. Thereafter, United caused to be issued to it a
British patent reading upon Kamborlan's lasting machine.

41. In 1935 United purchased from Famborian his cement side
lasting machine and patents upon said machine for the sum of §50,000.
As 2 condition of said purchase imposed by United Kamborian accepted
employment with United as an inventor upon a tln'ee—year contract.
While employed with United Eamborisn was required by United to confine
his work for Horthern Machine Company to the development and exploita-
ticn of Kemborian hot plates, and at all times during said employment
the business of Northern lachine Compeny was limited to the manufacture
and sale of said hot plates. TUnited has never commercialized the
cement side lasting machine acguired from Kamborian,

apoleon Yo and e Maghin
42. Monfils Shoe lachinery Company was & partnership formed in

1235 by Napoleen A. Monfils and Albert Meyers to mapufzeture, in a
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machine shop owned by Monfils, and sell a heel attaching machine
developed by Monfils, In 1936 United engaged Monfils in its employ
and acquired his maghine shop, shoe machinery patents, and the
rights of the Monfils Shoe Machinery Company in the heel attaching
michine then being menufactured and sold by it. Upon agreeing to
accept empleyment with United, Monfils caused Monfils Shoe Machinery
Company to be dissolwved.

‘Bincus Brauner and Brauner Manufacturing Compeny

43, BPetween 1234 and 12357 Pincus Brammer and the aferessid
Meyers caused the Brauner Manufacturing Company to be incorperated
and to engage in the manufacture and sale of cement shoe mechinery
and in the development of a heel atiaching machine, In 1937 United
induced Brauner to accept employment with it and to transfer to United
models and patterns of said heel attaching machine. Thereafter, United
cbtained a patent upon said machine,

William P, Fgan and General Machine Sales Company

44, During the period from 1810 to 1838 William P, Egan and
John J, Sheehan were partners in the business of manufacturing and
selling shee machinery, principally reconditioned second-hand machinery,
said business being known after 1935 as General lMachine Sales Company.
In 1858 United induced Egan to withdraw from the partnership and aeccept
employment with United. Thereafter, the business of General Machine
Sales Company declined substantially, and the company was liguidated
upon the death of Sheehan in 1942.

Barge Electrig Shoe Cement Fress, Inc,

45. Between 1932 and 1937 Barge Zlectric Shoe Cement Press, Ine.,
was engaged in the manufacture and distribution of sole cementing
presses. In 1837 United acquired from Barge Electric Shoe Cement Fress,
Ine., for the sum of $45,000 the patents upon said presses and all jigs,
Soale} VEeine; Ak ytier edulpiat wned 5 Yals i, There-

upon, Barge Electric Shoe Cement Fress, Inc., ceased doing business.
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Fitehburg Bngineering Corporation

48, Prior to 1935 Fitchburg Engineering Corporation developed
and patented a sole tempering machine and marketed said machine
through the American Shoe Machinery Company. In 1935 United caused
American Shoe lheh:ixm*y Company to acquire the patents upon said
machine from Fitchburg Engineering Corporetion end to assign said
petents to United. Thereupon, Fitchburg Engineering Corporation
ceased manufacturing sole tempering nnehi.ms..

Barbour Welting Company

47. Prior to 1928 Barbour Welting Compeny was engaged in the
mamifacture ;md distribution of a patented welt tempering machine.
In 1828 United z2equired from Barbour Welting Company for the sum of
$5,000 all outstanding machines on lease by it and patents thereon,
and Barbowr Welting Company ceased the mamufacture and distribution of
such machines,

Safety Utility Economy Company

48, Prior to 1924 Safety Utility Econony Company was engaged
in the manufacture and sale of electrical heating devices for use in
the manufacture of shoes. In 1924 United acquired from said company
the patterns, tools, and other equipment used in the manufacture of
said devices, and Safety Bility Economy Company ceased the menufacture

and sale of such devices.

49. Prior to 1924 the Standard Shoe Tying Machine Company wes
engaged in the manufacture and distribution of shoe tying machines.
About 1924 United acquired from said company its assets, including
Jjigs, tools, patterns, parts, and other equipment used in the menufac-

ture of shoe tying machines, and said company ceased doing business.

50. Pricr to 1920 Naumkeag Buffing Machine Company was engaged

in the mepufacture and distribution of buffing machines. About 1820



Unitedaaqujredthaasaetsorsaiﬁeompm},mdeaidcmcaased
doing business.
Gimson Shoe ¥achinery Company

51, For many years prior to 1950 Gimson Shoe lMachinery Company
was engaged in the manufacture of shoe machinery at Leieester, England
and in the export of such machinery to the United States through sales
agents located in the United States, ineluding Reece Shoe Machinery
Company. In February, 1930, the assets of Gimson Shoe Machinery Company
were acquired by British United Shoe Machinery Company, a subsidiary
of United, and Gimson Shoe Machinery Company was liquidated. At the
same time Gimson Shoe Machinery Company assigned to United all United
States patents and pending applications relating to shoe machinery and
held by said company.

B. Restrictive Agreements with Competitors

52. United has from time to time entered into agreements and
understandings with various mamufacturers of shoe machinery and shoe
repair machinery designed to restrict, curtail, and prevent their com—
petition in the manufacture and sale of such machinery. TUnder the terms
of said agreements with United said manufacturers have confined their
mnufecture of shoe machinery to certain kinds, marketed their machinery
exclusively through United, and refrained from distributing shoe repair
machinery to shoe factories. The agreements and understandings of this
nature now knom to plaintiff are hereinafter more fully deseribed,

Singer Manufacturing Company

53. For many years Singer Hanufacturing Company has manufactured
and sold most of the upper stitching machines, many of the buttonhole
machines, and certain miseellaneous equipment used by shoe manufacturers
in upper fitting. Between 1912 and 1920 Singer caused the Hamel Shoe
Hachinery Company to be organized and to engage, in competition with
United, in the manufacture and sale of shoe machinery, other thsn upper
stitching machines. Said company was at all times owmed, controlled,

and financed by Singer.



54, Upon its formation, Hamel acquired four shoe machinery
companies which were actively engaged in the development, manufac-
ture, and distribution of shoe machinery. Thereafter, Hamel
manufactured and marketed machinery of the type made by said
companies, In addition, Hamel expe:.ndad large sums of money in
extensive developmental work on shoe machinery, other than that
made by the companies acquired by Bamel, and in the au;u:‘t.sitim of
patents upon said machinery, and manufactured and sold certain types 7
of machinery thus developed by it. By 1920 numerous shoe machines
of Hamel were being used by shoe manufacturers, and in some instances
ghoe fagtories were completely equipped with shoe machinery made by
Hamel.

55. Throughout the period from about 1920 to the date of this
complaint, United and Singer have been parties to an agreement and
understanding the substantial terms of which have been that TUnited
would refrain from manufacturing and distributing upper fitting
machinery, ineluding upper stiteching and buttonhole machines, and
equipment of the kind manufactured by Singer, and that Singer would
not engage in the manufacture and distribution of any other type of -
shoe machinery, 3Said agreement has been and is being carried out by
Singer and United, and in furtherance thereof the parties theretc have
done the following:

(a) Singer caused the Hamel Shoe Machinery Company

to cease doing business in 1925 and to assign its shoe

vmchinery patents to Singer.

{(b) Singer from time to time transferred to United

by license and assignment, in some instances for no money

eonsideration, all patents acquired by Singer from Hamel

and other shoe machinery patents held by S:i.ﬁgecrr.

{c) BSinger has at all times sinee the liquidation of

Hamel refrained from mepufacturing and selling shoe machinery,

other than upper stitching and buttonhole machines.



(d) During the period between 1936 and 1946 United
withdrew from the manufacture and distribution of button—
hole machines and induced its customers to substiﬁlte
Singer machines for United machines.

{e) United has at all times refrained from menufac-
turing upper stitching machines and wpper fitting equipment
-of the lkind manufactured by Singer, and, when reguested by
shoe manufacturers to supply upper fitting equipment of the
kind menufactbured by Singer, has purchased such equipment
from Singer for reaisla to shoe manufacturers.

(f) United and Singer have from time to time colla-
borated in developmental work upon their respective lines
of machinery,

(g} United and 3inger bave continuously collaborated
in the preparation of shoe factory layouts under arrangements
providing that Singer limit shoe factory layouts prepared by
it to fitting rooms and that United induce shoe factories
for which it prepared layouts to acquire from Singer upper
fitting machinery and equipment of the type mnufactured by
Singer.

The Ismson Compeny

56, Prior to 1934 The Lamson Company sold and installed in shoe

factories shoe conveyor systems patented and developed by it.,

In 1934

Lamson and United entered into, and hawe sinece continuously earried

out, the following agreement:

(a) That United should be the exclusive agemt for
Lamson in the United States for the distribution and
maintenance of shoe conveyor systems;

" (b) Thet the normal method of marketing shoe
conveyor systems should be by lease and not by sale,
and that shoe conveyor systems s}mnld not be sold except

with the consent of United;
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{e) That United should pay to Lamson the sum of
$220,000 in partiel settlement of United's share in
patent and developmental costs of shos conveyor systems;

(d) That Lamson and United should share equelly in
the manufacturing costs of shoe conveyor systems end in
the incomes from leases of sald systems;

(e} That Lamson shonld eppear as lessor in all
leas‘es of shoe conveyor systems and that no publieity
should be glven to the aforesaid agreement nor to United's
interest in shoe conveyor systems.

Tubular Rivet & Stud Company

57« Tubular Rivet & Stud Compeny has been engaged for many
years in the manufacture of hock setting machines. Continucusly
singe 1912, pursuant to agreemsnt between Tubular Rivet & Stud
Compeny and United, United has been the exclusive agent of Tubular
Rivet & Stud Company for the distributiom of such machines to
shoe factories. ©Oince the execution of said agreement, all hook
sotting machines of Tubular Riwet & Stud Company installed in
shos factories have been distributed by United pursuent to said
agreement.

Breuer Elaciric Menufacturing Company

58. Prior to 1936 Gordon A. Brawley developed a heast blower
for removing wrinkles from shoes and induced Breuer Elsctric Mam-
facturing Company to menufacture the blower and to distribute it
exclusively through a company formed by Brawley, called Gordom A.
Brawley & Asgociates. In 1935 United caused to be assigmed to it
a patent issued to one Sandt, and thereafter demanded that Brawley
& Associates desist from distributing the heat blowsr om the ground
that it infringed the Sandt patent. In 1936 United purchased from
Brawley & Associates its agency for the distribution of said blower
and the poodwillof its business in heat blowers. A&t all times since
1936 United has been the exclusive agent of Breuer Electric Manufac-

turing Company for the distribution of heat blowers.



58, For many years landis Machine Company has been engagsd in
the manufacture and sale of shoe repair machinery. About 1936 landig,
under threat of infringement suit by United, agreed with United to
refrain, and has refrained, from solieiting the business of shoe mnu-
facturers for machinery manufactured by ILandis.

. The Pursuit by Unhited of a Manufacturing
and larketing Policy Designed to Restriet
and Eliminate Competition

60. To forestall, restrict, and eliminate competition in the
‘manufacture and distribution of shoe machinery Uhited has continuously
pursued a policy of (2) distributing most of its machinery upon lsasss
which are intended to, and do, prevent shoe manufacturers from using
competitive mchinery; (b) adopting charges and other lease and sale
terms for its machinery caleculated to prevent the installation or causs
the removal of competitive shoe machinery, and modifying said charges
and terms for said purpose; (¢) preempting the market for new and
improved shoe machinery by introdlucing such machinery when competition
arises or is anticipated, and by devalop.;mg and distributing new and
improved machinery similar to or duplicating such machinery intreoduced
by its competitors; (d) distribuiing "fighting" mechines to replace and
prevent the installation of coupetit.iﬁ mahi.ne-a; and (e) refusing to
sell parts and equipment for use in or with competitive shoe machinery.
In furtherance of this poliecy United has instituted and used a system
of policing shoe factories which bas enabled it at all times to know
the amount, kind, and source of all competitive mechinery in all shoe
factories in the United States.

1. Inited's leasing Policy

6l. For mny years United has declined to sell most of its shoe
machines and has made such machines availabls to shoe manufacturers
only upon leases which reserve to United the sole and exelusiwve property

in the machines and which grant %o lessees the right to use the machinas
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only for the purposes specified in the leases. United offers certain
of its machines upon lease or sals terms at the option of shoe manue
facturers but has followed the practice of establishing such alternative
terms of sale and lease as will cause shoe manufacturers to lease such
machines., As a consequence, most machines offersd by United on optional
terms are leased by shoe manufacturers.

62. At present United offers on lease only all of its major mechines,
exeapt sole cutiing and certain lsveling machines; all minor machines
handled, with a few unimportant exceptions, by its lasbing-Heeling, Good~-
year, Littlsway, and Cement Shoe departments; and various minor machines
handled by its other departments. 1t offers on sale and not on lease
a limited number of unimportant shos machines handled, prineipally, by
its General Department. All other shoe machines are offered on optional
lease or sale terms. As a comsequence of the foregoing, of the 123,000
United machines in shoe factories today only 21,000, or approximately 18%,
are owed by shoe manufacturers. ’

83, United's leases for most of its machines provide for the pay-
ment by shoe manufacturing lessees of flat rental charges or of so-called
unit charges based upon the mumber of shoes upon which the machines are
used or upon the mumber of operations performed by the machines. Leases
for the rest of its machines prowids i’or- the payment of both rantai and
mit charges, fihere wmit charge machines are adaptable for more than one
kind of operation ssparate charges are assessed by United for each kind
of operation.

64, All leases of United have formny years, and do now, contain
the following provisions which, alone or in combination with one or more
f the others, are intended %o, and do, deter and prevent shoe manufac-
turing lessees from replacing with a competitive machine each of the shoe

machines leased from United:
{a) That the lessee shall use the machine for not less

than a tera of five or ten years, depending upon the type of



machine and the date of execution of the lease; that the lease
may be cancellsd during said term only by United; and that,
thereafter, the lessee shall continue to use the machine in-
definitaly subject to the right of United or the lessee to
terminate the lease upon 60 days' notice;

(b) That the lessse of each unit charge machine shall
use the machine each month upon & stipulated minimum number of
pairs of shoes, and shall pay to United a stipulated sum of
money at the conclusion of each month during which the machine
is not used upon szid minimum mmber of pairs of shoes;

{e) That the lesses of each unit charge machine shall
use the machins to its full capacity upon all shoes made by
the lessee upon which the machine is capable of being used;

{d) That upon termination of the lsase the lesses shall
surrender the machine to United in good order and eondition,
shall reimburge United for the cost of all broken or missing
parts, and shall pay to United a stipnlated sum of money vary-
ing according to the machine leased from about 20% to 85% of
the value of the machine,

United has from time to time invoked said lease provisions to prevent
shoe manufacturers from replacing United machines with compstitive
machines, -

2. The Adoption and Modifiecation of Lease and
Sale Terms to tition

65. TUnited has from time to time upon the introduction by it of
shoe machinery adopted terms for such machinery, ineluding rentals, unit
charges, and selling prices, caleculated %o cause the machinery to supplant
competition in its field. In numerous instances where competition of
importance has developed with respect to shoe machinery then being manu-~
factured and distributed by United, United has attempted to stifle such
. competition by modifying its lsase and sale terms in the following

respects, among others:
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(2) Oranting extended free trials of machinery;
{(b) Waiving initial payments, monthly payments for
use less than minimum, and lease termination charges;
{(¢) Loaning maehinery to shoe manufacturers on a
short-term basis for the manufacturers! so-called peak-
load operations;
(d) Reducing rental, unit, and sale charges;
(e) Substituting rental for isase charges; and
(£) Substituting sale terms for lease terms.
By means of such marketing tactics United has intenticnally driwen out
of business mumerous shoe machinery companies, inecluding the B& W
Shoe Machinery Company and the H. Gordon Co., Inc., and has attempted
to frustrate, and has frustrated, ihe manufacture and distribution of
shoe machinery of various types by numerous companies, including Coampo
Shoe Machinery Company, Hamlin Machine Company, and Bretholz lManufac—
turing Company.

5. Preemption of the Market for New and Improved
i Shoe Machinery

66. United has continuously sought to anticipate all demands of

the shoe industry for improwved or new machinery and, where such demand
appeared to invite competition, to forestall such competition by manu-
fagturing and distx;ibuting such machinery. In numerous instaneces United
has adopted improvements, or purported improvements, in shoe machinery
for the purpose of eliminating competition encountered by cid and
mimproved shee machinery of United. By virtue of this, to the extent
that new and improved shoe machinery has been developed by United since
1912, United has usually been abls, as intended by it, to entrench
itself in the fields of such machinery before competition could dewelop.
&7, In all instances where new or improved shoe machinery of
importance.lﬁa been introduced by competitors of United, United has
developed and introduced similar machinery of its own for the purposs

of displacing from shoe factories such machinery of its competitors
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and preventing its installation. United has thereby eliminated or
substantially restricted instal.'!xtioﬁs of competitive shoe machinery
by numerous companies, ineluding, among others, Compo Shoe Machinery
Company, Hamlin Machine Company, International Shoe Machinery Company,
and Peerless lachinery Company. The attempts by United to suppress
the competition of said companies by manufacturing and distributing
machines of the kind introduced by them are hereinafter more fully
deseribed.

, Compo Shoe Machinery Company

63. The most important development in the shoe industry since
1912 has been the introduction of the cement shoe and machinery for
its manufagture. For some time prior therstc United had refrained
from introducing such mechinery for fear of displacing other machinery
manufactured by it. The first commercially successful cement shoe
mchinery was offered to the shoe industry in the United States in
1928 by Compo Shoe Machinery Company, and wntil 1981 virtually all
cement shoes were bottomed on such machinery. Upon the development
of the Compo machinery United offered to purchase such machinery and
the patents thereon for $55,000. Said offer was rejected, and United
thereupon commenced the development of machinery similar to that of -
Compo, In 1931 United introduced its line of cement sole machinery,
and since that time has progressively increased the wolume of
cement shoss bottomed on its machinery., In 1946 approximately 523
of all cement shoes were bottomed on machinery of United mnufacture.

Hamlin Lachine Company

69, About 1929 Hamlin Machine Company commercialized s hesl
flap trimming machine developed and patented by Nicholas W. lathey,
Upon the acceptance and use of the machine by shoe manufacturers,
United introduced a similar machine in 1951 and distributed said machine
until 1940 on terms caleulated to prevent the distribution of Hamlin's

machine, In an action for infringement by Mathey against United, the
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United States District Court for the Distriect of .Liassadmsatts found
that United had intentiopmally infringsd iathey's patent, and that
United "knew or must have lmom™ that the effect of the terms estab~
lished by it on its heel flap trimming machine "would ruin the
plaintiff as its only competibor in a distinective field," By reason
of the intentional infringement by United of Mathey's patent, the
terms established by United upon its machine, and the employment by
Tnited of tactics designed to harass Hamlin in doing business, Hamlin
was forced out of the business of manufacturing and marketing heel
flap triming’ machines,
International Shoe lachinery Company

70. About 1940 Jacob S. Kamborian developed, patented, and com—
mercialized through the International Shoe Machinery Company the first
successful side lasting machine to perform a continuous lasting operation.
Upon the acceptance and use of the machine by shoe manufacturers, United
introduced in 1943, and has since been distributing, a similar machine
winich it at all times Mmaew to infringe, and which the United States Dis-
triet Cowrt for the District of Massachusetts has found infringes,
Kamborian's patents upon his side lasting machine.

Peerless lachinery Company

7L, About 1914 the Peerless lachinery Company developed, patented,
and comercialized a deviece to be used upon eyeletting machines for
setting invisibls eyelets in shoes. Upon the acceptance and use of the
device by shoe manufacturers, UThited introduced, and has since besen
distributing, an identical device. In an action for infringement filed
on behalf of Peerless against United, the United States Distriet Court
for the Distriet of Massachusetts found that United had infringed the
Peerless patemt and that #the infringement was willful, deliberate,
and intentional," .

4. Folieing of Competition
72. For many years United has employed its 9S00 roadmen to police
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all installations of competitiwe shoe machinery in the United States.
A1though such roadmen are granted access to shoe factories by shoe
manufacturers solely for the purpose of servieing United machinery,
United has raquired its roadmen to, and they do, systematically detect
and report to United 211 jinstallations and removals of competitiwve
shoe machinery, United maintains a current file of so-galled oubside
machine installation and removal reports of 1ts roadmen for the pur—
pose of enabling it to ascertain at all times the nature of the
competition which each of its machines encounters. United has at all
times used said reports as a basis for determining the methods to be
employed by it to suppresa the competition revealed by said reports.
When United embaris upon a program to eliminate a competitive shoe
mchinery line it causes its roadmen to make perisdie check-ups in shoe
-factories and reports to United caiceming the competitive machinery
involved to enable Thited to appraise the success of its program.

D. Engrossing Shoe Machinery Patents and
Inventions to Suppress Competition

78. United has been for many years, and is now, engaged in a
program of engrossing all patents and inventions of importance relat-
ing to shoe machinery for the purpose of blanketing the shoe machinery
industry with patents under the control of United and thereby supmress—
ing competition in the industry.

74, Sines 1920 United and its subsidiaries bave acquired 6,712
United States patents, the vast majority of which relate to shoe
machinery. 4,172 of these patents, ineluding 3,777 standing in United's
name, have issued since January 1, 1950, In addition, United has
acquired by licenses, some of which are excluslve, the right to use
108 other patents. On Janvary 1, 1947 United's Patent Depariment h.ad
857 inventions "on hand,® of which 400 were the subjeeis of patemt

applications pending in the United States Patent Office.



75. [mited hes for many years mainteined large staffs of re-
search and patent experts to dewvelop and process all patentable ideas
relating to shoe machinery for the purpose of causing patents to issue
to United. Its Research Division employs about 500 men, has a current
annual budget of §3,000,000, and has spent §20,000,000 since 1930,
United's Patent Department has & staff of 25 full-time lawyers who
work in close collaboration with the Research Division. The Hesearch
Division has employed, at one time or another, most inventors skilled
in the shoe machinery art under contracts binding the inventors to
assign all inventions to United not only during the inventors' terms
of employment, but alse for stipulated periocds thereafter.

76, United has instituted and conducted a campalgn in the shoe
industry to cause the industry to pass on to United all shoe machinery
patents, improvements, and inventions. By means of this ecampaign
Inited has inspired the industry to believe that United represente the
only market of importance for shoe machinery invertions. 8Sinee 1830
inited has acquired 325 patents and 200 invenilons, some of which were
later patented by United, from persons and companies wmaffiljated with
Uhited.

77. By its aggregation of shoe machinery patents United has
prevented all others, including its competitors, from exploiting the
progreas in the shoe machinery art represented by said patents.. United
has licensed others (exclusive of its mechinery customers) to use only
208 of the 4,172 patents acquired by United and its subsidiaries since
1850, and has r_envained from licensing the use of 211 other such patents.

78. By depriving its competitors of the art covered by its blanket
of patents, United has arrogated to itself the power to determine to
what extent new and improwved mechinery covered by patents held by United
shall be offered to the shoe industry, and has exercised this power to
promote the continued use of machinery of United which has been on the

market for many years. Of the 3,777 patents acquired by United since
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1950, aside from those of its subsidiaries, 2,728 are Mpaper" patents
which United has nsvn.;r purported to cormercialize. Many of these paper
patents cover machinery whiech, if buili, would compete with outstand-
ing United machinery, but which United has refrained from developing
and offering to the shoe trade.

79. QOnly a limited number of the 1,048 patents which were aequired
by United since 1930 and which United claims it has commercialized cover
new machinery or improvements of substantial importence., United has out
on lease today and has scld sinee 1930, 554 models of machines. 4E2 of
these were in use prior to 1550; the balance, amounting to 82 models,
bhave been adopted since 15830 and are claimed by United to ba covered by
365 of the patents acquired by it since 1950. Thus, of United's 3,777
post-1950 patents no more than 363 have been commercialized through new
machine models adopted by United since that time and offered by it today.

80, TUnited has purported to incorporate a few of the remaining
685 commercialized patents in machinery which is no longer being offered
to the trade and most of the rest in cwrrently offered machinery which
was placed on the market by United prior to 19%0. A substantial number
of such patents are employed by United tc enable it {to claim patent
protection upon machinery which has been on the market for many years
and on vhich all basic patents have expired. United has thereby caused
its competitors to refrain from marketing similar machinery for fear of
infringing United's post-1930 patents claimed by it to read upon such
machinery.

' 8l. The complexity of the patent structure erected by United,
its size, and the obseurity of its boundaries which United has inten-
tionally fostered, have, as intended by United, operated to deter others
from developing machinery beyond the range of United's patents. In
addition, United bas employed its patents to fence in ecompetitors Ejr
preventing them from developing and using improvements upon their
machinery, tc block developments in important fields of shoe mechinery,

to compel the assignment of related patents and inventiona, and to tie



the use of United mechinsry to shoe processes comtrolled by United.

82. United has invoked its patents in numerous instances where
conpetitors hawe sought to market shoe machinery. Its Patent Depart-
meat systematically reviews all outside machine installation reports
sutmitted by roadmen to detect all instances where _clﬂilll might be
made by United that compstitive machimery infringed United patents.

In numerous imstances United has attempted to preveat, and has prewa—ntad,
the distribution of competitive machinery by threateming to institute,
and imstituting, infringement prooceedings.

E. Prevemting the Diestribution of Second-Hand
Shoe Machinery

83, United has at all times sought to prevent its shos machinery .
from being reconditioned and sold by other companies as second-hand
shoe machinery. For said purpose, United has insisted upon the return
to it of all leased machinery when shoe manufacturers have discomtinued
its use. United has induced shos mesmufacturers to lease machinery
offered on optional lease or sale terms partly to emable Umnited to re-
capture such machinery from shoe factories for the purpose of preventing
its distribution as seeond-hand machinery. United has from time o time
engaged in programs to recapture machinery sold by it by buying used
Uni ted machinery and by grantirg to shoe manufacturers trade-in allow-
apces on new machinery in exchenge for used United machinery. All shoe
wachiprery thus receptured by Unitsd has been reccnditicned and distributed
as new machinery or scrapped.
8. To restrict the competition of second-bend shoe mschinery
United has from time to time acquired by outright purchase or by grant-
» ing tresde-in allowancee on new machinery, and has screpped, used shoe
machinery made by competitors of United, and hag declired to sell shoe
machinery parts to second-hend shoe mechirery dealers.

F. The Monopoly of Shoe Machinery Achieved
and Mainteined by United

85. By means of the unlewful conduct hereirmbefore described,
Tnited has placed in shoe factories most of the shoe machinery wsed in

the manufecture of shoes in the United States. Ower 85% of the totsl
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number now in use in all shoe factories of each of 16 types of major
machines, and over 90% of each of 14 types of such machines, have
been manufactured by United. The number in shoe factories of each
type of major machine mannfactured by United and the percentage repre-
sented by United machines of the total number of each type of all
makes in shoe factories are as follows:

Percentage of Total

Humber of United Number of Machines in
kachines in Shoe Shoe Factories Repre-

Yajor Maching Factordes ~  sented by United lMachines
Clieking 16,408 97%
lasting 12,554 94g
Eyeletting . 7,299 93%
Qutscle Stitching 3,537 92%
Heel Attaching 3,159 93%
Pulling Over 8,145 9%
Velt Sewing 1,470 978
Rough Rounding 1,430 98%
Loose Nailing 1,224 98%
Outscle Leveling 1,062 97
Outscle Iaying i,oeg 96
Slugging g8l 87%
Cement Sole Attaching 870 408
Cutting Press (Dinking) 756 7%
Inseam Trimming 595 994
lcEay Lockstitch Sole Sewing 581 91%
lcKay Chainstitch Sole Sewing 498 8g¢
Fibre Fastening " Ty 100%

LY

86, By reason ¢of the foregoing, most major operaticns on most
shoes manufactured in the United States are performed by United maehines.
In particular, United pulling over machines are employed on virtually
all shoes in which the upper is initially pulled over the last by machine;

United machines peﬂ‘om the lasting on all men's and women's shoes with
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y ingignificant exceptions and on most children's and juvenile shoes;
over 90% of the solss of all sewed shoes are attached by machines of
United make; tI;e outsoles of all work shoes are nailed on United
machines; and the bottoming of virtually all Goodyear Welts lg done
by welt sewing and outsole stitehing machines of United menufacture.

87, Appendix A hsreof sets forth the number in shos factories
of each type of minor machine handled by each of United's operating
departments and the percentags represented by United mechines of the
total numbsr of each type of all makes in shoe faotories. The com-
posite figures for each of United's operating departments are as follows:s

Percentage of Total Number
of Machines in Shoe Fac-

Humber of kinor Machines tories Represented by
Department of United in Shoe Factories inited Machines
Gemsral 20,183 T1%
lasting-leeling 1,107 86%
Fitting Room 13,982 5T#
Goodyear 7,957 87%
Cement Shos 3,415 66%
Eyeletting 839 ' 100%
Littleway T16 93%
Rubber Shoe 709 oh%
Cutting Die 6{7'?; e 89%

B8. As reflected by appendix A hereof, United has placed im
shoe factories 500 or more machines of each of 38 minor types. Over
80% of the total number now in use in all shos factories of each of 29
of said machine types, and over 90% of each of 18 of said machine types
have been manufactured by United.

II. &Shoe Machinery Parts

89. United has at all times embodied in its leases, and enforced,
a provision requiring its lessees to purchase from United all duplicate
parts, extras, mechanisms, and devices of every kind meeded or used in

operating, repairing, or renewing lsased machinery. In additiom, United



has continuously designed its machines in such mamner as to require
parts of off-standard specifications which can anly be obtained from
Thited. By virtus of the foregoing, United has at all times sold all
parts for its lsased machinery purchased by shoe manufacturers and is
the only company in the United States engaged to a;ny substantial extent
in the manufacture and sale of shoe machinery parts.
IIT. Shoe Factory Supplies

90, For meny years United has been engaged in a program designed
t0 enable it to provide all shoe factories in the United Stetes with
all shoe factory supplies required by them. In furtherance thex;eof,
Inited has acquired, eitln;: directly or through its subsidisries, capital
stock in numerous companies engaged in the manufacture and sale of such
supplies. ©Said companies, their prineipal places of business, the dates
of the apquisition by United o.f a majority of their capital stock, and

the products mamufactured by them are as follows:

Prineipal Date of
" Place of Stock
Namp Business Acquisition Products
B, B. Chemical Cambridge, ilass. 1528 Cements, stains,
Co. waxes, lsather
finishes, rein-
foreing tapes for
insoles
Celastic Arlington, N.J. 1525 Box toe material,
Corporation celastic softener
Commay Wood Conway, N. H. 1922 Wood heel blocks
Heel Company
Fellows Wood Brentwood, N. H. 1928 Wicod heel blecks
Heel Company
Framingham last Brockton, Mass. 1925 Lasts
Company
Hoague-Sprague Lyrm, Mass, 1925 Shoe boxes, shoe
Corp. box blanks, paper
and fiore board,
box forming
machines
Hughes Eyelst Taunton, Mass. 1818 Eyelets,
Company accessories
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Prinecipal Date of
Place of Stock
Hane Business Acquisition Products
laple Wood Heel Newburyport, lass. ig22 Vood heel blocks
Company

Fred W, Mears Boston, Hass. 1sz22 Wood heel blocks
Heel Co., Inec.
Merrimack Weod Boston, liass, 1927 Wood heel blocks
Heel Company
Shoe City Wicod Lynn, lass. 1830 Yiood heel blocks
Heel Conpany -
Shoe Form Coce, Auburn, H. 1. 1934 Plastic shoe and

Ine. hoziery forms
Shoe lace lawrence, Mass, 1536 Shoelaces, shee

Company trimnings
Slipper City Salem Depot,N. H. 1922 Tiocod heel blogks

Tood Heel Company

Star Wood Heel Brooklyn, N. 1. 1925 Wood heel blocks

Company
United Last Erockton, Mass. 1916 Lasts

Company
Triited Shank & TWhitman, lass 1920 Wood, steel, and

Findings Company combination shanks

for shoes
" Eaeh of the above companies, except Celastic Corporation, is a subsidiary
of United or has been merged with United or one of its subsidiaries,
United owns approximately 50% of the capital stock of Celastic Corporation
and markets exelusiwely all shoe factory supplies made by said company.
81, In furtherance of the aforesaid objective, United has entered
into arrangements with numerous menufacturers of shoe factory suﬁplies
to sell their products to shoe factories., In many instances said manu~
facturers have agreed to distribute their products to the shoe trade
exclusively through United. The companiss distributing their shoe factory
supplies exclusively through United, their principal places of business,
and the shoe factory supplies made by said companies are as follows:

Principal Flace

Hame _of Business Products
American Brass Company Ansonia, Conn. Staple lasting and
) toe wire



Principal Flace

American Steel & Wire Worcester, iass. Staple lasting and
Compeny toe wire
E. I. duPont de Kemours Wilmington, Del. Synthetic leather,
Company insole and midsole
) material
Endicott-Jdochnson Endicott, N. Y. Fibre blocks
Corporation
Hyde Mamufacturing Southbridge, liass. lMachine kmives
Company
Independent MHail & E, Bridgewater, lass. Wirs nails
Taecking Company
larstin Adhesive - Lynn, kass, Glue
Company
Mullen Erothers, Inc. Brockton, lass. Finishes
Soell-Atherton~toreross Brockton, Masa. Hand tools
Go. , Inec.
Thompson Hanufacturing Lym, Mass. Roll covers
Company
Union Paste Company Medford, Mass. Glue

92. TUnited has continuously employed its dominance of the shoe
industry achieved through its monopoly of shoe machinery, hereinbefore
alleged, to further its business of selling shoe factory supplies. By
means of its influence and prestige in the shoe industry created by its
shoe machinery business United has induced numerous shoe manufacturers
to rely upon United as a single or principal source of supply for both
machinery and shoe factory supplies. In addition, United has sought
%o persuade, and has persuaded, shoe manufacturers to use United supplies
with United machines by:

(a) ERepresenting to shoe manufacturers tha';, United
machines give superior performance when used with United
suppliea; -

{b)} Causing its roadmen responsible for servicing

United machines to promote the sale of United suppliss

used in such machines and to police sales of compstitive

supplies;
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{¢) Specifying United supplies for use with its

machinery upon the submission to shoe manufacturers of

factory layouts prepared by United;

{d) Introdueing shoe factory supplies simultansously
with the inirodustion of shoe machines with which such
suppliss are used;

{e) Establishing such terms upon United machines

requiring United supplies as will induce shoe mnufac—

turers %o install such machines in preference to others

which do not require United supplies;

{£) Correlating prices for shoe factory supplies

with chargss for machines in which such supplies are used.

93, Unbtil 1520 United leased its eyeletting and metallic fasten-
ing mchines on condition that the lesssees purchase from United eyelets
and metallic fastening materials, such as nails and tacks, used in
said machines. By means of said leases United achieved a monopoly in
the distribubtion of such supplies to shoe factories, Pursuant to a
decree of the Distriet Cowrt of the United States for the Eastern
District of Missouri in 1920 United cancelled said leases, but its
monopoly of interstate commerce in eyelets and metallie fastening
materials used in said machines has been preserwed, and has not been
dissgipated by the cancellation of the lsases.

S4. By means of the unlawful conduct hereinbefore described,
United has established itself as the only company in the United States
distributing a full line of shoe factory supplies. Unitsd sells about
40% of the dollar wolume of all shoe factory suppliss of the kind
marketed by it and its subsidiaries and used in shoe factories. It
supplies at least 73% of each of the various kinds of metallie and fibre
fastening meterials incorporated in shoes by machine, that is to say,
95% of the eyelets, 100% of the fibre fastening material, 758 of the

nails, 85¢ of the tacks, 73% of the screws, and 97% of the wirs.



United also supplies over 90% of the perforating awls and drivers,
stitching nesdles and awls, rolls and wheels, cutters and irons,
sharpening stones and wheels, knives, and brushes, used in shoe
machinsry; 99% of the celastic material, 50% of the shoe shanks,
35% of the wood heel blocks, and 40% of the lasts, used in the manu-
facture of shoes; and at least one-third of most of the chemical com—
pounds, including 40% of the solvents, 908 of the celastic softeners,
40% of the finishes, and 75% of the thread waxes, used in shoe factories.
IV. ZIanning Machinery

95, Turner Tanning Machinery Company has been engaged for many
years in the menufacture and sale m;.‘ taming machinery. Upon the
entrance by shoe manufacturers into the field of shoes leather tanning,
Turner supplied to such manufacturers a substantial part of the
machinery used in tanneries owned by them. To preempt the demand of
shoe menufacturers for tanning mechinery, United, during the period
between 1520 and 1931, acquired, and now holds, substantially all the
capital stock of Turner. By virtue of said acguisition, United, through
Twmer, menufactures and sells 75% of the tanning machinery used in
tanreries in the United Statss, including those owned by shoe menufac-
turers.

96. Until 1929 Whitney lachine Company was engaged in the memu-
facture and sele of tamming machinery in competition with Twner. In
said year United caused Twrner to acquire the assets of Thitney and to
engage in its employ the president and principal inventor of vhitney,
Thereafter, Vhitney ceased doing busineas.

EFFECTS OF THE VIOIATIONS OF IAW

97. The aforesaid monopolization and attempts to monopolize and
the acts, acquisitions, contracts, sgreements, and understandings used
in effectuation therecf, bave had the following effects as intended by

the defendant:
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(a) The defendant controls and dominates the shoe
machinexy mdnstl.'y of the United States and has the power
4o exeluds all others from said industry.

{(b) The defendant has the power arbitrarily to
determine who may engage in the manufacture of shoes in
the United States, the extent to which machinery shall
be used in the manufacture of shoes in the United States,
and the kinds of shoes which shall be manufactured in the
United States.

{c) The defendant has retarded and forestalled the
development and introduction of new and improved shoe
maghinery, including automatic shoe machinery, thereby
compelling shoe nanu.factumrs_ to continue to use machinery
of the defendant which has been on the market for many
years, retarding the introduetion of mass production
tecbniques in the manufacture of shoes, restricting the
productivity of labor in shoe factories, and prevemting
reduetions in shoe manufacturing costa by the use of new
and improved machinery.

(d) The defendsnt has eollected excessive, arbitrary,
and non-competitive charges far its products and services
and has” thereby made excessive and unreasonable profits
from the manufacture and distribuiion of shoe machinery,
shoe machinery parts, shoe factory supplies, and tanning
m chinery, :

() The defendant has exacted from shos mamufacturing
lessees ro:;- the use of shoe mchinery of the defendant
large sums of momey in excess of the reasomable value of
such machinery and of the service rendered by defendant

upon said machinery.



(£) The supply of shos machinery in the United States
has been restricted and curtailed, thereby causing from
time to #ime serious shortages of shoe machinery and retard-
ing the operation and expansion of the shee Industry.

(g) The second-hand shoe machinery market in the
Tnited States has been forestalled and destroyed.

{h} Competition among shoe manufacturers in shoe

mchinery technology has been curtailsd and eliminated.

FRATER

WHEREFORE, the plaintiff prays:

1. That the Court adjudge and decree that the aforesaid monopoli-
zation of the shoe machinery industry of the Thited States and of
interstate trade and commercs in shoe machinery, shoe machinery parts,
shoe factory supplies, and tanning machinery, and the aforesaid attempts
to monopolize, and combracts, combinations, and conspiracies to monopolize
and restrain, interstate trade and commerce in said products, are in
viclation of Sections 1 and 2 of the Sherman Act.

2. That the Court adjudge and decree that the defendant has
morepolized and a:ttempted to monopolize the shoe machinery industry
of the Uhited States, and interstate trade and commerce in shos machinery,
shoe machinery perts, shoe factory supplies, and tanning machinery, and
has combined and conspired to monopolize, and has contracted, cormbined,
and conspired to restrain, interstate trads and commerce in said products
in viclation of Sections 1 and 2 of the Sherman Aet.

3. That the defendant and its directors, offieers, agents, repre-
gsentatives, and all persons or corporations acting on behalf of the
defendant bes perpetually enjoined from continuing to carry out, and be
required to desist and withdraw from, said monopoliszation and attempts
0 monopolize, and said conbracts, combinations, and conspiracies and

be perpetually enjoined from in any way monopolizing, attempiing to
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moncpolize, combining or conspiring to moncpolize, or cantraecting,
combining, or conspiring to restrain, interstate trade and commerce
in shee machinery, shoe machinery parts, shoe factory suppliss, and
tanning machinery in violation of Sections 1 and 2 of the Sherman Act,

4, That the Court adjudge and decres that the aforesaid contracts
and agreements between the defendant and Singer Mamifacturing Company,
The Lemson Company, Tubular Riwet & Stud Company, Breuer Zlsctric
Mamfacturing Company, and Landis Machine Company, are in vielation of
Sections 1 and 2 of the Sherman Act; and that the defendant be regquired
to cancel said contracts and agreements.

5. That the Court adjudge and decres that each of the aforesaid
lsases of shoe machinery between the defendant and shoe manufacturers
is in violation of Sections 1 and 2 of the Sherman Act; and that the
defendant be required to cancel each of said leases.

6. That, upon the elsction of any lessee of the defendant and
under such condltions and on such terms as the Court shall determine
and order with due consideration for the rental and mmit eharges
theretofore paid by said lessee to the defendant for the use of shoe
machinery of the defendani, the defendant be required %o sell to said
lessee and divest itself of its entire right, title, claim, and interest
to and in shoe machinery on lease to said lessee.

7. That the defendant be required to offer to sell at reasonable
prices all shoe mchinery manufactured and commercialized by it and be
enjoined from leasing shoe machinery except upon terms and econditions
approved by the Court,

8. That the Court adjudge and decree that the defendant has
angrossed shoe machinery patents and inventions and has used said
patents and inventions to monopolize and attempt to monopolize inter—
state trade and commerce in shoe machinery, as aforesaid, in violation

of Section 2 of the Sherman Act.



© ®

9. That, under such conditions and on such terms as the Cowrt
may deem appropriate and necessary to dissipate the effects of the
vnlawful conduet herein alleged and to establish free and unfettered
competition in interstate trade and commerce in shoe machinery, the
defendent be reguired to make ayailable to all appliecants therefor
211 patents and inventions relat-:fng to shoe machinery now or hereafier
owned by t-h; defendant and its subsidiaries and all models, drawings,
plans, petterns, and specifications of shoe machinery embodying said
patents and inventions; and that the defendant be enjoined from assert-
ing any rights under said patents and inventions until the effects of
the wmlawful conduct herein alleged have been disaipated.

" 10, That, under such conditions and on such terms as the Court
shall determine and order, the defendant be required to sell and
divest itself of its entire stockholdings in Turner Tamning ¥achinery
Company and its entire right, title, claim, and int-a-rest to a.n_d‘in :
the manufacturing plants and other properties and assets of the branches
of defendant lmown as Booth Brothers Company and 0. A, iiller Tresing
¥echine Compeny.

1). That tk{a defendant be enjoined from engaging in the manufac-
ture or distribution of shoe factory supplies.

12. That the Cout;t adjudge and decree that each of the aforesaid
exclusive contracis between the defendant and mammfacturers of shoe
factory supplies is in violation of Sections 1 and 2 of the Sherman Aect;
and that the defendant be required to cancel each of said contracts.

13. That, under such conditions and on such terms as the Cowrt
shall determine and order, the defendant be reguired to sell and diwest
itself of its entire stockholdings in B. B. Chemical Co., Celastic
Corporation, W. W. Cross & Co., Ine., S. A. Felton & Son Co., Hoague-—
Sprague Corp., Fred W. lears Heel Co., Inc., Shoe Form Co., Ine., Shoe

Lace Company, Tubnlar Rivet & Stud Company, and United Last Company.



14, That, under such conditions and on such terms as the Court
shall determine and ordsr, the dsfendant be required to sell and
divest itself of its entire right, title, claim, and interest to and
in the manufacturing plants and other properties and assets of ths
branches of defendant known as Binghamton Die Flant, Bughes Eyelet
Company, J. C. Hhodes & Co., Inc., The S. 0. & C. Compeny, St. Louis
Die Plant, United Awl & Heedle Company, and United Shank & Findings
Company. -

15, That the plaintiff hawve such other further and general
relief as may be just and proper.

16. That the plaintiff recover the costs of this suit.
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APPRNDIX A

GERE DEPARTHENT

Percentege of Total Hunber
Husber of United of Machines in Shoe Fec—

Machines in Shoe torles Represented by

Minor deechinesg Factories United Machines
Zdge Trimming 2,539 - 88%
Lige Setting 1,684 0%
Counter Pasting 1,287 h 86
Sole Leather Splitting 1,185 82%
Shaft Finithing 1,120 84%
Buffiang 1,008 914
Cement ing g7 835
Heat BDlower 757 100%
Soc-uring 750 124
Grindicg 747 87%
Last Pulling 662 ' 83%
Feather Bdge & Shenk Reduecing 805 . 98%
Bootheo Trimming 573 87%
Toe Softening 520 . 135
Flexing 482 85%
Sole Rowmding 471 99%
Stamping 416 " 93%
Eeel Blacking 816 ! 995
Channeling 293 99%
Sole Moulding 266 95% -
Shank Beduclag 253 96%
Jointing 237 - 99%
Zubber Sole Trimming 231 85%
Insole Iip Cutting & Scoring 225 974
Hesl Seat Rough Rounding 171 ' 95%
Embossing 164 307%



Percentage of Total Number
Humber of United of Machines in Shos Fac—

Machines in Shoe tories Represented by

Minor Haghines Feciories United Mechines
Sole Blacking 121 91%
Shoe Clesning 137 97%
Welt Cutting 135 2564
Tep, Heel Iift & Counter Sidving 134 80%
Shank Piece Sticiking . 127 . 823
Channel Openlng 115 1005
Heel Breast Aligning 112 94%
Phin Rdging 101 . 1005
Dust Removing Hood 101 Unknown
Heel Breasting | 88 7655
Cheanel Laying 96 99%
Conforming g1 g4d
Flesghing or Rending B2 1003
Pura Shoe Trimming 74 Uniknown
Stand 85 Unimown
Presses 73 40%
Hurling a5 9%
Relasting B4 883
Heel Lift Cutting 80 B2%
Psttern Shears 60 1003
Welt Beating 54 504
Feck Cuiting 53 834
Rend, Bzse, & LAft Assexzbling 43 - 714
Pattern Die Binding 41 1002
Block Plans 41 1004
Heaters 32 61%
Crimping oy ) 865
Bottom Drier 4 28 394
Toplift Trimming 22 10%
Pettern Cutting 21 TUnicnowm



Percentage of Total Humber
Tumbar of Taited of lachines in Shoe Fac-

. Mechines in Shoe tories Represeated by
Miner Mechines __Factories United lMachinesg
Strip Zeveling 21 78%
Scolloping 19 91%
Stripping 12 2 59%
Welt Indentinz 17 100%
Trecing 16 144
Scarfing 15 487%
Welt Laying 14 26%
Welt Trimming : 1z 814
Iip Turning 12 100¢
Stein Aziteting 12 6%
Toe Gouging ! 11 - Unlmown
Carburettor & Pump - 9 TUnknown
Spring Heel Trimminz ~ 8 100%
Tarn Shoe 8 Unknown
Last Inserting 5 334
Heel Buildins B g 1%
Rollinge 5 635
Tap Cutting 4 Tnknown
ghank Pounding £ 3%
Pugt Collecting A Unimown
Shoe Pattern Jottins & Grading 3 Unknown
Welt Beveling & Srooving 3 100%
Sole Wetting 3 10%
Prangfer Unit - Unlknown
Ganzing 2 T
Inking 2 144
Heel Freast & Sest Zeading e TR 144
Rand Turning 1 Unlmewn
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Percentzze of Total Fumber
Yamber of United of Machineg in Shoe Fac-

Meehines in Shoe tories Represented by

Minor Machines Tactorieg United Hechines
Shin Leveling & Flexing 1 Unlmown

Rand Meking 1 Unknown

Teck Puller -1 Unlmown

Steem Generator 1 Uningwn
Tempering 1 1%

Total® — Generel Depertment 20,183 714

*Exeluding the following machines:

Dust Remowing Hood Tust Collecting

Turn Shoe Trimming Shoe Fattern Cuttirg & Grading
Stand Trensfer Unit

Pattern Cutting Rerd Turning

Toe Gouging Shin Leveliny 4 Flexing
Carburetior & Pump Band Halking

Turn Shoe *  Tack Puller

Tap Cutting Steam Cenerzter

iv



LASTITC-~TERLING TEFARTIRT

Pulling Over

Percentaze of Total Fumber
Homber of United of Hachines in Shee Face-

Hechines in Shoe tories Hepresenfed by

Minor Hachines Factories United Mechines
Assembling 2,313 094
Celostie Conditieninz 862 953
Jottom Foundirg & Ironinz 484 874
Tpper Trimming 479 2%

R e . 4,138 - 074

Lesting
Insele Packing 2,352 594
Cement Spraying 259 Ty
Stitchdown Toe Forming 212 345
Legted Sottom Ironing 141 g2h
Pre~Yelt Straightening &
Cementing 81 1004

Toe Trimming . 48 100%
Stitchdown Heel Flanzing a4 944
Air Compressors 32 Tnimown
Telacting 13 6%
Cement Extruding 12 128
Boxr Toe Idnipg & Trimming g 100%

P | T R T 3,160 885

*Zxcluding #lr Compressors

Hetallic
Stenle Fogtening 2,158 955
Wiring 1,038 554
‘ Grip Tacking 59 ) 1004



b

Percentage of Total Number
Fumber of United of Machines in Shoe Fac-

: Machines in Zhoe tories Represented by

Hinor Machineg - Fectorles United ¥achires
Daper ¥ail Tacking { 55 1004
Pegging 47 1005
Screwing 15 1005
Cable Tecking 2 1005

A S 3,380 . %%

Heeling

Heel Trimming 1,187 955
Heel Finighingz , 802 69%
Eeel Seat Fitting 478 ens
Serew Removing ’ - 29Y 100<
Fesl Compressing R 4 s0%
Serew Ingerting 140 847
Sciving (eounters, box oes,

shenks, ste,) 123 55%
Heel Prickinz 11:!. SE%
Cutsole Buffing » ELD-?: 384
Heel Seat Drilling 76 84
Heel 3eat Forming 43 77,
Lest Drilling 10 100%

5T e R 3,429 <74
Tot2l* —— Lasting-Heeling
—__ Department 14,107 865

*Excluding Air Compressors



FITTING ROQM DEPAETHENT

lumber of United
Hachizes in Shoe

Percentege of Total Humber
of Machines in Shoe Feo~
tories Represented by
United KHachines

Y¥inor Mechines Factories
iving 3,135
léing 3,047

Upper Cementing 1,71¢

Lacing 1,413

Pegting 283

Maricing 962

Trimming 871

Splitting 409

Béging 327

Pexforating 291

Power Hamuer 254

Beadins 214

Binding 126

Pipking gv

Seam Fressing ¥ard

Tip Finishinz 75

Cover Skiving 57

Sesm Rubbing 52

Punching 21

Fhermo-Cenenting and Feolding 19

Mergin Tuffing 8

Querter Iinirg Conforming 2

Total —— Fittinz Foonm Tent. 13,982

80%%
5845
72k




GOODTEAR DEPARTIRIT

Percentage of Total Famber

Hanter of Unlted of lachines In Shoe Fzc-
Machines in Shoe tories Henresented by

Minoxr Hachines Factories Onited Hachines
Welt Finighing 7o 96%
Insole & Turn Sole Channeling 06 ol
Rib Reinforeinz 851 a4
Insole Tack Pulling 857 545
Bobbin Yinding 634 984
Welt Deating & 3lashing 594 og}
Idp Purning & Setting 571 994
Iip Cementing 477 1A
Velt Tutting 2 452 a9’
Ypeceein Sesm Sewlng 450 £53%
Uoper Stapling 316 ags
Rib Cementing 291 583
Welt Tempering 263 A 834
TUpper Tack Pulling 251 5%
Insole Heel Seat Trimmirg 194 1007 d
Insole Feather Stiffeninz 112 100§
Insole Flexing 93 b
Insole Idp Flexing 51 944
Torepart Tomins £5 Tnlnown
Seam Bolling 22 - 100%
Cutsole Chennel Shank Reduciag 22 ; 100%
Velt Grooving & RBevelinz 21 474,
Straizht FWeedle Iecikstiteh

Sewing 15 Unkrown
Channel Opening 14 1005
Channel Leying 15 100%
Turn Shoe roulding 10 Talmown
Inzole Toe Lip Forming 6 G‘??;l



Percentage of Total Number
of Machines in Shoe Fac—
torlies Renresented by

Fumber of United
Kachines in Shoe

Minor Machines FPectories United Machines
Turn 3o0le Poundlog - 4 Unknowa
Shenk Welt Skiving l & Unimown
Turn Shoe Trimming 3 Unimown
Heel Seat Rounnding 3 Unkmown
Heel Turning 2 Unknown
Total® — Goodyesr Department 7,858 874

*EZxeluding the following machines:

Forepart Turning
Straight Heedle
Lockstitch Sewing
Turn Shoe Houlding
Turn Scle Pounding

ix

Sheak Welt Sidving
Tnrn Shoe Trimming
Heel Seei Bounding
Eeel Turning



Percentaze of Totzl Fuomwber
Humber of Urnited of lMachines in Shoe Faeo-

. Hechipes in Shoe tories Represented by
inor Machines Factories Unlted Machines
Zottom Cementing $58 865
Roughing 923 525
Solvent Applying 737 100%

Cement Applying 584 224,
Sole Punching 184 : 994
Later Dxtruding ' 44 100%
Toe Trimming - 14 - 100%
Total — Cement Shoe Depariment 3,415 654




. Percenteze of Total Number
Tumber of Tnited of Machinee in Shoe Fac-

Kachines in Shoe torlieg Represented by
Minor Hachines Factories United lschinesg
Punch 839 W00%
Total -— Nveletitinz Depertment 83¢ 100%
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LIPTLEWAY DEPARTICNT

Percentage of Toial Huamber
Tunber of Tnited of Mechines in 3hos Fac-

Machinez in Shoe teries Represented by

Hinor Machineg Fectories Tnited Machines
Tarn Shoe Trimaing 190 297
Chennel Opening, Laying, y

& Hsughing 185 el
Ingsole Houlding 118 95
Margic Cementinc 82 - 854
Insole Assexbling 70 _ 994
Toper Irimnming & Ingole Tack

Pulling 53 7

Edze Beveling 24 Tnlmowm
Bobbin ‘u;".lnéing 18 " 1006
Staple Fulling 5 1z : Tnknewn
Totel* ~— Iittlewsy Depariment 71¢ { 823

*Zrcluding the followines machines:

Hdge Develing
Steple Fnlling
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CUTTING DIE DEPARTHENT

Percentaze of Totel Humber

Humber of United of lMachirnes in Shoe Fac-
Hechines in Shoe tories Represented by
linor Mechines Factories United Machines
Zloek Plane Z17 : 85%
Grinding 300 100
Pattern Shears 22 4974
Pattern Grading 21 1005
Pattern Outting 4 100%
Pattern Binding o 75%
Zotal — Cutt Die Demariment 873 89S

xiii
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RUBBER SHOE_DEPARTGENT

Percentzze of Total Humber
Tumber of United of Machines in Shoe TFec—

Hachines in Shoe tories Hepresented by

Mingr lachines Fectories Unilted Fachines
Invber Znoe Heel and

Iinins Primming 258 TE5
Znbber Shoe Top Cementing 178 68%
BEubber Saoe Outsoling 125 )
Rabber Shoe Lesting 45 71%
Fubber Shoe Insole Cementing 51 70%

RPubber Shoe Assembling Thnit 12 1008

=3
2
(]
%
4
2N

Totel — Hnbber Shoe Depertment
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INTEX TO THE COMPLATNT
(This index is also & tabular amelysis which shows the organization of the com-
pleint end indicates the matters on which the defendant seeks particulars. De-
fendant's requests for particulars relate to the underlined entries. The items
appearing entirely to the right of the red line merely illustrate the charges
mazde in the indicated sections of the complaint. {See complaint pars. 29 and 52)

Comp.Par.No.
SURLERIUPEORORRDUTINGE & s 5 % o' 2 sl e = & % b a ke mw s me s mom e 1, 2
DESCRIPTION OF THE IDEFENDANT. . . . . - . -« . » e Rl ey T 3

NATURE OF THATE AND COMMERCE INVOLVED . . . . - . « ¢ o o 2 = = = » = - 4=26

OFFENSES CHARGED. . . . - . » . . A T S e F A R S e MO
sl T T, e e e R R A e Sl O

A, Disabling actusl or petentisl conpetiturs by the
acquisition of their assets and the e:mloynent. of

their keymen . . . . . . SRR N s o et 29
Gmornsm.hchinsgcgm.. ...... 30-32
Reece Shoe Machinery Company . - . . - . . . .33, 34
Charles C. Blake and C. C, Blakwe, Inc. . . . . 35

Alexander E, Little and Littlewsy Process Co. 3636
| ,I___ob 5. Kamborian snd Northern Machine 0o.. .
{H. A. ¥Monfils and Monfile Shoe Machinery Co. .
| Pin B er sné Brauner Manufecturi . 43

| ¥illiam P. Egen end General Machine Ssles Tl

E'.Barge Electric Shoe Cement Press, Ime. . . . 45
| Fitghburg Engineering Corporation. . . . . . » 46
Barbour Welting Company. . . . . . . . i 47

Safety Utility Economy Company . . . . « « « = 48
| Standard Shoe Tying Machine Compsny. . . . . . 49
Naumkeag Buffing MHechine Company . . . » + . « 50

Gimson Sheoe Machinery Company. . - . . « « « « 51
B. Restrictive egreements with competitors. . . . . . . . . 52
Singer Memufecturing Company . . . . » - . » . 53=-55
The Lamgon Company . . - -« « « = « « » = s 56
Tubular Rivet & Stud Compeny . . . . . o= 0 57

{ Breuer Electric Hanufacturing Compeny. . . . . 58
llmdishchinacon 2 e e N ) st 3 53

C. The it by United of a actuxr and marketing
policy designed to restrict _EQ eliminate eo mtitio - &0
1. United's L&gmlig Fg el . Bl-64
2. The edoption and modification of lege und gg,

terms to eliminete competitiom. . . . . S 65
3. Preemption of the market for new and inprovcd

shoe machlnery. . . . . . . . . . - . - 5 +« +86, 67
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